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Public Works and Government Services 
Canada

Travaux publics et Services 
gouvernementaux Canada

Title - Sujet
R&O SPACE & WATER HEATERS

Solicitation No. - N° de l'invitation
W8486-135865/A

Client Reference No. - N° de référence du client
W8486-135865

PW-$$HL-420-62665

Solicitation Closes - L'invitation prend fin
02:00 PMat - à

on - le 2013-06-12
F.O.B. - F.A.B.

Plant-Usine: � Destination: Other-Autre: 

Address Enquiries to: - Adresser toutes questions à:
Dumm, Jennifer
Telephone No. - N° de téléphone

(819) 956-9675 (    )
FAX No. - N° de FAX
(   )    -    

                                            Specified Herein
                                      Précisé dans les présentes

File No. - N° de dossier

hl420.W8486-135865

Eastern Daylight Saving
Time EDT

Time Zone 
Fuseau horaire

Destination - of Goods, Services, and Construction:
Destination - des biens, services et construction:

REQUEST FOR PROPOSAL
DEMANDE DE PROPOSITION

Bid Receiving - PWGSC / Réception des 
soumissions - TPSGC
11 Laurier St. / 11, rue Laurier
Place du Portage, Phase III
Core 0A1 / Noyau 0A1
Gatineau, Québec K1A 0S5
Bid Fax: (819) 997-9776

RETOURNER LES SOUMISSIONS À:
RETURN BIDS TO:

CCC No./N° CCC - FMS No./N° VME

Proposal To:  Public Works and Government 
Services Canada

Comments - Commentaires

Vendor/Firm Name and Address

Issuing Office - Bureau de distribution

Fuel & Construction Products Division
11 Laurier St./11, rue Laurier
7A2, Place du Portage, Phase III
Gatineau, Québec K1A 0S5

Proposition aux:  Travaux Publics et Services 
Gouvernementaux Canada
Nous offrons par la présente de vendre à Sa Majesté la
Reine du chef du Canada, aux conditions énoncées ou
incluses par référence dans la présente et aux annexes
ci-jointes, les biens, services et construction énumérés
ici sur toute feuille ci-annexée, au(x) prix indiqué(s).

We hereby offer to sell to Her Majesty the Queen in right
of Canada, in accordance with the terms and conditions
set out herein, referred to herein or attached hereto, the
goods, services, and construction listed herein and on any
attached sheets at the price(s) set out therefor.

Raison sociale et adresse du
fournisseur/de l'entrepreneur

GETS Reference No. - N° de référence de SEAG

Buyer Id - Id de l'acheteur
hl420

Date 
2013-05-02

Delivery Offered - Livraison proposéeDelivery Required - Livraison exigée

Vendor/Firm Name and Address

Signature Date

Name and title of person authorized to sign on behalf of Vendor/Firm
(type or print)
Nom et titre de la personne autorisée à signer au nom du fournisseur/
de l'entrepreneur (taper ou écrire en caractères d'imprimerie)

Instructions:  Voir aux présentes

Instructions:  See Herein

See Herein

Raison sociale et adresse du fournisseur/de l'entrepreneur

Telephone No. - N° de téléphone
Facsimile No. - N° de télécopieur
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PART 1 - GENERAL INFORMATION

1. Security Requirement
There is no security requirement associated with this bid solicitation.

2. Statement of Work
The Work to be performed is detailed under Annex A - Statement of Work for Free Flow (Field
Heaters) for Repair and Overhaul, and Annex B - Logistics Statement of Work for for Repair and
Overhaul.

Special Investigation and Technical Studies (SITS), Technical Investigation and Engineering
Services (TIES), Field Services Representatives (FSR's), and Mobile Repair Party (MRP's) will be
authorized using DND's Task Authorization policy.

Free Flow R&O Work will be performed in accordance with A-LM-184-001/JS-001 as per Annex B -
Logistics Statement of Work for Repair and Overhaul.

2.1 Note to Tender (Drawings)
A copy of the technical information referred to herein will be forwarded to you by the Director, Supply
Chain Operations, DSCO, National Defence Headquarters.

3. Cash Flow
While the funding for this Contract will be limited to $2,655,500.00, the projected Cash Flow for the
duration of the contract is expected to be as follows (including all work/task and excluding the
Applicable Taxes):

First two year periods:
2013/2014 $650,000.00
2014/2015 $650,000.00

Option years:
2015/2016 $350,000.00
2016/2017 $350,000.00
2017/2018 $350,000.00

4. Debriefings
Bidders may request a debriefing on the results of the bid solicitation process.  Bidders should make
the request to the Contracting Authority within 15 working days of receipt of the results of the bid
solicitation process. The debriefing may be in writing, by telephone or in person.
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PART 2 - BIDDER INSTRUCTIONS

1. Standard Instructions, Clauses and Conditions
All instructions, clauses and conditions identified in the bid solicitation by number, date and title are
set out in the Standard Acquisition Clauses and Conditions Manual (https://buyandsell.gc.ca/
policy-and-guidelines/standard-acquisition-clauses-and-conditions-manual) issued by Public Works
and Government Services Canada.

Bidders who submit a bid agree to be bound by the instructions, clauses and conditions of the bid
solicitation and accept the clauses and conditions of the resulting contract.

The 2003 (2012-11-19) Standard Instructions - Goods or Services - Competitive Requirements, are
incorporated by reference into and form part of the bid solicitation.

Subsection 5.4 of 2003, Standard Instructions - Goods or Services - Competitive Requirements, is
amended as follows: 

Delete: sixty (60) days
Insert: one-hundred and twenty (120) days

1.1 SACC Manual Clauses
THE FOLLOWING TERMS AND CONDITIONS ARE INCORPORATED HEREIN

2007-11-30Condition of Material B1000T
2011-05-16Controlled Goods ProgramA9130T
DateSectionSACC Reference

2. Submission of Bids
Bids must be submitted only to Public Works and Government Services Canada (PWGSC) Bid
Receiving Unit by the date, time and place indicated on page 1 of the bid solicitation.

3. Enquiries - Bid Solicitation
All enquiries must be submitted in writing to the Contracting Authority no later than ten (10) calendar
days before the bid closing date. Enquiries received after that time may not be answered.

Bidders should reference as accurately as possible the numbered item of the bid solicitation to
which the enquiry relates. Care should be taken by bidders to explain each question in sufficient
detail in order to enable Canada to provide an accurate answer. Technical enquiries that are of a
proprietary nature must be clearly marked "proprietary" at each relevant item. Items identified as
"proprietary" will be treated as such except where Canada determines that the enquiry is not of a
proprietary nature. Canada may edit the questions or may request that the Bidder do so, so that the
proprietary nature of the question is eliminated, and the enquiry can be answered with copies to all
bidders. Enquiries not submitted in a form that can be distributed to all bidders may not be
answered by Canada.

4. Applicable Laws
Any resulting contract must be interpreted and governed, and the relations between the parties
determined, by the laws in force in Ontario.

Bidders may, at their discretion, substitute the applicable laws of a Canadian province or territory of
their choice without affecting the validity of their bid, by deleting the name of the Canadian province
or territory specified and inserting the name of the Canadian province or territory of their choice. If
no change is made, it acknowledges that the applicable laws specified are acceptable to the
bidders.
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PART 3 - BID PREPARATION INSTRUCTIONS

1. Bid Preparation Instructions
Canada requests that bidders provide their bid in separately bound sections as follows:

Section I: Technical Bid (two (2) hard copies) 

Section II: Financial Bid (two (2) hard copies) 

Section III: Certifications (two (2) hard copies)

Prices must appear in Annex D - Price Schedule only. No prices must be indicated in any other
section of the bid.

Information provided in soft copy format (either through CD/DVD or USB Flash Drive) will not be
reviewed and evaluated by DND.

Canada requests that bidders follow the format instructions described below in the preparation of
their bid:
(a) use 8.5 x 11 inch (216 mm x 279 mm) paper;
(b) use a numbering system that corresponds to the bid solicitation.

In April 2006, Canada issued a policy directing federal departments and agencies to take the
necessary steps to incorporate environmental considerations into the procurement process Policy
on Green Procurement  (http://www.tpsgc-pwgsc.gc.ca/ecologisation-greening/achats-procurement/
politique-policy-eng. html). To assist Canada in reaching its objectives, bidders should:
1) use 8.5 x 11 inch (216 mm x 279 mm) paper containing fibre certified as originating from a

sustainably-managed forest and containing minimum 30% recycled content; and
2) use an environmentally-preferable format including black and white printing instead of colour

printing, printing double sided/duplex, using staples or clips instead of cerlox, duotangs or
binders.

Section I: Technical Bid
Technical bid preparation instructions are provided at Annex C.  In their technical bid, bidders
should demonstrate their understanding of the requirements contained in the bid solicitation and
explain how they will meet these requirements.  Bidders should demonstrate their capability to
perform on any resultant contract and describe their approach in a thorough, concise and clear
manner for carrying out the work.

The technical bid should address clearly and in sufficient depth the points that are subject to the
evaluation criteria against which the bid will be evaluated.  Simply repeating the statement contained
in the bid solicitation is not sufficient.  In order to facilitate the evaluation of the bid, Canada requests
the bidders address and present topics in the order of the evaluation criteria under the same
headings.  To avoid duplication, bidders may refer to different sections of their bids by identifying the
specific paragraph and page number where the subject topic has already been addressed.

Section II: Financial Bid
Bidders must submit their financial bid in accordance with Annex D - Price Schedule and Annex E -
Basis of Payment. The total amount of Applicable Taxes must be shown separately.  Price and rate
must be firm and in Canadian dollars.  All rates quoted are to be all-inclusive of direct and indirect
costs, overhead rates, General and Administrative rates and profit.

1.1    SACC Manual Clauses
THE FOLLOWING TERMS AND CONDITIONS ARE INCORPORATED HEREIN

2010-01-11Exchange Rate Fluctuation       C3011T
DateSectionSACC Reference

Section III: Certifications
Bidders must submit the certifications required under Part 5.
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PART 4 - EVALUATION PROCEDURES AND BASIS OF SELECTION

1. Evaluation Procedures
(a) Bids will be assessed in accordance with the entire requirement of the bid solicitation including

the technical and financial evaluation criteria.
(b) An evaluation team composed of representatives of Canada will evaluate the bids.

1.1 Technical Evaluation
All bids must be completed in full and provide all of the information requested in the bid solicitation
to enable full and complete evaluation.

1.1.1 Mandatory Technical Criteria
Refer to Annex C attached

1.2 Optional Facility Review
Canada retains the option to visit a Bidder's facility prior to Contract award to review a Bidder's
capability to perform the potential Work and verify the accuracy of the Bidder's proposal.

1.3 Financial Evaluation
Refer to Annex D attached.  Price and rate must be firm and in Canadian dollars.

2.     Basis of Selection - Minimum Point Rating
1. To be declared responsive, a bid must: 

a. comply with all the requirements of the bid solicitation;
b. meet all mandatory technical evaluation criteria; and
c. obtain the required minimum points for the technical evaluation criteria which are subject to

point rating.

2. Bids not meeting (a) or (b) will be declared non-responsive. The responsive bid with the lowest
evaluated price per point will be recommended for award of a contract.
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PART 5 - CERTIFICATIONS

Bidders must provide the required certifications and related documentation to be awarded a contract.
Canada will declare a bid non-responsive if the required certifications and related documentation are not
completed and submitted as requested.

Compliance with the certifications bidders provide to Canada is subject to verification by Canada during
the bid evaluation period (before award of a contract) and after award of a contract. The Contracting
Authority will have the right to ask for additional information to verify bidders' compliance with the
certifications before award of a contract. The bid will be declared non-responsive if any certification made
by the Bidder is untrue, whether made knowingly or unknowingly. Failure to comply with the certifications,
to provide the related documentation or to comply with the request of the Contracting Authority for
additional information will also render the bid non-responsive.

1. Mandatory Certifications Required Precedent to Contract Award

1.1 Code of Conduct and Certifications - Related documentation
By submitting a bid, the Bidder certifies that the Bidder and its affiliates are in compliance with the
provisions as stated in Section 01 Code of Conduct and Certifications - Bid of Standard Instructions
2003.  The related documentation therein required will assist Canada in confirming that the
certifications are true. 

2. Additional Certifications Precedent to Contract Award
The certifications listed below should be completed and submitted with the bid, but may be
submitted afterwards. If any of these required certifications is not completed and submitted as
requested, the Contracting Authority will so inform the Bidder and provide the Bidder with a time
frame within which to meet the requirement. Failure to comply with the request of the Contracting
Authority and meet the requirement within that time period will render the bid non-responsive.

2.1 Federal Contractors Program - Certification

Federal Contractors Program - $200,000 or more
1. The Federal Contractors Program (FCP) requires that some suppliers, including a supplier who

is a member of a joint venture, bidding for federal government contracts, valued at $200,000 or
more (including all applicable taxes), make a formal commitment to implement employment
equity. This is a condition precedent to contract award. If the Bidder, or, if the Bidder is a joint
venture and if any member of the joint venture, is subject to the FCP, evidence of its
commitment must be provided before the award of the Contract.

Suppliers who have been declared ineligible contractors by Human Resources and Skills
Development Canada (HRSDC) are no longer eligible to receive government contracts over the
threshold for solicitation of bids as set out in the Government Contracts Regulations. Suppliers
may be declared ineligible contractors either as a result of a finding of non-compliance by
HRSDC, or following their voluntary withdrawal from the FCP for a reason other than the
reduction of their workforce to less than 100 employees. Any bids from ineligible contractors,
including a bid from a joint venture that has a member who is an ineligible contractor, will be
declared non-responsive.

2. If the Bidder does not fall within the exceptions enumerated in 3.(a) or (b) below, or does not
have a valid certificate number confirming its adherence to the FCP, the Bidder must fax
(819-953-8768) a copy of the signed form LAB 1168, Certificate of Commitment to Implement
Employment Equity, to the Labour Branch of HRSDC.
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3. The Bidder, or, if the Bidder is a joint venture the member of the joint venture, certifies its status
with the FCP, as follows:

The Bidder or the member of the joint venture
       (a) (    ) is not subject to the FCP, having a workforce of less than 100 full-time or part-time

permanent employees, and/or temporary employees having worked 12 weeks or
more in Canada;

       (b)  (    ) is not subject to the FCP, being a regulated employer under the Employment Equity
Act, S.C. 1995, c. 44;

(c)  (    ) is subject to the requirements of the FCP, having a workforce of 100 or more  
full-time or part-time permanent employees, and/or temporary employees having
worked 12 weeks or more in Canada, but has not previously obtained a certificate
number from HRSDC (having not bid on requirements of $200,000 or more), in which
case a duly signed certificate of commitment is attached;

(d)  (    ) is subject to the FCP, and has a valid certificate number as follows: _______ (e.g.
has not been declared an ineligible contractor by HRSDC.)

       Further information on the FCP is available on the HRSDC Web site (http://www.hrsdc.gc.
ca/eng/labour/equality/fcp/index.shtml).
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PART 6 - RESULTING CONTRACT CLAUSES

1. Security Requirement
There is no security requirement applicable to this Contract.

2.     Statement of Work
The Work to be performed is detailed under Annex A - Statement of Work for Free Flow (Field
Heaters) for Repair and Overhaul, and Annex B - Logistics Statement of Work for for Repair and
Overhaul.

Special Investigation and Technical Studies (SITS), Technical Investigation and Engineering
Services (TIES), Field Services Representatives (FSR's), and Mobile Repair Party (MRP's) will be
authorized using DND's Task Authorization policy.

Free Flow R&O Work will be performed in accordance with A-LM-184-001/JS-001 as per Annex B -
Logistics Statement of Work for Repair and Overhaul.

2.1 Repairs
The Contractor shall repair and overhaul only those items for which they have received authorization
in accordance with the relevant section of A-LM-184-001/JSA-001 and as detailed in Annex A.  The
Contractor shall also conform to the direction contained in A-LM-184-001/JSA-001 as applicable
and such other supply procedures as may be advised from time to time in the demanding, handling,
packaging, storing, shipping and recording, etc. of the DND equipment and stores in his possession.
Repair/overhaul priorities will be maintained as per information provided in the Section Notice and
Priority Summary (SNAPS).

2.2 Special Investigation and Technical Studies (SITS), Technical Investigation and
Engineering Support (TIES), Field Service Representative (FSR) and Mobile Repair Party
(MRP)
Services on an as-and-when required basis in accordance with this Contract and the attached
SOW.  Such services shall be authorized by the Purchasing Authority (PA) only.  Such authorization
shall be via the issue of a duly executed Requisition on a Contract using form DND 626.  This
document will be prepared by the Technical Authority (TA) on the basis of work schedules and
budget agreed to between the Contract, its subcontractors and the TA.  A SOW defining the tasks to
be completed shall be forwarded to the PA for authorization and forwarding to the Contractor.

Each DND 626 tasking will authorize the funds, estimated by the PA in consultation with the
Contractor, necessary for the completion of the specific task.  These authorized funds will include
reasonable and proper travel and living expenses when necessary and authorized.

If at any time during the work it becomes evident that the authorized level of expenditure will be
exceeded, the Contractor shall immediately submit a revised funding estimate to the PA.  When
expenditures reach the authorized level of the DND 626, the Contractor shall stop work and await
further instructions from the PA.  Under NO circumstances shall the authorized level of the DND 626
be exceeded without prior written approval by the PA.

3. Task Authorization Process
The Work or a portion of the Work to be performed under the Contract will be on an "as and when
requested basis" using a Task Authorization (TA). The Work described in the TA must be in
accordance with the scope of the Contract.
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3.1 Task Authorization Process
1. The Procurement Authority will provide the Contractor with a description of the task using the

DND 626, Task Authorization Form.
2. The Task Authorization (TA) will contain the details of the activities to be performed, a

description of the deliverables, and a schedule indicating completion dates for the major
activities or submission dates for the deliverables. The TA will also include the applicable
basis(bases) and methods of payment as specified in the Contract.

3. The Contractor must provide the Technical Authority, within ten (10) calendar days of its receipt,
the proposed total estimated cost for performing the task and a breakdown of that cost,
established in accordance with the Basis of Payment specified in the Contract.

4. The Contractor must not commence work until a TA authorized by the Procurement Authority
has been received by the Contractor. The Contractor acknowledges that any work performed
before a TA has been received will be done at the Contractor's own risk.

3.2 Task Authorization Limit
The Procurement Authority may authorize individual task authorizations up to a limit of $100,000.00,
the Applicable Taxes included, inclusive of any revisions.

Any task authorization to be issued in excess of that limit must be authorized by the Contracting
Authority before issuance.

3.3 Canada's Obligation - Portion of the Work - Task Authorizations
Canada's obligation with respect to the portion of the Work under the Contract that is performed
through task authorizations is limited to the total amount of the actual tasks performed by the
Contractor.

3.4 Periodic Usage Reports - Contracts with Task Authorizations
The Contractor must compile and maintain records on its provision of services to the federal
government under authorized Task Authorizations issued under the Contract.

The Contractor must provide this data in accordance with the reporting requirements detailed below.
If some data is not available, the reason must be indicated. If services are not provided during a
given period, the Contractor must still provide a "NIL" report.

The data must be submitted on a quarterly basis to the Contracting Authority.

The quarterly periods are defined as follows:
1st quarter: April 1 to June 30;
2nd quarter: July 1 to September 30;
3rd quarter: October 1 to December 31; and
4th quarter: January 1 to March 31.

The data must be submitted to the Contracting Authority no later than fifteen (15) calendar days
after the end of the reporting period.

Reporting Requirement- Details
A detailed and current record of all authorized tasks must be kept for each contract with a task
authorization process. This record must contain:

For each authorized task:
(i) the authorized task number or task revision number(s);
(ii) a title or a brief description of each authorized task;
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(iii) the total estimated cost specified in the authorized Task Authorization (TA) of each task,
Applicable Taxes extra;

(iv) the total amount, Applicable Taxes extra, expended to date against each authorized task;
(v) the start and completion date for each authorized task; and
(vi) the active status of each authorized task, as applicable.

For all authorized tasks:
(i) the amount (exclusive of Applicable Taxes) specified in the contract (as last amended, as

applicable) as Canada's total liability to the contractor for all authorized TAs; and
(ii) the total amount, exclusive of Applicable Taxes, expended to date against all authorized TAs.

Cumulative
Amount

Value of 
TA/TA

Amendment
(Applicable

Taxes  
included)

Applicable
Taxes

Value of 
TA/TA

Amendment
(Applicable

Taxes  
excluded)

Date of 
TA/TA

Amendment

TA 
Amendment

Number
TA Number

Reporting Period: _________________ to _____________________

Contract Number :

TASK AUTHORIZATION REPORT

If the Contractor does not comply to the above reporting requirements, Canada has the right
pursuant to the default provisions of the contract, to terminate the contract for default.

4. Standard Clauses and Conditions
All clauses and conditions identified in the Contract by number, date and title are set out in the
Standard Acquisition Clauses and Conditions Manual (https://buyandsell.gc.ca/policy-and-
guidelines/standard-acquisition-clauses-and-conditions-manual) issued by Public Works and
Government Services Canada.

4.1 General Conditions
2010A (2013-04-25), General Conditions - Goods (Medium Complexity), apply to and form part of
the Contract. 

4.2 Supplemental General Conditions
4007 (2010-08-16) Canada to Own Intellectual Property Rights in Foreground Information, apply to
and form part of the Contract.

5. Term of Contract

5.1 Period of the Contract
The period of the Contract is for two (2) years from the date of Contract award.

5.3 Option to Extend the Contract
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The Contractor grants to Canada the irrevocable option to extend the term of the Contract by up to
three (3) additional one (1) year periods under the same conditions.  The Contractor agrees that,
during the extended period of the Contract, it will be paid in accordance with the applicable
provisions as set out in the Basis of Payment.

Canada may exercise this option at any time by sending a written notice to the Contractor at least
thirty (30) calendar days before the expiry date of the Contract.  The option may only be exercised
by the Contracting Authority, and will be evidenced for administrative purposes only, through a
contract amendment.

5.3 Termination - Business Volume
Notwithstanding any other termination clauses referred to in this contract, if the business volume of
repair and overhauls is less that $50,000 per fiscal year (from April 1 to March 31), Canada may at
its sole discretion terminate the Contract.  Such a termination will be at no cost to Canada and the
Contractor shall have no claim for damages, compensation, loss of profit, allowance or otherwise,  
directly or indirectly arising out of the termination.  Canada shall pay in accordance with the Contract
for all work in progress at the time of the termination under this section.

6. Authorities

6.1 Contracting Authority
The Contracting Authority for the Contract is:

Jennifer Dumm, Supply Specialist
Public Works and Government Services Canada
Acquisitions Branch, Commercial Acquisition & Supply Management Sector
Logistics, Electrical, Fuel & Transportation Directorate
Fuel & Construction Products Division (HL)
11 Laurier Street, 7A2, Place du Portage, Phase III
Gatineau, QC K1A 0S5
Telephone:  819-956-9675 Facsimile:  819-956-5227
E-mail address:  Jennifer.Dumm@tpsgc-pwgsc.gc.ca

The Contracting Authority is responsible for the management of the Contract and any changes to
the Contract must be authorized in writing by the Contracting Authority. The Contractor must not
perform work in excess of or outside the scope of the Contract based on verbal or written requests
or instructions from anybody other than the Contracting Authority.

6.2    Procurement Authority
The Procurement Authority for the Contract is:

Name: _________
Title: _________
Organization: __________
Address: __________
Telephone :   ___ ___ _______
Facsimile:    ___ ___ _______
E-mail address: ___________

The Procurement Authority is the representative of the department or agency for whom the Work is
being carried out under the Contract. The Procurement Authority is responsible for the
implementation of tools and processes required for the administration of the Contract. The
Contractor may discuss administrative matters identified in the Contract with the Procurement
Authority however the Procurement Authority has no authority to authorize changes to the scope of
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the Work. Changes to the scope of Work can only be made through a contract amendment issued
by the Contracting Authority.

6.3 Technical Authority
The Technical Authority for the Contract is:

Name: ______
Title: ______
Organization: ______
Address: ______
Telephone:    ___-___-____
Facsimile:    ___-___-____
E-mail:              ________________

The Technical Authority named above is the representative of the department or agency for whom
the Work is being carried out under the Contract and is responsible for all matters concerning the
technical content of the Work under the Contract.  Technical matters may be discussed with the
Technical Authority, however the Technical Authority has no authority to authorize changes to the
scope of the Work.  Changes to the scope of the Work can only be made through a contract
amendment issued by the Contracting Authority.

6.4    Contractor's Representative
Within 15 working days of Contract award, the Contractor shall provide the name(s), address(es),
and telephone/fax number(s), of the Contractor's representative(s) to the Authorities listed herein.
The contractor shall notify the Authorities of any changes to this information for the duration of the
Contract.

Name and telephone number of the person responsible for :

General Enquiries Delivery Follow-up

Name: _______________________ ________________________

Telephone No.: _______________________ ________________________

Facsimile No.: _______________________ ________________________

E-mail address: _______________________ ________________________

7. Payment

7.1 Basis of Payment - Firm Price
As detailed in Annex D - Price Schedule and Annex E - Basis of Payment

Free Flow R&O
For the Work described in Section 1 of the Statement of Work in Annex A:

In consideration of the Contractor satisfactorily completing all of its obligations under the Contract,
the Contractor will be paid firm prices as specified in Annex D in Canadian Funds.  Customs duties
are included, and Applicable Taxes are extra, if applicable.

Canada will not pay the Contractor for any design changes, modifications or interpretations of the
Work, unless they have been approved, in writing, by the Contracting Authority before their
incorporation into the Work.

Basis of Payment - Limitation of Expenditure - Task Authorizations
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The Contractor will be reimbursed for the costs reasonably and properly incurred in the performance
of the Work specified in the authorized Task Authorization (TA), as determined in accordance with
the Price Schedule in Annex D, to the limitation of expenditure specified in the authorized TA.

Canada's liability to the Contractor under the authorized TA must not exceed the limitation of
expenditure specified in the authorized TA. Customs duties are included, and Applicable Taxes are
extra.

No increase in the liability of Canada or in the price of the Work specified in the authorized TA
resulting from any design changes, modifications or interpretations of the Work will be authorized or
paid to the Contractor unless these design changes, modifications or interpretations have been
authorized, in writing, by the Contracting Authority before their incorporation into the Work.

7.2 Limitation of Expenditure
1. Canada's total liability to the Contractor under the Contract must not exceed $650,000.00.

Customs duties are included and Applicable Taxes are extra, if applicable.
2. No increase in the total liability of Canada or in the price of the Work resulting from any design

changes, modifications or interpretations of the Work, will be authorized or paid to the
Contractor unless these design changes, modifications or interpretations have been approved,
in writing, by the Contracting Authority before their incorporation into the Work. The Contractor
must not perform any work or provide any service that would result in Canada's total liability
being exceeded before obtaining the written approval of the Contracting Authority. The
Contractor must notify the Contracting Authority in writing as to the adequacy of this sum: 

a. when it is 75 percent committed, or
b. four (4) months before the contract expiry date, or
c. as soon as the Contractor considers that the contract funds provided are inadequate for

the completion of the Work,
whichever comes first.

3. If the notification is for inadequate contract funds, the Contractor must provide to the
Contracting Authority a written estimate for the additional funds required. Provision of such
information by the Contractor does not increase Canada's liability.

7.3 Method of Payment 

7.3.1 Method of Payment Applicable for Free Flow R&O
SACC Manual clause H1001C (2008-05-12) Multiple Payments

7.3.2 Method of Payment for Work Performed Under Task Authorization
SACC Manual clause H1008C (2008-05-12) Monthly Payment

7.4    SACC Manual Clauses
THE FOLLOWING TERMS AND CONDITIONS ARE INCORPORATED HEREIN

2011-05-16Priority Rating - Canadian-based Contractors C2801C
2013-01-28Priority Rating  C2800C
2012-07-16 Canadian Customs Documentation  C2608C
2008-05-12Time VerificationC0711C
2010-01-11Discretionary Audit C0705C
DateSectionSACC Reference

8. T1204 - Information Reporting by Contractor
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1. Pursuant to paragraph 221 (1)(d) of the Income Tax Act, R.S. 1985, c.1 (5th Supp.), payments
made by departments and agencies to contractors under applicable services contracts
(including contracts involving a mix of goods and services) must be reported on a T1204
Government Service Contract Payments slip.

2. To enable departments and agencies to comply with this requirement, the Contractor must
provide the following information within 30 calendar days following contract award: 
a. the legal name of the Contractor, i.e. the legal name associated with its business number or

Social Insurance Number (SIN), as well as its address and postal code;
b. the status of the Contractor, i.e. an individual, a sole proprietorship, a corporation, or a

partnership;
c. the business number of the Contractor if the Contractor is a corporation or a partnership

and the SIN if the Contractor is an individual or a sole proprietorship. In the case of a
partnership, if the partnership does not have a business number, the partner who has
signed the Contract must provide its SIN;

d. in the case of a joint venture, the business number of all parties to the joint venture who
have a business number or their SIN if they do not have a business number.

3. The information must be sent to the person and address specified below. If the information
includes a SIN, the information should be provided in an envelope marked "protected". 
Name of person: Procurement Authority
Address: National Defense Headquarters

          MGen George R. Pearkes Building
101 Colonel By Drive

          Ottawa, Canada          K1A 0K2
          Attention:  DLP 3-4-6

9. Capability
The Contractor shall formally advise the Contracting Authority, in writing, of any loss or anticipated
loss of capability to perform any or all of the services stipulated in the contract.

10. Volume of Work
The basis of payment in the Contract, including the rates and prices, must remain in force
nothwithstanding any variation between the volume of work upon which those rates are based and
the volume of work actually received by the Contractor.  Further, the Contractor may not claim from
Canada any under recovery of fixed overhead expenses as a result of reduced business volume.

11. Invoicing
1. Invoices must be submitted on Contractor's own invoice form and shall include the following

information:
     a)  the date;
     b)  name and address of the consignee;
     c)  contract number, serial number and financial codes;

d) quantity, device type, manufacturer and serial number;
 e)  item number, part number, reference number and description;

f) Client Reference Number (CRN);
g) Procurement Business Number (PBN).

2.  The original invoice will be for forwarded to:
          National Defense Headquarters
          MGen George R. Pearkes Building

101 Colonel By Drive
          Ottawa, Canada          K1A 0K2
          Attention:  DLP 3-4-6
     One (1) copy will be forwarded to:
          Department of Public Works and Government Services
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          Fuel & Construction Products Division, CASMS
7A2, Place du Portage, Phase III
11 Laurier Street, Gatineau, QC    K1A 0S5

         Attention:  Jennifer Dumm, HL Division  
   Payment will only be made on receipt of satisfactory invoices duly supported by specified release

documents and/or other documents called for under this contract.  The Contractor shall not  submit
invoices prior to shipment of the items to which it relates.

12. Certifications

12.1 Compliance
Compliance with the certifications and related documentation provided by the Contractor in its bid is
a condition of the Contract and subject to verification by Canada during the term of the Contract. If
the Contractor does not comply with any certification, or provide the related documentation or if it is
determined that any certification made by the Contractor in its bid is untrue, whether made
knowingly or unknowingly, Canada has the right, pursuant to the default provision of the Contract, to
terminate the Contract for default.

13. Applicable Laws
The Contract must be interpreted and governed, and the relations between the parties determined,
by the laws in force in _____________. 

14. Priority of Documents
If there is a discrepancy between the wording of any documents that appear on the list, the wording
of the document that first appears on the list has priority over the wording of any document that
subsequently appears on the list.  
(a) the Articles of Agreement;
(b) the supplemental general conditions 4007 (2010-08-16) Canada to Own Intellectual Property

Rights in Foreground Information;
(c) 2010A (2013-03-21) General Conditions - Goods (Medium Complexity);
(d) Annex A, Statement of Work for Free Flow (Field Heaters);
(e) Annex B,  Logistics Statement of Work for Free Flow (Field Heaters);
(e) Basis of Payment;
(g) the Contractor's bid dated _______, as clarified on _______ or, as amended on_________.

15. Defence Contract
SACC Manual clause A9006C (2012-07-16) Defence Contract

16.    SACC Manual Clauses
THE FOLLOWING TERMS AND CONDITIONS ARE INCORPORATED HEREIN

2011-05-16Controlled Goods ProgramA9131C
2011-05-16Hazardous Waste DisposalA9016C
2008-05-12Work Site AccessA1009C
DateSectionSACC Reference

2008-05-12Cost SubmissionC0307D
2007-05-25Mobile Repair PartiesB8044C
2011-05-16Controlled Goods B4060C
2007-11-30United States Military Specifications and StandardsB4019C

2012-07-16Quality Assurance Authority (DND) - Canadian-based
Contractor

D5510C
2007-11-30Dangerous Goods/Hazardous ProductsD3015C
2008-12-12Wood Packaging MaterialsD2025C
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2008-05-12InsuranceG1005C
2007-11-30PalletizationD6010C

2012-07-16Release Documents (DND) - Canadian-based
Contractor

D5606C

2010-01-11Release Documents (DND) - United States-based
Contractor

D5605C
2008-12-12Release Documents (DND) - Foreign-based ContractorD5604C

2010-08-16ISO 9001:2008 Quality Management Systems -
Requirements (QAC Q)

D5540C

2010-01-11Quality Assurance Authority (DND) - Foreign-based and
United States Contractor
NOTE:  The PA, TA, and the QAR may delegate their
authority and may act through their duly appointed
representatives.

D5515C

NOTE:  The PA, TA, and the QAR may delegate their
authority and may act through their duly appointed
representatives.

17. Contract Start-up Meeting
Within 5 working days of Contract award, the Contractor shall contact the Authorities listed herein to
set a date for a Contract start-up meeting within 30 calendar days of Contract award at the
Contractor's facility.

18. Release Documents - Distribution
The Contractor must prepare the release documents in a current electronic format and distribute
them as follows:
a. One (1) copy mailed to consignee marked: "Attention: Receipts Officer";
b. Two (2) copies with shipment (in a waterproof envelope) to the consignee;
c. One (1) copy to the Contracting Authority;
d. One (1) copy to: 

National Defense Headquarters
MGen George R. Pearkes Building
101 Colonel By Drive
Ottawa, ON K1A OK2
Attention: DLP 3-4-6

e. One (1) copy to the Quality Assurance Representative;
f. One (1) copy to the Contractor; and
g. For all non-Canadian contractors, one (1) copy to: 

DQA/Contract Administration
National Defense Headquarters
MGen George R. Pearkes Building
101 Colonel By Drive
Ottawa, ON K1A OK2
E-mail:  ContractAdmin.DQA@forces.gc.ca

19. Shipping Instructions

19.1 Delivery Destinations
Equipment received under this Contract as directed through a Repair Maintenance Account (RMA),
Service Location (SLOC) will be repaired/overhauled and delivered to 25 Canadian Forces Supply
Depot unless otherwise advised in writing from the Procurement Authority.  Unusual circumstances
will be called up in a DND 626.
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19.2 Shipping Instructions (DND) - Foreign-based Contractors
1. Delivery will be FCA Free Carrier at Contractor's facility Incoterms 2000.  The Contractor must

load the goods onto the carrier designated by the Department of National Defense (DND).
Onward shipment from the delivery point to the consignee will be Canada's responsibility

2. Before shipping the goods, the Contractor must contact the following DND Inbound Logistics
Coordination Centre by facsimile or e-mail, to arrange for shipment, and provide the information
detailed at paragraph 3.

Before contract award, choose either shipping option (a), (b), (c), or (d), and delete the unused
options and this instruction.

(a) Insert the following when the Contractor is located in the United States (U.S.):
Inbound Logistics Coordination Centre (ILCC):
Telephone:  1-877-447-7701 (toll free)
Facsimile:    1-877-877-7409 (toll free)

             E-mail:  ILHQOttawa@forces.gc.ca
OR

(b) Insert the following when the Contractor is located in United Kingdom (UK) and Ireland:
              Inbound Logistics United Kingdom (ILUK):
              Telephone: 011-44-1895-613023, or 011-44-1895-613024, or
              Facsimile:   011-44-1895-613047
              E-mail:       CFSUEDetUKMovements@forces.gc.ca

      In addition, the Contractor must send to ILUK the completed form "Shipping Advice and Export
Certificate" by e-mail to:  CFSUEDetUKMovements@forces.gc.ca.

       The shipment of any items above the value of 600 GBP (pound sterling) being exported from
the United Kingdom and Ireland will be cleared by DND using Her Majesty's Customs & Excise
(HMCE) New Export Systems (NES).  The Contractor must comply with HMCE requirements by
registering with HMCE or by having a freight forwarder complete the entry.  A printed copy of the
NES entry Export Declaration clearly displaying the Declaration Unique Consignment Reference
Number must be provided by the Contractor and attached to the consignment.  The Contractor
must ensure that this procedure is carried out for all stores whether they be initial purchase or
repair and overhaul export items.  HMCE will authorize Canadian Forces Support Unit (Europe)
to ship the goods only if the procedure has been adhered to completely and properly by the
Contractor.

       OR
(c) Insert the following when the Contractor is located in a country other than Canada, the U.S.,

the UK and Ireland:
              Inbound Logistics Europe Area (ILEA):
              Telephone: +49-(0)-2451-717199 or 717200
              Facsimile:   +49-(0)-2451-717189
              E-mail:        ILEA@forces.gc.ca

OR
       (d) Insert the following for U.S. Foreign Military Sales (FMS):
              Inbound Logistics Coordination Centre (ILCC):
              Telephone: 1-877-447-7701 (toll free)
              Facsimile:  1-877-877-7409 (toll free)
              E-mail:          ILHQOttawa@forces.gc.ca

       Canada is responsible for the carrier selection for shipments of the goods supplied under this
FMS contract.  Instructions on how to obtain carrier selection from Canada are contained in
U.S. Department of Defense 4000.25-8-M, Military Assistance Program Address Directory, and
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Canadian Special Instructions Indicator (SII).  The Contractor must not ship the goods until the
SII has been complied with.

4. Following receipt of this information by Canada, Canada will provide the appropriate shipping
instructions, which may include the requirement for specific consignee address labelling, the
marking of each piece with a Transportation Control Number and customs documentation.

5. The Contractor must not ship goods before receiving shipping instructions from the DND
Inbound Logistics contact.

6. If the Contractor delivers the goods at a place and time that are not in accordance with the given
delivery instructions or fail to fulfill reasonable delivery instructions given by Canada, the
Contractor must reimburse Canada any additional expenses and costs incurred.

7. If Canada is responsible for delays in delivering the goods, ownership and risk will be
transferred to Canada upon expiry of either thirty (30) days following the date on which a duly
completed shipping application is received by Canada or by its appointed forwarding agent, or
thirty (30) days following the delivery date specified in the Contract, whichever is later.

19.3 Shipping Instructions (DND) - Canadian-based Contractor
1. Delivery will be FCA Free Carrier at Contractor's facility Incoterms 2000.  The Contractor must

load the goods onto the carrier designated by the Department of National Defense (DND).
Onward shipment from the delivery point to the consignee will be Canada's responsibility.

2. Before shipping the goods, the Contractor must contact the following DND Inbound Logistics
Coordination Centre by facsimile or e-mail, to arrange for shipment, and provide the information
detailed at paragraph 3.

Before contract award, choose either shipping option (a), (b, (c), (d), or (e), and delete the unused
options and this instruction.

      (a) Insert the following for all sole source contracts, except repair and overhaul, where the
Contractor is located in Canada:

              Inbound Logistics Coordination Centre (ILCC)
              Telephone: 1-877-877-7423 (toll free)
              Facsimile:  1-877-877-7409 (toll free)
              E-mail:       ILHQOttawa@forces.gc.ca

OR
       (b) Insert the following for all repair and overhaul contracts where the Contractor is located

between Kingston inclusive and westward to the Ontario/Manitoba border:
              Inbound Logistics Central Area (ILCA)
              Telephone: 1-866-371-5420 (toll free)
              Facsimile:   1-866-419-1627 (toll free)
              E-mail:       ILCA@forces.gc.ca
       OR
       (c) Insert the following for all repair and overhaul contracts where the Contractor is located in

Manitoba, Saskatchewan, Alberta, British Columbia, and the National Capital Region
inclusive to east of Kingston:

              Inbound Logistics Coordination Centre (ILCC)
              Telephone: 1-877-877-7423 (toll free)
              Facsimile:   1-877-877-7409 (toll free)
              E-mail:       ILHQOttawa@forces.gc.ca
       OR

(d) Insert the following for all repair and overhaul contracts where the Contractor is located in
Quebec:

              Inbound Logistics Quebec Area (ILQA)
              Telephone: 1-866-935-8673 (toll free), or 1-514-252-2777, ext. 2323, 2852 or 4673
              Facsimile: 1-866-939-8673 (toll free), or 1-514-252-2911
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              E-mail:       25DAFCTrafficQM@forces.gc.ca
       OR
       (e) Insert the following for all repair and overhaul contracts where the Contractor is located in

Atlantic (New Brunswick, Prince Edward Island, Nova Scotia, Newfoundland and Labrador):
              Inbound Logistics Atlantic Area (ILAA)
              Telephone: 1-902-427-1438
              Facsimile: 1-902-427-6237
              E-mail:       FLogILAA@forces.gc.ca

3. The Contractor must provide the following information to the DND Inbound Logistics
Coordination Centre when arranging for shipment:
(a) the Contract number;
(b) consignee address (for multiple addresses, items must be packaged and labelled

separately with each consignee address);
(c) description of each item;
(d) the number of pieces and type of packaging (i.e., carton, crate, drum, skid);
(e) actual weight and dimensions of each piece type, including gross weight;
(f) full details of dangerous material, as required for the applicable mode of transportation,

signed certificates for dangerous material as required for shipment by the International
Maritime Dangerous Goods Code, the International Air Transport Association regulations or
the applicable Canadian Dangerous Goods Shipping Regulations, and a copy of the
materiel safety data sheet.

4. Following receipt of this information by Canada, Canada will provide the appropriate shipping
instructions, which may include the requirement for specific consignee address labelling, and
the marking of each piece with a Transportation Control Number.

5. The Contractor must not ship the goods before receiving shipping instructions from the DND
Inbound Logistics contact.

6. If the Contractor delivers the goods at a place and time which are not in accordance with the
given delivery instructions or fail to fulfill reasonable delivery instructions given by Canada, the
Contractor must reimburse Canada any additional expenses and costs incurred.

7.  If Canada is responsible for delays in delivering the goods, ownership and risk will be
transferred to Canada upon expiry of either thirty (30) days following the date on which a duly
completed shipping application is received by Canada or by its appointed forwarding agent, or
thirty (30) days following the delivery date specified in the Contract, whichever is later.
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