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Amendment 001 is raised to:

Q1 - Our company is considering submitting a summary proposal (Stage 1). We believe we are compliant
with the DIRP financial framework in 2.2.1, but we note that Attachment A, Section 1.1 states that "the
DIRP is unable to consider proposals that have aready received funding from the Government of
Canada, or from provincially or municipally funded programs'. Please consider the following scenarios,
for clarification:

(@ If project costs are $2M, for example, of which $300,000 is being funded by SR& ED tax credits,
and the balance is currently being funded by industrial sources, would the DIRP be able to consider
supporting the project, up to atotal value of $500,000?

(b) If project costs are $2M, for example, of which $100,000 is being funded by another Government
organization, and the balance is currently being funded by industrial sources, would the DIRP be able to
consider supporting the project, up to atotal value of $500,000?

(c) If project costs are $2M, which are currently entirely funded by industrial sources, but this project
(the "Sub-Project") is one element of alarger project (the "Prime Project"), where the Prime Project is
being funded in part either by SR&ED tax credits and/or another Government organization, would the
DIRP be able to consider supporting the Sub-Project, up to atotal value of $500,0007? In this case,

SR& ED and/or funding from another Government organization isindirectly being used by the prime
contractor on the Prime Project to pay the subcontractor on the Sub-Project. The proposal to the DIRP
would be from the subcontractor for the Sub-Project.

A1l -The DIR program is designed to fund specific research projects or address specific research
guestions of interest and relevance to the Department of National Defence and the Canadian Forces. As
indicated, the program is not able to fund projects that have already received government funding from
other sources. The principleisthat 50 percent or less of the project costs come from the DIR Program
while the other 50 percent (or more) would come from industrial sources and not other governmental
programs.

That said, your scenario c) below is the best example of where the DIR programis able to fund (on a
50/50 cost shared basis with the company) one clearly defined element of alarger project. Y our other
scenarios may also be possible, so long asit is clear which specific elements of the project are funded by
the DIR program (on a 50/50 cost shared basis with the company) and there is no other government
funding associated with that element.

The DIRP is not aform of government assistance and it is totally independent from the Scientific
Research and Experimental Development (SR& ED) tax credit program. Contractors that receive a DIRP
Contract Payment may be eligible to claim their portion of costs under SR& ED. Considering that

SR& ED deals with many very complex issues, questions related to any specific case should be directed
to CRA for guidance.

2) At page 35 of the Request for Propsal, dated December 12, 2012, Annex D, PROCESS M AP:

Insert:
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Overview: This section provides an overview of the DIRP process.

3) At page 35 of the Request for Propsal, dated December 12, 2012, Annex E, Technology

Readyness L evels:

Insert:

TABLE 1: TECHNOLOGY READINESSLEVELS

Operations/
Operational Systems
Development

system proven through successful
mission operations (operational
test and evaluation).

Technology
Broad Terminology Refi',g& Description L% ?e?;n?j R%Iz’;ve
(TRL)
Basic Research 1 Basic principles observed and High Low
reported.
2 Technology concept or
application formulated through
analytical studies.
Applied Research/ 3 Analytical and experimental
Research to Prove critical function or characteristic
Feasibility proof of concept.
4 Concept, process, component, or
subsystem validation in a
laboratory environment.
Experimental or 5 Concept, process, component, or
Technology subsystem validation in a relevant
Development environment.
Demonstration and 6 Concept, process,
Validation/Engineerin system/subsystem model or
g Feasibility prototype demonstration in a
relevant, high-fidelity
environment.
7 Concept, process, or system
prototype demonstration in an
operational environment.
Engineering and 8 Actual concept, process, or v v
Manufacturing system completed and qualified
Development through test and demonstration.
System Test and 9 Actual concept, process, or Low High
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4) At page 9 of the Request for Propsal, dated December 12, 2012, 3.1 Stage One Summary
Proposal Mandatory Criteria:

Delete:

Summary Proposal submissions must be completed and submitted only to PWGSC Bid Receiving Unit.
Stage one summary proposal submissions must be received by the due date published in section 2.4
Proposal Submission Process.

Insert:

Summary Proposal submissions must be completed and submitted only to PWGSC Bid Receiving Unit.
Stage one summary proposal submissions must be received by the due date published in section 2.4.1
Proposal Submission Process.

5) At page 1 of the Request for Propsal, dated December 12, 2012, 1.3 Strategic Objectives:
Delete:

DRDC's strategic objectives form the program priority areas for the DIRP. Proposed projects must
demonstrate how they respond and address at |east one of the following strategic objectives.

Insert:

DRDC's strategic objectives form the program priority areas for the DIRP. These objectives are
encompassed in the assessment criteria to address relevance to the Department of National Defence.

6) At page 4 of the Request for Propsal, dated December 12, 2012, 2.3.1 Bid Submission Terms of
Reference:

Delete:
2.3.1 Bid Submission Terms of Reference

1. Standard Instructions, Clauses and Conditions

Insert:

2.3.1 Standard Instructions, Clauses and Conditions
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7) At page 6 of the Request for Propsal, dated December 12, 2012, 2.3.7 Security Considerations:
Delete:

2.3.7 Security Considerations

Biddersin DRDC DIRP projects may be required to possess valid security clearances, depending on the
nature of the project, in order to have access to information necessary for its execution. DRDC will
determine the level of security required for the project and will be responsible for establishing an SRCL
for the requirement.

Insert:

2.3.7 Security Considerations

Biddersin DRDC DIRP projects may be required to possess valid security clearances, depending on the
nature of the project, in order to have access to information necessary for its execution. DRDC will

determine the level of security required for the project and will be responsible for establishing an
Security Requirements Check List (SRCL) for the requirement.

8) At page 9 of the Request for Propsal, dated December 12, 2012, 3.2 Full Proposal Point Rated
Submission:

Delete:

b) Full Proposal submission must meet the requirements for the Summary Proposal outlined above
in section 3.1, aswell asthe following four (4) point-rated requirements detailed bel ow:

Insert:
b) Full Proposal submission must meet the requirements for the Summary Proposal outlined above

in section 3.1, aswell asthe following four (4) point-rated requirements detailed below and in Annex
A-Evaluation Criteriafor Stage 2:

9) At page 11 of the Request for Propsal, dated December 12, 2012, 4. Certifications:

Delete:

Bidders must provide the required certifications to be awarded a contract. These certifications form part
of Attachment C, Certifications Precedent to Contract Award and Certifications and other Information

required with the Summary Proposal and the Full Proposal.

Bidders must provide the required certifications to be awarded a contract. These certifications form part
of the template and can be found in Attachment C for stage two proposals.
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The Certifications in Attachment C, Certifications Precedent to Contract Award, will be requested of the
Bidder by the Contracting Authority should the Proposal be approved for funding. If any of these
required certifications are not completed and submitted as requested, the Contracting Authority will so
inform the Bidder and provide the Bidder with atime frame within which to meet the requirement.
Failure to comply with the request of the Contracting Authority and meet the requirement within that
time period will render the Proposal non-responsive.

Compliance with the certifications Bidders provide to Canadais subject to verification by Canada both
during the DIRP evaluation period (before award of a contract) and after award of a contract. The
Contracting Authority will have the right to ask for additional information to verify the Bidders
compliance with the certifications. The Proposal will be declared non-responsive if any certification
made by the Bidder is untrue, whether made knowingly or unknowingly. Failure to comply with the
Certifications or to comply with the request of the Contracting Authority for additional information may
render the proposal non-responsive.

Insert:

Bidders must provide the required certifications to be awarded a contract. These certifications form part
of Attachment C, Certifications Precedent to Contract Award .

The Certifications in Attachment C, Certifications Precedent to Contract Award, will be requested of the
Bidder by the Contracting Authority should the Proposal be approved for funding. If any of these
required certifications are not completed and submitted as requested, the Contracting Authority will so
inform the Bidder and provide the Bidder with atime frame within which to meet the requirement.
Failure to comply with the request of the Contracting Authority and meet the requirement within that
time period will render the Proposal non-responsive.

Compliance with the certifications Bidders provide to Canadais subject to verification by Canada both
during the DIRP evaluation period (before award of a contract) and after award of a contract. The
Contracting Authority will have the right to ask for additional information to verify the Bidders
compliance with the certifications. The Proposal will be declared non-responsive if any certification
made by the Bidder is untrue, whether made knowingly or unknowingly. Failure to comply with the
Certifications or to comply with the request of the Contracting Authority for additional information may
render the proposal non-responsive.

10) At page 13 of the Request for Propsal, dated December 12, 2012, Attachment A, Certifications:
Delete: CERTIFICATIONS
Insert: Section 3 CERTIFICATIONS

11) At page 17 of the Request for Propsal, dated December 12, 2012, ATTACHMENT B, Part 2
Point Rated Criteria:

Delete:
Bidders should follow the Summary of the Point Rated Criteria and Scoring Grid found in Annex A.
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Insert:

Bidders should follow the Summary of the Point Rated Criteria to address each of the 4 areas of
evaluation.

12) At page 18 of the Request for Propsal, dated December 12, 2012, ATTACHMENT B, Part 3, 2
¢), SubcontractsConsultants:

Delete:

Subcontracts/Consultants: The names, locations and affiliations of companies or individuals performing
sub-contract work required for the project must be identified. In addition, a description and a clear
rationale for the work must be rendered along with costing details in the proposal document.

If any subcontractors or consultants are not Canadian, the company must provide a written assurance
from them that there will be no claim on intellectual property arising from the work. These assurances
should be included in the Appendices. A rationale for selecting subcontractors or consultants from
outside Canada must be provided.

Insert:

Subcontracts/Consultants: The names, locations and affiliations of companies or individuals performing
sub-contract work required for the project must be identified. In addition, a description and a clear
rationale for the work must be rendered along with costing details in the proposal document.

If any subcontractors or consultants are not Canadian, the company must provide a written assurance
from them that there will be no claim on intellectual property arising from the work. These assurances
should be included in an Appendix to the submission. A rationale for selecting subcontractors or
consultants from outside Canada must be provided.

13) At page 27 of the Request for Propsal, dated December 12, 2012, Annex A - Evaluation
Criteriafor Stage 2, 1.2 Research Content and Work Plan, d) :

Delete:
Clearly delineates the various phases of the project as well at the methodology, research

objectives, and expected outcomes.

Insert:
Clearly delineates the various phases of the project as well as the methodology, research
objectives, and expected outcomes.

14) At page 32 of the Request for Propsal, dated December 12, 2012, Annex A - Evaluation
Criteriafor Stage 2, 1.4 Technology Exploitation Plan - Criteria (2 Points):
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Delete:

The technology exploitation plan demonstrated that some consideration has been given to exploiting the
resulting research and/or technology. There is adequate information on market potential and global
trends. A plan appearsto be in place for future financing to continue to devel op the technology and a
general sales and marketing strategy has been laid out.

Insert:

The technology exploitation plan demonstrates that some consideration has been given to exploiting the
resulting research and/or technology. There is adequate information on market potential and global
trends. A plan appearsto be in place for future financing to continue to devel op the technology and a
general sales and marketing strategy has been laid out.

15) At page 32 of the Request for Propsal, dated December 12, 2012, Annex A - Evaluation
Criteriafor Stage 2, 1.4 Technology Exploitation Plan - Criteria (3 Points):

Delete:

The technology exploitation plan demonstrates that strong consideration has been given to exploiting the
resulting research and/or technology, including detailed information market potential and global trends.
Thereisaplan in place for future financing, and a sales and marketing strategy are outlined. Some
details may be missing, but overall, the plan is clear and complete.

Insert:

The technology exploitation plan demonstrates that strong consideration has been given to exploiting the
resulting research and/or technology, including detailed information market on potential and global
trends. Thereisaplan in place for future financing, and a sales and marketing strategy are outlined.
Some details may be missing, but overall, the plan is clear and complete.

16) At page 33 of the Request for Propsal, dated December 12, 2012, Annex B PWGSC
Contracting Documents:

Delete:

a) Standard Acquisitions Clauses and Conditions SACC General conditions Research and Devel opment
2040

http://ccua-sacc.tpsgc-pwasc.gce.ca/pub/ragr.dodang=eng& id=2040& date=2010-01-11& eid=1

Insert:
PWGSC shall utilize the following documents to create individual contracts for any successful bidder

a) Standard Acquisitions Clauses and Conditions SACC General conditions Research and Devel opment
2040
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http://ccua-sacc.tpsgc-pwasc.gce.ca/pub/ragr.dodang=eng& id=2040& date=2010-01-11& eid=1

All other terms and conditions of this Request For Proposal remain unchanged.
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