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INSURANCE CONDITIONS 
SERVICE CONTRACTS 

 

 
The Vendor shall, at the Vendor’s own expense, provide and maintain insurance as indicated hereunder: 

 

1. Definitions 

 

1.1. “Contract” means “Purchase Order”. 

 

1.2. “Buyer” means those departmental organizations or persons who have been given the 

responsibility for the contracting process within the Department. 

 
2. Indemnification 

 

The issuance coverage required by the provisions of these Insurance Conditions shall in no way limit 

the Vendor’s responsibility under the indemnification section of the General Conditions of the 

contract. Any additional coverage the Vendor may deem necessary to fulfill obligations under the 

indemnity section shall be at the Vendor’s own discretion and expense. 

 

3. Period of Insurance 

 

The insurance coverage shall be in effect from the date of contract award and shall be maintained until 

the contract work is completed. 

 

4. Proof of Insurance 

 

Within fourteen (14) days after acceptance of the Vendor’s tender, the Vendor shall deposit with the 

Buyer, a Certificate of Insurance or certified true copies of all contracts of insurance maintained by the 

Vendor pursuant to the requirements of these Insurance Conditions. 

 
5. Notification 

 

Each insurance policy shall contain a provision that thirty (30) days prior written notice shall be given 

to Her Majesty in the event of any material change in, cancellation of, or expiration of coverage. 

 

6. Insured 

 

Each insurance policy shall insure the Vendor, and shall include as an Additional Named Insured, Her 

Majesty the Queen in right of Canada as represented by the Minister of Fisheries and Oceans. 

 
7. Payment of deductible 

 

The amount of the deductible, if any, shall be borne by the Vendor. 
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8. Public Liability and Property Damage Insurance 

 

8.1. The Vendor shall, concurrently with the execution of this contract, place and maintain at all 

times during the execution of the work covered by this contract, sufficient public liability and 

property damage insurance against personal injury and loss or damage to the property so as to 

fully cover the Vendor’s liability to any firm, person, association, or corporation, resulting 

from or attributable to the execution of the work. 

 

The Minimum Acceptable Amount is $1,000,000.00. 

 

8.2. The policy shall be issued with a deductible amount of not more than $500.00 per occurrence 

applying to property damage claims only. 

 

9. Third party liability for vehicles and equipment owned, leased, used or operated by the Vendor 

 

The Vendor shall provide an endorsement to the public liability and property damage insurance policy 

to include third party liability insurance for vehicles and equipment owned, leased, used or operated by 

the Vendor. 

 

Minimum acceptable amount is $1,000,000.00. 

 

10. Tenants Legal Liability Insurance (where applicable) 

 

The Vendor shall provide an endorsement to the public liability and property damage insurance policy 

to provide coverage for premises under the Vendor’s care, custody and control in a minimum amount 

of $500,000.00. 


