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Solicitation Amendment # 1

Question 1: Page 23 of 47 Clause 6.11 - Materials and Replacement Costs:
Is it the intent to apply the submitted labour rates to all labour invoiced to the client by the primary facilities
(east and west coast locations) and the three identified affiliates (one each in Quebec, Ontario and
Alberta)?.

Awnser 1:   The labour rates submitted in the bid will apply to 1) the Contractor, 2) affiliates (as defined by
the Canada Business Corporations Act) of the Contractor and 3) subcontractors performing work at the
five facilities identified in Article 41 ( West Coast, East Coast, Quebec, Ontario and Alberta).

Question 2:.  Is the intent for COTS materials that all parties (including the primary facilities, the three
identified affiliates and other Subcontractors) may add 10% only to the laid down cost? 

Awnser 2:  For commercial off the shelf parts from suppliers other than the Contractor, affiliates (as
defined by the Canada Business Corporations Act) of the Contractor and subcontractors performing work
at any of the five facilities, Canada will pay the laid down cost of the COTS materials plus a mark up of
10%.

Question 3:.  Is it correct that the contractor may add 10% on top of the materials amount invoiced by the
primary facilities, the three identified affiliates and other Subcontractors?

Awnser 3:  For material and replacement parts supplied by the Contractor, the Contractor may charge
Canada the lower of list price and most favoured customer price (or other lower price to which the
Contractor's certification relates) plus transportation at cost (if applicable).  The Contractor will also
provide a discount against all such prices as per its bid. 

For material and replacement parts supplied by any affiliate (as defined by the Canada Business
Corporations Act) of the Contractor and subcontractors performing work at the five facilities, Canada shall
be charged list price plus transportation at cost (if applicable).  The Contractor will also provide a discount
against all such prices as per its bid.
For material and replacement parts supplied by any other supplier, the Contractor will be paid its laid down
costs of acquiring same, plus transportation (if applicable) plus a mark-up of 10%. 

Question 4:.  Is the laid down cost calculated by the contractor to include all associated internal
management costs to provide the parts for use in a repair or sale to a 3rd party?

Awnser 4:  The firm hourly rates below are all inclusive (including, without limitation, the cost of labour,
fringe benefits, general and administrative expenses, profit and, overhead).   Clerical, financial contract
management and administrative suport are included in the hourly rates.

Question 5:.  Is the 10% mark-up on material and replacement parts from other suppliers intended to
include transportation, G&A and profit?

Awnser 5:  Canada will pay any applicable transportation costs.

Solicitation No. - N° de l'invitation Amd. No. - N° de la modif. Buyer ID - Id de l'acheteur

W8482-129012/B 001 027md

Client Ref. No. - N° de réf. du client File No. - N° du dossier CCC No./N° CCC - FMS No/ N° VME

W8482-129012 027mdW8482-129012

Page 2 of -  de 14



Question 6:.  Would an alternative mark-up, over the 10% specified for materials and subcontractors
invoices, be permitted in a submission and would it be considered?

Awnser 6:  The RFP states the requirements.  If a Bidder does not accept the terms of the RFP, they will
not be considered compliant

Question 7:  Is it the intent for all subcontractors to use the same submitted hourly rates, and that the
contractor may add 10% to this?

Awnser 7:  The labour rates submitted in the bid will apply to 1) the Contractor, 2) affiliates (as defined by
the Canada Business Corporations Act) of the Contractor and 3) subcontractors performing work at the
five facilities identified in Article 41 ( West Coast, East Coast, Quebec, Ontario and Alberta).  For any
other subcontracts, the Contractor will be paid the laid down cost of the subcontracted work plus a
mark-up of 10%.  All subcontracts must be pre-approved by the Contracting Authority

Question 8:  Is it mandatory for the contractor (both east and west coast repair facilities) to be certified to
CWB CSA standard W47.2-M1987(R2003) in division 1 or 2.1? 
It is acceptable for any of these facilities to subcontract welding work to appropriately certified suppliers? 
What about the identified affiliates located in Quebec, Ontario and Alberta? 
Is supporting documentation for all required to be included with the RFP submission?

Awnser 8:   
Is it mandatory for the contractor (both east and west coast repair facilities) to be certified to CWB CSA
standard W47.2-M1987(R2003) in division 1 or 2.1? Yes -  Division 1

It is acceptable for any of these facilities to subcontract welding work to appropriately certified suppliers?
No

What about the identified affiliates located in Quebec, Ontario and Alberta? 
Division 2 or sub contract. Sub contractor will require supporting documentation

Is supporting documentation for all required to be included with the RFP submission?
Yes

Question 9:  Is it mandatory for the contractor (both east and west coast repair facilities) to be registered
to the CGP? 
What about the identified affiliates located in Quebec, Ontario and Alberta?
Is supporting documentation for all required to be included with the RFP submission??

Awnser 9:  Failure to provide proof, satisfactory to the Contracting Authority, that the successful Bidder
and any subcontractor are registered, exempt or excluded under the CGP, within thirty (30) days from
receipt of written notification of contract award, will be considered a default under the resulting contract
except to the extent that Canada is responsible for the failure due to delay in processing the application.

Question 10:  Is the contractor (both east and west coast repair facilities) required to comply with the
Commercial General Liability Insurance and Environmental Impairment Liability Insurance requirements of
clause 32 or the contractor only?What about the identified affiliates located in Quebec, Ontario and
Alberta?
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Awnser 10:   The Contractor is required to comply with the insurance requirements of the contract.  In
accordance with the General Conditions 2035 06 Subcontracts, the Contractor must, unless the
Contracting Authority agrees in writing, ensure that the subcontractor is bound by conditions compatible
with and, in the opinion of the Contracting Authority, not less favourable to Canada than the conditions of
the Contract. 

1. At 6.11 Basis of Payment - Firm Hourly Rates

Delete: In its entirety

Replace With: 

6.11 Basis of Payment 

A) Contractor, Affiliates and Subcontractors Performing work at five main facilities

Subject to the exception below, the firm hourly rates shall be used to price  work to be  performed under a
Task Authorization. Customs duties are included and Goods and Services Tax or Harmonized Sales Tax
(GST/HST) is extra, if applicable

The firm hourly rates to be applied are those in effect at the time the Task Authorization is entered

For pricing of each Task Authorization, the firm hourly rates apply to  the actual hours worked plus an
initial half hour minimum charge calculated from the time the Contractor's  technician arrives on-site. All
additional chargeable time, over and above the first half hour, will be  rounded to the nearest quarter hour.
There will be no adjustment to the price for a firm price Task Authorization, and ceiling price Task
Authorizations will be limited to a maximum of the ceiling price.   

The firm hourly rates below are all inclusive (including, without limitation, the cost of labour, fringe benefits,
general and administrative expenses, profit and, overhead).   Clerical, financial contract management and
administrative suport are included in the hourly rates.

Any relocation expenses incurred by the Contractor as a consequence of satisfying the Contract are not
reimbursable by Canada.  

Work performed by the Contractor, affiliates (as defined in the Canada Business Corporations Act) of the
Contractor and by subcontractors performing Work at any  of the five facilities listed in the Contract ( West
Coast, East Coast, Quebec, Ontario and Albertaone on each coast) at Article 41 shall be priced at the firm
hourly rates specified below, with no mark-up to the Contractor.

B) Other subcontracts for performance of the Work

All subcontract costs must be pre-approved by the Contracting Authority.   For Work performed by
subcontractors other than  affiliates of the Contractor and other than the subcontractors performing work
at any of the five main facilities as listed in the Contract at Article 41 , the Contractor will be paid the laid
down cost of the subcontracted work plus mark-up of   10    percent.     

The mark-up rate will remain firm for the term of the Contract and any subsequent amendments.

6.11.1  Material and Replacement Costs
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A) Contractor 
The prices of material and replacement parts are subject to the Contractor's certification in the Contract as
to price.  Material and replacement parts will be charged to Canada at the lower of list price and most
favoured customer price (or other lower price to which the Contractor's certification relates) plus
transportation at cost (if applicable) for material and replacement parts supplied by the contractor. and for
for The Contractor shall not be entitled to charge any mark-up for parts supplied by its affiliates, or
subcontractors performing work at any of the five facilities identified in the Contract.

The Contractor will also provide a discount against all such prices of                     percent.    The discount
will remain firm for the term of the Contract and any subsequent amendments.

B) Affiliates and Subcontractors performing work at five facilities

Material and replacement parts supplied by any affiliate of  the Contractor and by subcontractors
performing Work at any  of the mainfive facilities listed in the Contract at Article 41 , shall be charged to
Canada at the affililate’s or subcontractor’s list price plus transportation at cost (if applicable).  The
Contractor shall not be entitled to charge any mark-up for parts supplied by its affiliates, or subcontractors
performing work at any of the five facilities identified in the Contract.

The Contractor will also provide a discount against prices for material and replacement parts supplied by
affiliates, of                     percent.    The discount will remain firm for the term of the Contract and any
subsequent amendments.

C) Other Subcontractors

Material and replacement parts supplied by other suppliers (i.e. suppliers other than those described in A
and B) including commercial off the shelf parts, shall be supplied at the Contractor's laid-down cost of
acquiring same, including transportation (if applicable) plus mark-up of    10      percent. All prices for parts
and material are FOB destination. Customs  duties are included  and Goods and Services Tax or
Harmonized Sales Tax (GST/HST) is extra, if applicable.  

The mark-up rate will remain firm for the term of the Contract and any subsequent amendments

6.11.2  Firm Hourly Rates

Year 1 - FY13/14

/hr/hr/hrLevel III
Technician

/hr/hr/hr
Level II
Mechanic

/hr/hr/hrLevel I 
Marine Engineer

Overtime 2***
(premium overtime)

Overtime 1**Regular Time*
Firm Hourly Rate 

Labour Category

* regular time is defined as a 8 hours work day.
** overtime 1 is defined as time in excess of the regular time.
*** overtime 2 is defined as Sundays and Statutory Holidays. (premium overtime)
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Overtime: No premium overtime work will be charged to this Contract unless authorized in
Writing by the Contracting Authority prior to the commencement of the Work. Such written
Authorization will be a condition precedent for payment of the rate or rates specified herein for
Premium overtime work. The Contractor will submit to the Contracting Authority a report with
respect to the premium overtime work

Year 2 - FY14/15

$            /hr$            /hr$            /hrLevel III
Technician

$            /hr$            /hr$            /hr
Level II
Mechanic

$            /hr$            /hr$            /hrLevel I 
Marine Engineer

Overtime 2***
(premium overtime)

Overtime 1**Regular Time*
Firm Hourly Rate 

Labour Category

* regular time is defined as a 8 hours work day.
** overtime 1 is defined as time in excess of the regular time.
*** overtime 2 is defined as Sundays and Statutory Holidays. (premium overtime)

Overtime: No premium overtime work will be charged to this Contract unless authorized in
Writing by the Contracting Authority prior to the commencement of the Work. Such written
Authorization will be a condition precedent for payment of the rate or rates specified herein for
Premium overtime work. The Contractor will submit to the Contracting Authority a report with
respect to the premium overtime work

Year 3 - FY 15/16

$            /hr$            /hr$            /hr
Level III
Technician

$            /hr$            /hr$            /hrLevel II
Mechanic

$            /hr$            /hr$            /hrLevel I 
Marine Engineer

Overtime 2***
(premium overtime)

Overtime 1**Regular Time*
Firm Hourly Rate 

Labour Category

* regular time is defined as a 8 hours work day.
** overtime 1 is defined as time in excess of the regular time.
*** overtime 2 is defined as Sundays and Statutory Holidays. (premium overtime)

Overtime: No premium overtime work will be charged to this Contract unless authorized in
Writing by the Contracting Authority prior to the commencement of the Work. Such written
Authorization will be a condition precedent for payment of the rate or rates specified herein for
Premium overtime work. The Contractor will submit to the Contracting Authority a report with
respect to the premium overtime work

Solicitation No. - N° de l'invitation Amd. No. - N° de la modif. Buyer ID - Id de l'acheteur

W8482-129012/B 001 027md

Client Ref. No. - N° de réf. du client File No. - N° du dossier CCC No./N° CCC - FMS No/ N° VME

W8482-129012 027mdW8482-129012

Page 6 of -  de 14



Option Year 1 - FY16/17

$            /hr$            /hr$            /hrLevel III
Technician

$            /hr$            /hr$            /hr
Level II
Mechanic

$            /hr$            /hr$            /hrLevel I 
Marine Engineer

Overtime 2***
(premium overtime)

Overtime 1**Regular Time*
Firm Hourly Rate 

Labour Category

* regular time is defined as a 8 hours work day.
** overtime 1 is defined as time in excess of the regular time.
*** overtime 2 is defined as Sundays and Statutory Holidays. (premium overtime)

Overtime: No premium overtime work will be charged to this Contract unless authorized in
Writing by the Contracting Authority prior to the commencement of the Work. Such written
Authorization will be a condition precedent for payment of the rate or rates specified herein for
Premium overtime work. The Contractor will submit to the Contracting Authority a report with
respect to the premium overtime work

Option Year 2 - FY17/18

$            /hr$            /hr$            /hr
Level III
Technician

$            /hr$            /hr$            /hrLevel II
Mechanic

$            /hr$            /hr$            /hrLevel I 
Marine Engineer

Overtime 2***
(premium overtime)

Overtime 1**Regular Time*
Firm Hourly Rate 

Labour Category

* regular time is defined as a 8 hours work day.
** overtime 1 is defined as time in excess of the regular time.
*** overtime 2 is defined as Sundays and Statutory Holidays. (premium overtime)

2. At Annex C: Basis Of Payment

Delete: In its entirety
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Replace With: 

Annex C: Basis Of Payment

Annex C: BASIS OF PAYMENT

1 Performance of the Work

A) Contractor, Affiliates and Subcontractors Performing Work at Five Main Facilities

1.1 The Firm Hourly Rates as per below are all inclusive (including, without limitation, the cost of
labour, fringe benefits, general and administrative expenses, profit and , overhead).  Clerical,
financial, contract management and administrative support are included in the hourly rates. 

1.2 Any relocation expenses incurred by the Contractor as a consequence of satisfying the Contract
are not reimbursable by Canada.  

1.3 Parts, and material used in the performance of work are reimbursable by Canada,
as permitted by Section 4.2.

The firm hourly rates shall be used to price  work to be  performed in accordance with the Contract under
a Task Authorization. Customs duties are included and Goods and Services Tax or Harmonized Sales
Tax (GST/HST) is extra, if applicable.  

The rates to be applied are those in effect at the time of the Task Authorization is entered into. 

For pricing of each Task Authorization the firm hourly rates apply to  the actual hours worked, plus an
initial half hour minimum charge calculated from the time the Contractor's  technician arrives on-site. All
additional chargeable time, over and above the first half hour, will be  rounded to the nearest quarter hour.
There will be no adjustment to the price for a firm price Task Authorization, and ceiling price Task
Authorizations will be limited to a maximum of the ceiling price.   

Work performed by the Contractor, affiliates (as defined in the Canada Business Corporations Act) of the
Contractor and by subcontractors performing work at any of the five facilities listed in the Contract (West
Coast, East Coast, Quebec, Ontario, Alberta), shall be priced at the firm hourly rates specified below. 

B) Other subcontracts for performance of the Work

All subcontract costs must be pre-approved by the Contracting Authority.   For Work performed by
subcontractors other than  affiliates of the Contractor and other than the subcontractors performing work
at any of the five main facilities as listed in the Contract at Article 41 , the Contractor will be paid the laid
down cost of the subcontracted work plus mark-up of   10    percent.     

The mark-up rate will remain firm for the term of the Contract and any subsequent amendments.   

2.0 Financial Evaluation Example:

Note 1: All amounts in this example are fictitious and used as an example only.
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Note 2:  In the event that more than one bidder has the same hourly rate total and meets all the mandatory
technical requirements, the bidder who provides the best discount to Canada for materials and
replacement parts will be recommended for Contract award.  
  

For evaluation purposes the rates by level will be added together to determine an average hourly rate.
Then the average hourly rates will be added together to determine the overall average as per the example
:

$80.00/hr$60.00/hr$40.00/hrLevel III
Technician

$85.00/hr$65.00/hr$45.00/hr
Level II
Mechanic

$120.00/hr$100.00/hr$80.00/hrLevel I 
Marine Engineer

Overtime 2***Overtime 1**Regular Time*
Firm Hourly Rate 

Labour Category

Level 1 The rates for the regular and overtime will be added together and divided by 3.  For example
$80.00 + $100.00 + $120.00 = $300.00 / 3 = $100.00. (the Total).

Level 2 The rates for the regular and overtime will be added together and divided by 3.  For example
$45.00 + $65.00 + 85.00 = $195.00 / 3 = $65.00. (the Total).

Level 3 The rates for the regular and overtime will be added together and divided by 3.  For example
$40.00 + $60.00 + $ 80.00 = $180.00 / $60.00. (the Total).

Once the total of each level is determined, the totals will be added together and divided by to determine
the average rate.  For example $100.00 + $ 65.00 + 60.00 = $225.00 / 3 = $75.00.  This calculation will be
done for each year.  The average rate for each year will be added together to determine the overall
average rates.

3.0 Labour Rates

3.1 Year 1 - FY13/14

Level II2

=E1/3

$              /hr

=B1+C1+D1

$              /hr
$            /hr$            /hr$            /hr

Level I 
Marine
Engineer

1

Avg TotalOvertime
2***

Overtime 1**Regular
Time*

Labour
Category

FEDCBA    Row/
Coloumn
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=E3/3

$             /hr

=B3+C3+D3

$              /hr
$            /hr$            /hr$            /hr

Level III
Technician

3

=E2/3

$              /hr

=B2+C2+D2

$              /hr
$            /hr$            /hr$            /hr

Mechanic

3.2 Year 1 = F1 + F2 + F3 / 3 =  $                      /hr

3.3 Year 2 - FY14/15

=E3/3

$             /hr

=B3+C3+D3

$              /hr
$            /hr$            /hr$            /hr

Level III
Technician

3

=E2/3

$              /hr

=B2+C2+D2

$              /hr
$            /hr$            /hr$            /hr

Level II
Mechanic

2

=E1/3

$              /hr

=B1+C1+D1

$              /hr
$            /hr$            /hr$            /hr

Level I 
Marine
Engineer

1

Avg TotalOvertime
2***

Overtime 1**Regular
Time*

Labour
Category

FEDCBA    Row/
Coloumn

3.4 Year 2 = F1 + F2 + F3 / 3 =  $                      /hr

3.5 Year 3 - FY15/16

=E1/3=B1+C1+D1
Level I 1

Avg TotalOvertime
2***

Overtime 1**Regular
Time*

Labour
Category

FEDCBA    Row/
Coloumn
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=E3/3

$             /hr

=B3+C3+D3

$              /hr
$            /hr$            /hr$            /hr

Level III
Technician

3

=E2/3

$              /hr

=B2+C2+D2

$              /hr
$            /hr$            /hr$            /hr

Level II
Mechanic

2

$              /hr$              /hr
$            /hr$            /hr$            /hrMarine

Engineer

3.6 Year 3 = F1 + F2 + F3 / 3 =  $                      /hr

3.7 Option Year 1 - FY16/17

=E3/3

$             /hr

=B3+C3+D3

$              /hr
$            /hr$            /hr$            /hr

Level III
Technician

3

=E2/3

$              /hr

=B2+C2+D2

$              /hr
$            /hr$            /hr$            /hr

Level II
Mechanic

2

=E1/3

$              /hr

=B1+C1+D1

$              /hr
$            /hr$            /hr$            /hr

Level I 
Marine
Engineer

1

Avg TotalOvertime
2***

Overtime 1**Regular
Time*

Labour
Category

FEDCBA    Row/
Coloumn

3.8 Option Year 1 = F1 + F2 + F3 / 3 =  $                      /hr

3.9 Option Year 2 - FY17/18

=B1+C1+D1
Level I 1

Avg TotalOvertime
2***

Overtime 1**Regular
Time*

Labour
Category

FEDCBA    Row/
Coloumn
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=E3/3

$             /hr

=B3+C3+D3

$              /hr
$            /hr$            /hr$            /hr

Level III
Technician

3

=E2/3

$              /hr

=B2+C2+D2

$              /hr
$            /hr$            /hr$            /hr

Level II
Mechanic

2

=E1/3

$              /hr
$              /hr$            /hr$            /hr$            /hr

Marine
Engineer

4.0 Option Year 2 = F1 + F2 + F3 / 3 =  $                      /hr

* regular time is defined as a 8 hours work day.
** overtime 1 is defined as time in excess of the regular time.
*** overtime 2 is defined as Sundays and Statutory Holidays. (premium overtime)

Overtime: No premium overtime work will be charged to this Contract unless authorized in
Writing by the Contracting Authority prior to the commencement of the Work. Such written
Authorization will be a condition precedent for payment of the rate or rates specified herein for
Premium overtime work. The Contractor will submit to the Contracting Authority a report with
respect to the premium overtime work

4.1 Total  Value =  3.2 (year 1) + 3.4 (year 2)+ 3.6 (year 3) + 3.8 (option year 1)+ 4.0 (option year 2)
= $                      /hr

.
4.2 Material and Replacement Parts  

A) Contractor 

The prices of material and replacement parts are subject to the Contractor’s certification in the Contract as
to price.  Material and replacement parts will be charged to Canada at the lower of list price and most
favoured customer price (or other lower price to which the Contractor’s certification relates) plus
transportation at cost (if applicable) for material and replacement parts supplied by the contractor. The
Contractor shall not be entitled to charge any mark-up for parts supplied by its affiliates, or subcontractors
performing work at any of the five facilities identified in the Contract.

The Contractor will also provide a discount against all such prices, of                     percent.   The discount
will remain firm for the term of the Contract and any subsequent amendments.

B) Affiliates and Subcontractors performing work at five facilities
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Material and replacement parts supplied by any affiliate of  the Contractor and by subcontractors
performing Work at any  of the main five facilities listed in the Contract at Article 41 , shall be charged to
Canada at the affililate’s or subcontractor’s list price plus transportation at cost (if applicable).  The
Contractor shall not be entitled to charge any mark-up for parts supplied by its affiliates, or subcontractors
performing work at any of the five facilities identified in the Contract.  

The Contractor will also provide a discount against all such prices for material and replacement parts
supplied by affiliates (other than prices of subcontractors that are not affiliates of the Contractor), 
of                     percent.    The discount will remain firm for the term of the Contract and any subsequent
amendments.

C) Other Subcontractors

Material and replacement parts from other suppliers (i.e. Suppliers other than those described in A & B),
including commercial off the shelf parts, shall be supplied at the Contractor’s laid-down cost of acquiring
same, plus transportation (if applicable), plus mark-up of    10  percent. All prices for parts and material
are FOB destination. Customs  duties are included  and Goods and Services Tax or Harmonized Sales
Tax (GST/HST) is extra, if applicable.

3. At: Table of Contents, List of Annexes

Delete: In its entirety

Replace With:

Annex "A" Statement of Work for Repair and Overhaul of service boats and related equipment
Annex "B" Annex B TECHNICAL EVALUATION CRITERIA, SERVICE BOATS AND RELATED

EQUIPMENT.
Annex "C" Basis of Payment
Annex "D" Task Authorization (DND 626)
Annex “E” Subcontractor List
Annex “F” Bidders Questions and Awnsers

4. At: 29. Priority of Documents

Delete: In its entirety

Replace With

29. Priority of Documents

If there is a discrepancy between the wording of any documents that appear on the list, the wording of the
document that first appears on the list has priority over the wording of any document that subsequently
appears on the list.

(a) the Articles of Agreement;
(b) the supplemental general conditions 1029 (2010-08-16) Ship Repairs;
(c) 2035 (2013-04-25) General Conditions - Services (Higher Complexity),;
(d) the general conditions 1031-2 (2012-07-16) Contract Cost Principles;
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(e) Annex “F” Bidders Questions and Awnsers
(f) Annex “A” - Statement of Work for Repair and Overhaul of service boats and related 

equipment;
(g) Annex “D” -  Task Authorization (DND 626);
(h) the Contractor's bid dated, ________________.
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