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Medium Range Radar (MRR) Amendment# 4

Intent: The intent of this Amendment is to follow up on the March 17, 2014 Industry
Day Consultation and solicit Industry feedback on Canada’s proposed approach to a
Value Proposition on the Medium Range Radar procurement. The Value Proposition
used for this procurement should not be considered a precedent for other, future
procurements. Value Propositions will be developed on a procurement by
procurement basis.

Feedback provided on Canada’s proposed approach to Value Propositions for the
Medium Range Radar procurement should address the following elements of
Canada’s proposed approach:

1. The Value Proposition (VP) will be evaluated as part of the bidder
selection process.

2. The bid evaluation will be based on 58.5% Technical, 31.5% Financial
and 10.0% Value Proposition.

3. Bidders will be required to commit a Value Proposition (defined below)
representing 30% of the Acquisition Contract bid price and 50% of the
ISS Contract bid price in order to be considered responsive. These
minimum requirements were selected as a result of industry engagement
related to establishing the minimum levels of direct/global value chain
Industrial and Regional Benefits.

4. Bidders will be able to earn up to 10 Value Proposition Points (VPPSs),
representing 10% of the total bid score, to the extent that they commit to
a VP in the specified Key Industrial Capabilities (KIC) market segments
in excess of the minimum requirements and to the extent that they
demonstrate and identify those commitments at bid time. The points will
be assigned as follows:

a. To earn VPPs bidders will need to commit to a VP in excess of the
minimum requirement specified for each contract. Bidders may earn
.048 of a VPP for each percentage point above the minimum VP
commitment for the Acquisition Contract and may earn .012 of a VPP
for each percentage point above the minimum VP commitment for the
ISS Contract. The maximum number of allowable VPPs for VP
commitments over the minimum requirement is 4.

b. To earn additional VPPs above the 4 possible ones described above,
bidders will have to demonstrate and identify at bid time at least some
of their proposed VP in the form of completed VP Transactions
Sheets. For the Acquisition Contract bidders may earn VPPs for
demonstrated commitments at the rate of .048 VPPs per percent of
contract value. For the ISS Contract bidders may earn VPPs for
demonstrated commitments at the rate of .012 VPPs per percent of
contract value. The maximum number of allowable VPPs for proposed
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VP commitments demonstrated an identified in VP Transactions
Sheets at bid time is 6.

c. Included is a sample scoring sheet that shows how the maximum 10
VPPs could be achieved.

5. Canada will retain a 10% holdback of the contract value for each
contract. Those holdbacks will be progressively released
commensurate with Contractor VP performance until all the required
VP commitments have been achieved by the Contractor.

6. Attachment #1 is a sample to demonstrate scoring and methodology
for the Value Propositions.

7. Attachment #2 is a sample to demonstrate scoring and methodology
for determining the best overall value for Contract award (Reference
Articles of Agreement Part 4 Evaluation).

Value Proposition - achieved through the provision of the goods and services
required to deliver the Medium Range Radar Project and/or through transactions
demonstrated to be in the following Market segments:

1. Electro-Optical, Radar and Sonar Systems and Components and Fire Control, Warning

and Countermeasures Systems and Components. This category includes

electro-optical systems (e.g. image intensification night-vision systems, thermal imaging
systems, lasers), radars, sonar systems, fire-control systems used to aid weapons in
target acquisition, tracking and engagement; warning systems (e.g. technologies that
detect enemy radars, enemy laser targeting systems, and approaching threats such as
missiles); and countermeasures (e.g. electronic jamming equipment, smoke screens,
flares to counter heat-seeking missiles).

Electronics, Information Technology (including Software), Communications and
Navigation Systems and Components. This category includes military communications
systems, secure cyber/information systems and other military Information Technologies
(including software), avionics, navigation and guidance systems (e.g. Global
Positioning System [GPS] based systems, gyroscopes, accelerometers) and other
geomatics related systems and services (e.g. geographic information system (GIS)
products and services for military applications, remote sensing services for military
applications), display technologies, digital control systems; other technologies for the
receipt, exchange, analysis and integration of multiple types of data; and other defence
electronics not elsewhere specified.

VP Transactions in the above areas will be measured in Canadian Content Value
(CCV).

All interested Respondents will have five (5) days from the release of this
amendment to submit feedback. Once feedback has been submitted and
considered, Canada will amend the RFP to reflect Canada’s intended approach to
Value Proposition.
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