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PART 1 - GENERAL INFORMATION

1.1 Requirement

The requirement is detailed under Article 6.2 of the resulting contract clauses.

1.2 Debriefings

Bidders may request a debriefing on the results of the bid solicitation process. Bidders should 
make the request to the Contracting Authority within 15 working days from receipt of the results of 
the bid solicitation process. The debriefing may be in writing, by telephone or in person.

1.3 Trade Agreements

The requirement is subject to the provisions of the North American Free Trade Agreement 
(NAFTA) and the Agreement on Internal Trade (AIT).
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PART 2 - BIDDER INSTRUCTIONS

2.1 Standard Instructions, Clauses and Conditions

All instructions, clauses and conditions identified in the bid solicitation by number, date and title 
are set out in the Standard Acquisition Clauses and Conditions Manual
(https://buyandsell.gc.ca/policy-and-guidelines/standard-acquisition-clauses-and-conditions-
manual) issued by Public Works and Government Services Canada.

Bidders who submit a bid agree to be bound by the instructions, clauses and conditions of the bid 
solicitation and accept the clauses and conditions of the resulting contract.

The 2003 (2014-09-25) Standard Instructions - Goods or Services - Competitive Requirements, 
are incorporated by reference into and form part of the bid solicitation.

2.2 Submission of Bids

Bids must be submitted only to Public Works and Government Services Canada (PWGSC) Bid 
Receiving Unit by the date, time and place indicated on page 1 of the bid solicitation.

2.3 Enquiries - Bid Solicitation

All enquiries must be submitted in writing to the Contracting Authority no later than ten (10)
calendar days before the bid closing date. Enquiries received after that time may not be 
answered.

Bidders should reference as accurately as possible the numbered item of the bid solicitation to 
which the enquiry relates. Care should be taken by bidders to explain each question in sufficient 
detail in order to enable Canada to provide an accurate answer. Technical enquiries that are of a 
proprietary nature must be clearly marked "proprietary" at each relevant item. Items identified as 
"proprietary" will be treated as such except where Canada determines that the enquiry is not of a
proprietary nature. Canada may edit the question(s) or may request that the Bidder do so, so that 
the proprietary nature of the question(s) is eliminated, and the enquiry can be answered to all 
bidders. Enquiries not submitted in a form that can be distributed to all bidders may not be 
answered by Canada.

2.4 Applicable Laws

Any resulting contract must be interpreted and governed, and the relations between the parties 
determined, by the laws in force in Ontario. 

Bidders may, at their discretion, substitute the applicable laws of a Canadian province or territory 
of their choice without affecting the validity of their bid, by deleting the name of the Canadian 
province or territory specified and inserting the name of the Canadian province or territory of their 
choice. If no change is made, it acknowledges that the applicable laws specified are acceptable 
to the bidders.

2.5 Optional Site Visit

It is recommended that the Bidder or a representative of the Bidder visit the work site. 
Arrangements have been made for the site visit to be held at 35 Westwin Ave, Trenton, Ontario 
K0K 3W0, on January 20th, 2015. The site visit will begin at 10:30 AM EST.
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Bidders are requested to communicate with the Contracting Authority no later than 2:00 PM EST,
January 19th, 2015 to confirm attendance and provide the name(s) of the person(s) who will 
attend. Bidders may be requested to sign an attendance sheet. Bidders who do not attend or do 
not send a representative will not be given an alternative appointment but they will not be 
precluded from submitting a bid. Any clarifications or changes to the bid solicitation resulting from 
the site visit will be included as an amendment to the bid solicitation.

If no bidders have confirmed their attendance by 2:00 PM EST, January 19th, 2015, the site visit 
will be cancelled.
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PART 3 - BID PREPARATION INSTRUCTIONS

3.1 Bid Preparation Instructions

Canada requests that bidders provide their bid in separately bound sections as follows:

Section I: Financial Bid (1 hard copy)
Section II: Certifications (1 hard copy)

Prices must appear in the financial bid only. No prices must be indicated in any other section of 
the bid.

Canada requests that bidders follow the format instructions described below in the preparation of 
their bid:

(a) use 8.5 x 11 inch (216 mm x 279 mm) paper;
(b) use a numbering system that corresponds to the bid solicitation.

In April 2006, Canada issued a policy directing federal departments and agencies to take the 
necessary steps to incorporate environmental considerations into the procurement process Policy 
on Green Procurement (http://www.tpsgc-pwgsc.gc.ca/ecologisation-greening/achats-
procurement/politique-policy-eng.html). To assist Canada in reaching its objectives, bidders 
should:

1) use 8.5 x 11 inch (216 mm x 279 mm) paper containing fibre certified as originating from 
a sustainably-managed forest and containing minimum 30% recycled content; and

2) use an environmentally-preferable format including black and white printing instead of 
colour printing, printing double sided/duplex, using staples or clips instead of cerlox, 
duotangs or binders.

Section I: Financial Bid

Bidders must submit their financial bid in accordance with the Basis of Payment. The total amount 
of Applicable Taxes must be shown separately.

3.1.1 Exchange Rate Fluctuation

SACC Manual clause C3011T (2013-11-06), Exchange Rate Fluctuation

Section II: Certifications

Bidders must submit the certifications required under Part 5.
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PART 4 - EVALUATION PROCEDURES AND BASIS OF SELECTION

4.1 Evaluation Procedures

(a) Bids will be assessed in accordance with the entire requirement of the bid solicitation 
including the technical and financial evaluation criteria.

(b) An evaluation team composed of representatives of Canada will evaluate the bids.

4.1.1 Financial Evaluation

4.1.1.1 Mandatory Financial Criteria

Any bid which fails to meet the following mandatory requirements will be deemed non-
responsive and will receive no further consideration:

a) Bids must not contain any alteration to the Pricing Basis, other than the addition 
of the Offeror’s unit price(s).

c) Bids must not contain any condition or qualification placed upon the bid.

d) Pricing must be firm in Canadian currency, excluding applicable taxes, and must 
not be indexed or tied to an escalation factor.  

4.1.1.2 Financial Evaluation Criteria

a) The price of the bid will be evaluated in Canadian dollars, Applicable Taxes 
excluded, Delivered Duty Paid, Canadian customs duties and excise taxes 
included.

b) Blank Prices: Bidders are requested to insert “$0.00” for any item for which it 
does not intend to charge or for items that are already included in other prices set 
out in the tables. If the Bidder leaves any price blank, Canada will treat the price 
as “$0.00” for evaluation purposes and may request that the Bidder confirm that 
the price is, in fact, $0.00. No Bidder will be permitted to add or change a price 
as part of this confirmation. Any Bidder who does not confirm that the price for a 
blank item is $0.00 will be declared non-responsive.

c) The evaluated price of a bid is the aggregate of the extended prices for all items.

4.2 Basis of Selection

A bid must comply with all requirements of the bid solicitation to be declared responsive.  The 
responsive bid with the lowest evaluated price will be recommended for award of a contract.
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PART 5 - CERTIFICATIONS

Bidders must provide the required certifications and associated information to be awarded a 
contract. 

The certifications provided by bidders to Canada are subject to verification by Canada at all 
times. Canada will declare a bid non-responsive, or will declare a contractor in default in carrying 
out any of its obligations under the Contract, if any certification made by the Bidder is found to be 
untrue whether made knowingly or unknowingly, during the bid evaluation period or during the 
contract period.

The Contracting Authority will have the right to ask for additional information to verify the Bidder’s 
certifications.  Failure to comply and to cooperate with any request or requirement imposed by the 
Contracting Authority may render the bid non-responsive or constitute a default under the 
Contract.

5.1 Certifications Precedent to Contract Award

The certifications listed below should be completed and submitted with the bid, but may be 
submitted afterwards. If any of these required certifications is not completed and submitted as 
requested, the Contracting Authority will inform the Bidder of a time frame within which to provide 
the information. Failure to comply with the request of the Contracting Authority and to provide the 
certifications within the time frame provided will render the bid non-responsive.

5.1.1 Integrity Provisions - Associated Information

By submitting a bid, the Bidder certifies that the Bidder and its Affiliates are in compliance 
with the provisions as stated in Section 01 Integrity Provisions - Bid of Standard 
Instructions 2003. The associated information required within the Integrity Provisions will 
assist Canada in confirming that the certifications are true. 

5.1.2 Federal Contractors Program for Employment Equity - Bid Certification

By submitting a bid, the Bidder certifies that the Bidder, and any of the Bidder's members 
if the Bidder is a Joint Venture, is not named on the Federal Contractors Program (FCP) 
for employment equity "FCP Limited Eligibility to Bid" list 
(http://www.labour.gc.ca/eng/standards_equity/eq/emp/fcp/list/inelig.shtml) available from 
Employment and Social Development Canada (ESDC) - Labour's website.

Canada will have the right to declare a bid non-responsive if the Bidder, or any member 
of the Bidder if the Bidder is a Joint Venture, appears on the “FCP Limited Eligibility to 
Bid “ list at the time of contract award.
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PART 6 - RESULTING CONTRACT CLAUSES 

The following clauses and conditions apply to and form part of any contract resulting from the bid 
solicitation.

6.1 Security Requirements

6.1.1 There is no security requirement applicable to this Contract.

6.2 Requirement

The Contractor must provide the items detailed under the “Requirement” at Annex “A”.

6.3 Standard Clauses and Conditions

All clauses and conditions identified in the Contract by number, date and title are set out in the 
Standard Acquisition Clauses and Conditions Manual (https://buyandsell.gc.ca/policy-and-
guidelines/standard-acquisition-clauses-and-conditions-manual) issued by Public Works and 
Government Services Canada.

6.3.1 General Conditions

2010A (2014-11-27), General Conditions - Goods (Medium Complexity), apply to and form part of 
the Contract. 

6.3.2 Supplemental General Conditions

4001 (2013-01-28), Hardware Purchase, Lease and Maintenance;
4003 (2010-08-16), Licensed Software; and
4004 (2013-04-25), Maintenance and Support Services for Licensed Software,

apply to and form part of the Contract.

6.4 Term of Contract

6.4.1 Delivery Date

All the deliverables must be received on or before 31 March 2015.

6.4.1.1 Shipping Instructions – Delivered Duty Paid

Incoterms 2000 “DDP Delivered Duty Paid” CFB Trenton
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6.5 Authorities
6.5.1 Contracting Authority

The Contracting Authority for the Contract is:

Name: Andrew Denbeigh
Title: Supply Officer

Public Works and Government Services Canada
Acquisitions Branch
Directorate: Acquisitions Kingston
86 Clarence Street, 2nd Floor
Kingston, Ontario K7L 1X3

Telephone: 613 536-4995
Facsimile: 613 545-8067
E-mail address: andrew.denbeigh@pwgsc-tpsgc.gc.ca

The Contracting Authority is responsible for the management of the Contract and any changes to 
the Contract must be authorized in writing by the Contracting Authority. The Contractor must not 
perform work in excess of or outside the scope of the Contract based on verbal or written 
requests or instructions from anybody other than the Contracting Authority.

6.5.2 Project Authority

The Project Authority for the Contract is: (Canada will insert information at time of award)

The Project Authority is the representative of the department or agency for whom the Work is 
being carried out under the Contract and is responsible for all matters concerning the technical 
content of the Work under the Contract. Technical matters may be discussed with the Project 
Authority, however the Project Authority has no authority to authorize changes to the scope of the 
Work. Changes to the scope of the Work can only be made through a contract amendment 
issued by the Contracting Authority.

6.5.3 Contractor's Representative (Please fill out required information)

Name:   .                                                 
Title: .                                                        
Organization: .                                                        
Telephone: .                                                        
Facsimile: .                                                        
E-mail address: .                                                       

Procurement Business Number: .
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6.6 Payment

6.6.1 Basis of Payment

In consideration of the Contractor satisfactorily completing all of its obligations under the 
Contract, the Contractor will be paid a firm unit price(s), as specified in Annex “B” for a cost of $ 
_____ (Canada will insert information at time of award). Customs duties are included and
Applicable Taxes are extra.

Canada will not pay the Contractor for any design changes, modifications or interpretations of the 
Work, unless they have been approved, in writing, by the Contracting Authority before their 
incorporation into the Work.

6.6.2 Limitation of Price

SACC Manual clause C6000C (2011-05-16) Limitation of Price

6.6.3 Single Payment

SACC Manual clause H1000C (2008-05-12) Single Payment

6.7 Invoicing Instructions

1. The Contractor must submit invoices in accordance with the section entitled "Invoice 
Submission" of the general conditions. Invoices cannot be submitted until all work 
identified in the invoice is completed.

2. Invoices must be distributed as follows: 

The original and one (1) copy must be forwarded to the address shown on page 1 of the 
Contract for certification and payment.

6.8 Certifications

6.8.1 Compliance

The continuous compliance with the certifications provided by the Contractor in its bid and the 
ongoing cooperation in providing associated information are conditions of the Contract. 
Certifications are subject to verification by Canada during the entire period of the Contract. If the 
Contractor does not comply with any certification, fails to provide the associated information, or if 
it is determined that any certification made by the Contractor in its bid is untrue, whether made 
knowingly or unknowingly, Canada has the right, pursuant to the default provision of the Contract, 
to terminate the Contract for default.

6.9 Applicable Laws

The Contract must be interpreted and governed, and the relations between the parties 
determined, by the laws in force in Ontario.
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6.10 Priority of Documents

If there is a discrepancy between the wording of any documents that appear on the list, the
wording of the document that first appears on the list has priority over the wording of any 
document that subsequently appears on the list. 

(a) the Articles of Agreement;
(b) the supplemental general conditions 4001 (2013-01-28), Hardware Purchase, Lease and 

Maintenance;
(c) the supplemental general conditions 4003 (2010-08-16), Licensed Software; 
(d) the supplemental general conditions 4004 (2013-04-25), Maintenance and Support 

Services for Licensed Software
(e) the general conditions 2010A (2014-11-27), General Conditions - Goods (Medium 

Complexity);
(f) Annex A, Requirement;
(g) Annex B, Basis of Payment;
(h) Annex C, Insurance Requirements;
(i) the Contractor's bid dated _______. (Canada will insert information at time of award)

6.11 SACC Manual Clauses

SACC Manual clause A9062C (2011-05-16) Canadian Forces Site Regulations

6.12 Insurance – Specific Requirements

The Contractor must comply with the insurance requirements specified in Annex “C”. The 
Contractor must maintain the required insurance coverage for the duration of the Contract. 
Compliance with the insurance requirements does not release the Contractor from or reduce its 
liability under the Contract.

The Contractor is responsible for deciding if additional insurance coverage is necessary to fulfill 
its obligation under the Contract and to ensure compliance with any applicable law. Any additional 
insurance coverage is at the Contractor's expense, and for its own benefit and protection.

The Contractor must forward to the Contracting Authority within ten (10) days after the date of 
award of the Contract, a Certificate of Insurance evidencing the insurance coverage and 
confirming that the insurance policy complying with the requirements is in force. For Canadian-
based Contractors, coverage must be placed with an Insurer licensed to carry out business in 
Canada, however, for Foreign-based Contractors, coverage must be placed with an Insurer with 
an A.M. Best Rating no less than “A-”. The Contractor must, if requested by the Contracting 
Authority, forward to Canada a certified true copy of all applicable insurance policies.

6.13 Intellectual Property Infringement and Royalties

1. The Contractor represents and warrants that, to the best of its knowledge, neither it nor 
Canada will infringe any third party's intellectual property rights in performing or using the 
Work, and that Canada will have no obligation to pay royalties of any kind to anyone in 
connection with the Work.

2. If anyone makes a claim against Canada or the Contractor concerning intellectual 
property infringement or royalties related to the Work, that Party agrees to notify the other 
Party in writing immediately. If anyone brings a claim against Canada, according to 
Department of Justice Act, R.S. 1985, c. J-2, the Attorney General of Canada must have 
the regulation and conduct of all litigation for or against Canada, but the Attorney General 
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may request that the Contractor defend Canada against the claim. In either case, the 
Contractor agrees to participate fully in the defence and any settlement negotiations and 
to pay all costs, damages and legal costs incurred or payable as a result of the claim, 
including the amount of any settlement. Both Parties agree not to settle any claim unless 
the other Party first approves the settlement in writing.

3. The Contractor has no obligation regarding claims that were only made because: 
a. Canada modified the Work or part of the Work without the Contractor's consent 

or used the Work or part of the Work without following a requirement of the 
Contract; or

b. Canada used the Work or part of the Work with a product that the Contractor did 
not supply under the Contract (unless that use is described in the Contract or the 
manufacturer's specifications); or

c. the Contractor used equipment, drawings, specifications or other information 
supplied to the Contractor by Canada (or by someone authorized by Canada); or

d. the Contractor used a specific item of equipment or software that it obtained 
because of specific instructions from the Contracting Authority; however, this 
exception only applies if the Contractor has included the following language in its 
own contract with the supplier of that equipment or software: "[Supplier name]
acknowledges that the purchased items will be used by the Government of 
Canada. If a third party claims that equipment or software supplied under this 
contract infringes any intellectual property right, [supplier name], if requested to 
do so by either [Contractor name] or Canada, will defend both [Contractor name]
and Canada against that claim at its own expense and will pay all costs, 
damages and legal fees payable as a result of that infringement." Obtaining this 
protection from the supplier is the Contractor's responsibility and, if the 
Contractor does not do so, it will be responsible to Canada for the claim.

4. If anyone claims that, as a result of the Work, the Contractor or Canada is infringing its 
intellectual property rights, the Contractor must immediately do one of the following: 

a. take whatever steps are necessary to allow Canada to continue to use the 
allegedly infringing part of the Work; or

b. modify or replace the Work to avoid intellectual property infringement, while 
ensuring that the Work continues to meet all the requirements of the Contract; or

c. take back the Work and refund any part of the Contract Price that Canada has 
already paid.

If the Contractor determines that none of these alternatives can reasonably be 
achieved, or if the Contractor fails to take any of these steps within a reasonable 
amount of time, Canada may choose either to require the Contractor to do (c), or to 
take whatever steps are necessary to acquire the rights to use the allegedly infringing 
part(s) of the Work itself, in which case the Contractor must reimburse Canada for all 
the costs it incurs to do so.

6.14 Inspection and Acceptance

The Project Authority is the Inspection Authority. All reports, deliverable items, documents, goods 
and all services rendered under the Contract are subject to inspection by the Inspection Authority 
or representative. Should any report, document, good or service not be in accordance with the 
requirements of Annex “A” and to the satisfaction of the Inspection Authority, as submitted, the 
Inspection Authority will have the right to reject it or require its correction at the sole expense of 
the Contractor before recommending payment.
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ANNEX "A"
REQUIREMENT

Optical Spray Pattern Analyzer

1. Background

Aerospace and Telecommunication Engineering Support Squadron’s Integrated Health 
Monitoring (ATESS/IHM) performs engine health monitoring (EHM) for various CF fleets.  
One of the section’s responsibilities is the testing of the T56 gas turbine engine’s fuel 
nozzles.  The main test is to subjectively assess the pattern of the spray itself at different 
operating parameters.

2. Requirement

2.1 Parameters of the Optical Spray Pattern Analyzer for T56 Engine Fuel Nozzles:

The following are the minimum parameters that must be recorded and analyzed at each 
required test pressure:

a. Flow rate of test fluid (units of gallons per hour, gph)
b. Fluid Pressure (pound per square inch, psi)
c. Cone angle (degrees)
d. Uniformity of dispersion of droplets throughout the cone (i.e. looking for 

voids/streaks)

The specific fluid pressures at the nozzles for which the above parameters must be 
recorded are 50psi, 100psi and 250psi.

The acceptable cone angles for each of these pressure settings are: 

a. 50 psi: 75-90 deg
b. 100 psi: 90-110 deg
c. 250 psi: 90-110 deg

The pressure at which the nozzle’s secondary fuel valve opens must be confirmed and 
recorded.  The acceptable pressure is between 60-70 psi.

The test fluid must be Mil-PRF-7024F type II.  The consignee will supply the test fluid.

2.2 Hardware/Software for the Optical Spray Pattern Analyzer:

a. The computerized device that runs the analyzer must use the Windows 7 
operating system;

b. There must be a means within the software to allow the buyer to make 
additions/deletions/adjustments regarding the measured/analyzed parameters;

c. The system must be flexible enough to accommodate other nozzles that 
require pressures up to 250 psi with a nozzle tip plus or minus 2”, in the vertical 
direction, from that of the T56;

d. There must be an entry screen to input tombstone information regarding the 
nozzle i.e. the serial number and/or the nozzle type, test date, etc.;

e. The results from the analysis must be stored in a format such that it is easily
downloadable to Microsoft Excel; and

f. The results must be stored in a way that they can be exported to an Oracle 
database.
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g. The contractor must provide software maintenance and support services for 
the licensed software for a period of 1 year, beginning on the date of 
acceptance.

2.3 Test Stand:

The capture and analysis components of the optical spray pattern analyzer can be 
incorporated into the existing T56 nozzle test stand at CFB Trenton, or the Contractor 
can supply their own brand new test stand.  If the Contractor uses their own test stand, 
the test stand dimensions must be as follows:

-maximum 4’ length
-maximum 4’ width
-maximum 6’ height

2.3.1 Existing Test Stand Specifications:

Name: Fuel Atomizer – Spray Pattern Test Set
Tool no. 284021-1-1
Serial # 051799001
Manufacturer: Allied Signal

- Overall dimensions – 37.25” long x 30.75” wide x 19” high.
-Test stand is bolted to a platform on four casters for easy mobility as well as to 
bring the machine to comfortable height to work with. The platform is 
approximately the same length and width and 30” high.
-Test stand’s weight is 150 lbs; platform’s weight approx. 30lbs.
-Electrical Power 110 volts AC, 60Hz
- Fluid storage tank holds approximately 8 US Gallons
-Fluid Pressure Gauges – 0-60 PSIG and 0-400 PSIG

Existing Test Stand Drawings included as Appendix 1 to Annex “A”.

2.3.2 Test Stand Modifications

If the Contractor chooses to incorporate the capture and analysis components of 
the optical spray pattern analyzer into the existing T56 nozzle test stand, it is the 
Contractor’s responsibility to arrange the pick-up and return of the test stand from 
CFB Trenton.  

 
2.4 Calibration requirements

There must be a means provided for the consignee to confirm the calibration of the 
system, a means which can be completed by an aircraft technician within an hour. 

3. Documentation 

-Upon delivery the Contractor must provide two copies of the operator’s manual: two 
hardcopies or one hardcopy and a soft copy (Adobe pfd format or MS Word format).

-Upon delivery the Contractor must provide a parts manual, which includes technical 
data, for any new components installed on the existing test stand, or a complete part list 
with technical data if a new test stand is delivered.  
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Appendix 1 to Annex A
T56 Test Stand Drawings
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ANNEX "B"

BASIS OF PAYMENT

Pricing:

Prices herein are firm and all-inclusive in Canadian Dollars, Delivered Duty Paid CFB Trenton, 
including Canadian customs duties and excise taxes, excluding HST. HST is not to be included in 
the pricing below and will be show as a separate item on all invoices. Delivery of all items must 
be on or before March 31st, 2015.

Pricing Basis

Item # Description Qty Firm Unit Price, 
Delivered Duty Paid, 

HST Extra
001 Supply and delivery of an Optical Spray 

Pattern Analyzer in accordance with the 
specifications detailed in Annex A.

Bidders must include any components, 
peripherals or supplies necessary to 
comply with the Requirement and to 
operate the system on arrival at CFB 

Trenton.

Bidders should specify make and model 
being offered:

Make/Manufacturer:__________________
Model:______________________

1 each
$                 / each

002 Test Stand Modification/New Test Stand

Bidder should specify the option they are 
bidding:

___ Modify existing Test Stand
___ Supply new Test Stand

If providing a new test stand, bidders 
should specify make and model being 

offered:

Make/Manufacturer:__________________
Model:______________________

1 each
$                 / each

Total (CAD): $_________________
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ANNEX "C"

INSURANCE REQUIREMENTS

1. Aviation Liability Insurance

1. The Contractor must obtain Aviation Liability Insurance for Bodily Injury (including 
passenger Bodily Injury) and Property Damage, and maintain it in force throughout the 
duration of the Contract, in an amount usual for a contract of this nature, but for not less 
than $5,000,000 per accident or occurrence and in the annual aggregate.

2. The Aviation Liability policy must include the following: 
a. Additional Insured: Canada is added as an additional insured, but only with 

respect to liability arising out of the Contractor's performance of the Contract. The 
interest of Canada should read as follows: Canada, represented by Public Works 
and Government Services Canada.

b. Notice of Cancellation: The Insurer will endeavour to provide the Contracting 
Authority thirty (30) days written notice of policy cancellation.

c. Cross Liability/Separation of Insureds: Without increasing the limit of liability, the 
policy must protect all insured parties to the full extent of coverage provided. 
Further, the policy must apply to each Insured in the same manner and to the 
same extent as if a separate policy had been issued to each.

d. Contractual Liability: The policy must, on a blanket basis or by specific reference 
to the Contract, extend to assumed liabilities with respect to contractual 
provisions.

e. Employees and, where applicable, Volunteers must be included as Additional 
Insured.

f. Aviation Passenger Liability and inclusive Medical Payments: If sub-limits are 
applicable to Contractor's policy conforming to international carriage agreements 
or otherwise, such sub-limits must in any event be, not less than, $300,000 per 
person. The per accident limit should be no less than $300,000 multiplied by the 
number of passengers.

g. If the policy is written on a claims-made basis, coverage must be in place for a 
period of at least 12 months after the completion or termination of the Contract.

h. Employers Liability (unless we have confirmation that all employees are covered
by Worker's compensation WSIB or similar program)

i. Products and Completed Operations: To cover liability arising from the sale and 
service of aviation products, assembly and repair activities, in connection with the 
Work performed by or on behalf of the Contractor.

j. Non-owned Aircraft Liability: To protect the Contractor for liabilities arising from 
its use of aircraft owned by other parties including Canada.

k. Litigation Rights: Pursuant to subsection 5(d) of the Department of Justice Act,
S.C. 1993, c. J-2, s. 1, if a suit is instituted for or against Canada which the 
Insurer would, but for this clause, have the right to pursue or defend on behalf of 
Canada as an Additional Named Insured under the insurance policy, the Insurer 
must promptly contact the Attorney General of Canada to agree on the legal 
strategies by sending a letter, by registered mail or by courier, with an 
acknowledgement of receipt. 

l.
For the province of Quebec, send to:

Director Business Law Directorate, 
Quebec Regional Office (Ottawa), 
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Department of Justice, 
284 Wellington Street, Room SAT-6042, 
Ottawa, Ontario, K1A 0H8

For other provinces and territories, send to:

Senior General Counsel, 
Civil Litigation Section, 
Department of Justice 
234 Wellington Street, East Tower 
Ottawa, Ontario K1A 0H8

A copy of the letter must be sent to the Contracting Authority. Canada reserves 
the right to co-defend any action brought against Canada. All expenses incurred 
by Canada to co-defend such actions will be at Canada's expense. If Canada 
decides to co-defend any action brought against it, and Canada does not agree 
to a proposed settlement agreed to by the Contractor's insurer and the plaintiff(s) 
that would result in the settlement or dismissal of the action against Canada, then 
Canada will be responsible to the Contractor's insurer for any difference between 
the proposed settlement amount and the amount finally awarded or paid to the 
plaintiffs (inclusive of costs and interest) on behalf of Canada. 

2. All Risk Property Insurance

The Contractor must obtain All Risks Property insurance while the Government Property is under 
its care, custody or control, and maintain it in force throughout the duration of the Contract, in an 
amount of not less than $30,000.00. The Government's Property must be insured on
Replacement Cost (new) basis. 

1. Administration of Claims: The Contractor must notify Canada promptly about any losses  
damages to Government Property and monitor, investigate and document losses of or 
damage to ensure that claims are properly made and paid.

2. The All Risks Property insurance policy must include the following: 

a. Notice of Cancellation: The Insurer will endeavour to provide the Contracting 
Authority at least thirty (30) days written notice of policy cancellation. 

b. Loss Payee: Canada as its interest may appear or as it may direct.

c. Waiver of Subrogation Rights: Contractor's Insurer to waive all rights of 
subrogation against Canada as represented by the Department of National 
Defence and Public Works and Government Services Canada for any and all 
loss of or damage to the property however caused.


