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Amendment number 003 to Request for Standing Offer (RFSO) W3373-15B001/A which closes August 
15, 2016 at 2:00 p.m. is raised to: 
 

a) Extend the bid closing date to August 30, 2016 at 2:00 p.m.; and  
 

b) Provide answers to questions submitted by bidders. 
 

 
Q1. The documents referred to in Annex E for each country appear to relate to Canadian based work by 

companies from those countries, but NOT VICE VERSA as it should be?  Please clarify. 
 
Reference Category – Tax – Annex E 
 
A1. Yes, the documents listed in the “Authority” column refer to the legal mechanisms under which the 
military organizations of the listed countries are exempted from Canadian commodity taxes (e.g. value 
added tax, fuel).  The Department of National Defence (DND) does not have a list of the equivalent legal 
mechanisms for each country under which DND/Canadian Armed Forces (CAF) are reciprocally exempt 
from the commodity taxes imposed by each of the countries listed.  Depending on the country were fuel is 
provided, DND/CAF will either be exempt at the point-of-sale, or by way of claim and refund based on 
proof of payment.  In conjunction with Page 10, Clause 3.3.7, DND expects that the fuel provider will 
comply with the commodity tax legislation in the country in which DND/CAF are provided fuel in order to 
either: 1) exempt DND/CAF at the point-of-sale (preferable); or, 2) provide DND with assistance in 
claiming a refund of taxes payable by DND/CAF, such as by providing all required documentation to 
prove that refundable tax was paid. 
 
 
Q2. There are some countries listed where we do not have VAT registrations with any of our 
affiliates.  When we provide a service or fueling, does the DND require that we register, even if exempt, 
as we may have to charge VAT?    
 
Reference Category – Tax – Annex E, Page 10, clause 3.3.7 and page 24 clause 5 
 
A2. Depending on the country were fuel is provided, the Department of National Defence 
(DND)/Canadian Armed Forces (CAF) will either be exempt from commodity taxes (e.g. value added tax, 
fuel tax) at the point-of-sale, or by way of claim and refund based on proof of payment.  With respect to 
Page 10, Clause 3.3.7, DND expects that the fuel provider will comply with the commodity tax legislation 
in the country in which DND/CAF are provided fuel, including registering as necessary, in order to either: 
1) exempt DND/CAF at the point-of-sale (preferable); or, 2) provide DND with assistance in claiming a 
refund of taxes payable by DND/CAF, such as by providing all required documentation to prove that 
refundable tax was paid. 

 

Q3. In some countries (e.g. Germany, Cyprus, Italy) Military aircraft are not exempt from VAT charges. In 
case VAT will be charged, are we able to recharge it to RCAF (on top of the base price)? 
 
Reference Category – Tax – Annex E, Page 10, clause 3.3.7 and page 24 clause 5 
 
A3. Yes, the Contractor will be able to charge DND/RCAF for the VAT paid in countries for which Canada 
is not exempt. The Contractor must detail the VAT separately on all invoices. 

 

All other terms and conditions of the Request for Standing Offer remain unchanged. 

 


