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Solicitation Amendment 001 is raised to address the following:

¢ Revise the Table of Contents to reflect the correct headings.

¢ Replace Annex “D” — Insurance Requirements with a revised Annex “D” — Insurance
Requirements

Page 1 of -de 8



Solicitation No. - N° de l'invitation Amd. No. - N° de la modif. Buyer ID - Id de I'acheteur

F6855-181260-B 001 0lz014
Client Ref. No. - N° de réf. du client File No. - N° du dossier CCC No./N° CCC - FMS No./N° VME
F6855-181260 OLZ-8-41119

TABLE OF CONTENTS

PART 1 - GENERAL INFORMATION .citttttiiiiiiieieeeieeeieeeeeeeeeeeeeeeeeeeseeeseeeeeeeeesssesseesssesssssssesssesssesssssssesssssssessees 3
1.1 SECURITY REQUIREMENTS ...uttiitieitetenteeenteeeireeereeeseeeseessseessseessssessssessesensessnsessesesssssessssessssessessseessssessesenn 3
1.2 STATEMENT OF REQUIREMENT ....utviiiiittieieeteeeeeiteeeeessteessssseessebesesssssesssssaessssssesssssssesssssssssssssessssnsesessnsessssnes 3
1.3 DIEBRIEFINGS ..o itveieiitteteeetteeeeeeteeeeetteeeeetbeeeeeaseeeeessesesasbesesasbasssebaeeesabaeessasbeeesassaseeessseseasseseeesss sasbesesnsrenesanes 3
1.4 TRADE AGREEMENTS ...uttttiiiteeieiteeeeiiteeeeiiteeeessttesesassesesassesesesssessssssssssssssessssessssssesessssssesssssssssssssessssssessseesns 3

PART 2 - BIDDER INSTRUCTIONS ... cciittttitittiteeteenneeeeeesseseseeeseesssessesessesssesssesseesssesssesssesssssssssssssssssssessssessens 3
2.1 STANDARD INSTRUCTIONS, CLAUSES AND CONDITIONS .....uttiiitiieieitreeeeiieeeeeiereeereeseessseeessseesssssssssssssssesns 3
2.2 SUBMISSION OF BIDS ...uvviiiiiiiiieiiiee ettt sire e sette e e settee e sebaeesessbaeeesbaeessbaeesasbaeeseabaeessnbaeeesnsseeesnsseaesnseenns 3
2.3 ENQUIRIES - BID SOLICITATION....ciiiittietieeiteeeiteeeiteeeiteeereesreessesessesensessseesseesssessssessssessssessesensessssessaseesseenns 4
Y N = I oY =TI = VYL SR 4

PART 3 - BID PREPARATION INSTRUCTIONS ...ccttttttittittieeeteeeeeeeeeeeeseeseeeseesseeessesseesseessesssessssssssesssesssssssens 4
3.1 BID PREPARATION INSTRUCTIONS .....uvvtiiiitieeeeitreeesireeessteeeesisseeesssseesssssesessssesssssssssssssssssssssesssssessssssesssnssees 4

PART 4 - EVALUATION PROCEDURES AND BASIS OF SELECTION ..uuuuueeeeeeeeeeeeeeeeeeeeeeeeeeeseseessesssesssees 6
4.1 EVALUATION PROCEDURES........cuvttiiitteeeiitteeeeitteeeesseeeessseeessssseessssssesisssessssssssssssssessssssesssssssessssssessssssessssenes 6
4.2 BASIS OF SELECTION .vviiietiiiieitieeeeetteeeeeteeesebeeeeebaeesesssessessseesssssssssessesesssssessssstesssassesssassesssessesesessesesessesenses 6

PART 5 — CERTIFICATIONS AND ADDITIONAL INFORMATION ..cuueeuueeeeeeeeeeeneeeeeeeeeeseeesseesssssssssssssssssssnes 6
5.1 CERTIFICATIONS REQUIRED WITH THE BID ...uuviiiiiiiii ittt eereee s tree e stre e e s etaeeesaneeesennaaesnnnaaeenns 7
5.2 CERTIFICATIONS PRECEDENT TO CONTRACT AWARD AND ADDITIONAL INFORMATION .....eevevveeeerieeeesneee. 7

PART 6 - RESULTING CONTRACT CLAUSES ...ttt etttetttrrtetrrenrenssesesssssssssesseesssessessssesseesssessessssssssessessssens 9
6.1  SECURITY REQUIREMENTS ...uvtiiteieiteeeteeiiteeeteeetaeesseeessseessseessesessessseesaseessseessssensesensessnssessssessseessseesseessssenne 9
6.2  STATEMENT OF REQUIREMENT ...uvtiititiitieiitieeiteeeiteeeteesseessseesseeessesaatessseessseessssessssessssessssessssensessssessaseesseenns 9
6.3 STANDARD CLAUSES AND CONDITIONS ....ccutvtiiiitteeeiittereeiteeeeeiseeeesisreeessssesesssesessssesessssesessssssssssssssssssesssnes 9
6.4 TERM OF CONTRACT .ttiietttteieirteeeiireeeesireeeesisseeesassesesasesessssssessssssesesssssessssssessssssesssssssssasssesssssessssssesesssssseees 9
(SRS I XU 1 1 10 =1 1= 9
6.6 PROACTIVE DISCLOSURE OF CONTRACTS WITH FORMER PUBLIC SERVANTS ....cooviiiiiteee e eevveee e 11
6.7 P AYMENT ettt ettt e et e e e tbe e e e etbaeeseabaaeeebbe e e e abaee s abaeeeaabaeeeanbaaeeabbaeeaabaae e beeesnbeeeeanraeenanns 12
6.8 INVOICING INSTRUCTIONS ...ocouviiiteieiteteiteeeeteeesteeesteeesseeessesessesssessasesssseessseessssessseessssesssesssseessssessesensesensessses 12
6.9 CERTIFICATIONS AND ADDITIONAL INFORMATION .....ccitttiiiitteeeiireeeieseeeeesseeeeessseesessseessssseresssseessssssesssssseses 13
B.10  APPLICABLE LAWS ....ooiiiitiiiicitte ettt eete e et e e ettte e e seate e e seatee e seataeeseabaeeeebaseeessaaeeesabeseesbaesesasbesesasteeesseesnsnns 13
B6.11 PRIORITY OF DOCUMENTS ...cottiiteeitrteetteeetteeeteeeetteeeteeestesestesesbessatesssessseessssessssessseessseessseessssessesensesensesenses 13
B6.12  SACKC MANUAL CLAUSES ....ccoteeteettet ettt e eetteeeeette e estte e s eestesesesbeeessabeeassasaeessessesesesseessesstesesastesesasbesesaranesan 13
6.13  INSURANCE AND ACCEPTANCE ...ccotttttieitteeieiteeeeeteeeeiitreeesittesesesteseseseeseessasseesssesesessessssasessssassesesessssesesssees 13
6.14  INSURANCE REQUIREMENTS ...utttiiiteeeieitreeeeirreeeeiseeeessseesssssesesssessssssesesssssssssssssesssssssesssssssssssssssssssesesssssses 14
6.15 PROCEDURES FOR DESIGN CHANGE OR ADDITIONAL WORK .....cccviiiiieiteieiteeeeteeeereeeereeeeneeeireeereesveessneenns 14
B.16  SACKC MANUAL CLAUSES ....cicteti e ettt cettee e cetteeeeeitaeeeestaeeeeesbaseesbaesssabaesssasaaeesestesesessassessstesesastesesabeesesssaseeas 15

ANNEX "A" - STATEMENT OF REQUIREMENT ... e ireeeteeiicccrneneessessccssssnnneessssessssnsssesssssssssnsesssssssssnnns 16

ANNEX "B" - BASIS OF PAYMENT .etttuieiiiiitienenieiereterennesisierteesmsssssissesessssssssssessssssssssssssessssssssssssessssssnnnss 20

ANNEX “C” — TRAVEL AND LIVING GUIDELINES ..citttttitittetieriieeieeireerreesreesneesesessessseessessssssssesssessssssesssees 21

ANNEX “D” — INSURANCE REQUIREMENTS ...cciiiiicirneeeeiiiiicnneneeesssssssssnnneesssssssssnsssssssssssssnnssssssssssssnnns 22

ANNEX “E” - INTEGRITY PROVISIONS — LIST OF NAMES ....ccittittttitteeiieeeeeeeeeeeeeeeeeeeseeseeesseeesesseesssesseenes 26

ANNEX “F” TO PART 3 OF THE BID SOLICITATION ittittitieiiietiieiiierieerreerreeseeereeeseeeseeessesssesseesseesssesseessees 27

Page 1 of - de 27



Solicitation No. - N° de l'invitation Amd. No. - N° de la modif. Buyer ID - Id de I'acheteur

F6855-181260-B 001 0lz014
Client Ref. No. - N° de réf. du client File No. - N° du dossier CCC No./N° CCC - FMS No./N° VME
F6855-181260 OLZ-8-41119

Delete the following Annex “D” in its’ entirety:

Annex “D” —Insurance Requirements

Ship Repairers’ Liability Insurance

1. The Contractor must obtain Ship Repairers' Liability Insurance and maintain it in force throughout
the duration of the Contract, in an amount usual for a contract of this nature, but for not less than
$10,000,000 per accident or occurrence and in the annual aggregate.

2. The Ship Repairers' Liability insurance must include the following:

a.

Additional Insured: Canada is added as an additional insured, but only with respect to
liability arising out of the Contractor's performance of the Contract. The interest of
Canada as additional insured should read as follows: Canada, represented by Public
Works and Government Services Canada.

Waiver of Subrogation Rights: Contractor's Insurer to waive all rights of subrogation
against Canada as represented by Canadian Coast Guard and Public Works and
Government Services Canada for any and all loss of or damage to the vessel, however
caused.

Notice of Cancellation: The Contractor will provide the Contracting Authority thirty (30)
days prior written notice of policy cancellation or any changes to the insurance policy.

Contractual Liability: The policy must, on a blanket basis or by specific reference to the
contract, extend to assumed liabilities with respect to contractual provisions.

Cross Liability/Separation of Insureds: Without increasing the limit of liability, the policy
must protect all insured parties to the full extent of coverage provided. Further, the policy
must apply to each Insured in the same manner and to the same extent as if a separate
policy had been issued to each. (Contracting officers must insert the following
option, if applicable.)

Litigation Rights: Pursuant to subsection 5(d) of the Department of Justice Act, S.C.
1993, c. J-2, s.1, if a suit is instituted for or against Canada which the Insurer would, but
for this clause, have the right to pursue or defend on behalf of Canada as an Additional
Named Insured under the insurance policy, the Insurer must promptly contact the
Attorney General of Canada to agree on the legal strategies by sending a letter, by
registered mail or by courier, with an acknowledgement of receipt.

For the province of Quebec, send to:

Director Business Law Directorate,
Quebec Regional Office (Ottawa),
Department of Justice,

284 Wellington Street, Room SAT-6042,
Ottawa, Ontario, K1A OH8

For other provinces and territories, send to:
Senior General Counsel,

Civil Litigation Section,

Department of Justice

234 Wellington Street, East Tower

Ottawa, Ontario K1A OH8
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A copy of the letter must be sent to the Contracting Authority. Canada reserves the right to co-defend any
action brought against Canada. All expenses incurred by Canada to co-defend such actions will be at
Canada's expense. If Canada decides to co-defend any action brought against it, and Canada does not
agree to a proposed settlement agreed to by the Contractor's insurer and the plaintiff(s) that would result
in the settlement or dismissal of the action against Canada, then Canada will be responsible to the
Contractor's insurer for any difference between the proposed settlement amount and the amount finally
awarded or paid to the plaintiffs (inclusive of costs and interest) on behalf of Canada.

Commercial General Liability

1. The Contractor must obtain Commercial General Liability Insurance, and maintain it in force
throughout the duration of the Contract, in an amount usual for a contract of this nature, but for
not less than $2,000,000 per accident or occurrence and in the annual aggregate.

2. The Commercial General Liability policy must include the following:

a) Additional Insured: Canada is added as an additional insured, but only with respect to liability
arising out of the Contractor's performance of the Contract. The interest of Canada should
read as follows: Canada, as represented by Public Works and Government Services Canada.

b) Bodily Injury and Property Damage to third parties arising out of the operations of the
Contractor.

¢) Products and Completed Operations: Coverage for bodily injury or property damage arising
out of goods or products manufactured, sold, handled, or distributed by the Contractor and/or
arising out of operations that have been completed by the Contractor.

d) Personal Injury: While not limited to, the coverage must include Violation of Privacy, Libel and
Slander, False Arrest, Detention or Imprisonment and Defamation of Character.

e) Cross Liability/Separation of Insureds: Without increasing the limit of liability, the policy must
protect all insured parties to the full extent of coverage provided. Further, the policy must
apply to each Insured in the same manner and to the same extent as if a separate policy had
been issued to each.

f) Blanket Contractual Liability: The policy must, on a blanket basis or by specific reference to
the Contract, extend to assumed liabilities with respect to contractual provisions.

g) Employees and, if applicable, Volunteers must be included as Additional Insured.

h) Employers' Liability (or confirmation that all employees are covered by Worker's
compensation (WSIB) or similar program)

i) Broad Form Property Damage including Completed Operations: Expands the Property
Damage coverage to include certain losses that would otherwise be excluded by the standard
care, custody or control exclusion found in a standard policy.

j) Notice of Cancellation: The Contractor will provide the Contracting Authority thirty (30) days
prior written notice of policy cancellation or any changes to the insurance policy.

k) If the policy is written on a claims-made basis, coverage must be in place for a period of at
least 12 months after the completion or termination of the Contract.
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(Contracting officers must insert the applicable options below and renumber accordingly.)

I)  Owners' or Contractors' Protective Liability: Covers the damages that the Contractor
becomes legally obligated to pay arising out of the operations of a subcontractor.

m) Sudden and Accidental Pollution Liability (minimum 120 hours): To protect the Contractor for
liabilities arising from damages caused by accidental pollution incidents.

n) Litigation Rights: Pursuant to subsection 5(d) of the Department of Justice Act, S.C. 1993, c.
J-2, s.1, if a suit is instituted for or against Canada which the Insurer would, but for this
clause, have the right to pursue or defend on behalf of Canada as an Additional Named
Insured under the insurance policy, the Insurer must promptly contact the Attorney General of
Canada to agree on the legal strategies by sending a letter, by registered mail or by courier,
with an acknowledgement of receipt.

For the province of Quebec, send to:
Director Business Law Directorate,
Quebec Regional Office (Ottawa),
Department of Justice,

284 Wellington Street, Room SAT-6042,
Ottawa, Ontario, K1A OH8

For other provinces and territories, send to:
Senior General Counsel,

Civil Litigation Section,

Department of Justice

234 Wellington Street, East Tower

Ottawa, Ontario K1A OH8

A copy of the letter must be sent to the Contracting Authority. Canada reserves the right to co-defend any
action brought against Canada. All expenses incurred by Canada to co-defend such actions will be at
Canada's expense. If Canada decides to co-defend any action brought against it, and Canada does not
agree to a proposed settlement agreed to by the Contractor's insurer and the plaintiff(s) that would result
in the settlement or dismissal of the action against Canada, then Canada will be responsible to the
Contractor's insurer for any difference between the proposed settlement amount and the amount finally
awarded or paid to the plaintiffs (inclusive of costs and interest) on behalf of Canada.

Limitation of Liability

This section applies despite any other provision of the Contract and replaces the section of the general
conditions entitled "Liability". Any reference in this section to damages caused by the Contractor also
includes damages caused by its employees, as well as its subcontractors, agents, and representatives,
and any of their employees.

Whether the claim is based in contract, tort, or another cause of action, the Contractor's liability for all
damages suffered by Canada caused by the Contractor's performance of or failure to perform the
Contract is limited to $10,000,000.00 per incident or occurrence, to  an annual aggregate of
$20,000,000 for damages caused in any one year of carrying out of the Contract, each such year starting
on the date of coming into force of the Contract or its anniversary, and to a total maximum liability of
$40,000,000.00.

The Limitation of the contractor’s liability does not apply to nor include
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(a) any infringement of intellectual property rights; or

(b) any breach of warranty obligations.

Each Party agrees that it is fully liable for any damages that it causes to any third party in

connection with the Contract, regardless of whether the third party makes its claim against Canada or the

Contractor. If Canada is required, as a result of joint and several liability, to pay a third party in respect of
damages caused by the Contractor, the Contractor must reimburse Canada for that amount.
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Replace with the following Annex “D”:

Annex “D” — Insurance Requirements

Ship Repairers’ Liability Insurance

1. The Contractor must obtain Ship Repairers' Liability Insurance and maintain it in force throughout
the duration of the Contract, in an amount usual for a contract of this nature, but for not less than
$10,000,000 per accident or occurrence and in the annual aggregate.

2. The Ship Repairers' Liability insurance must include the following:

a

b)

c)

d)

Additional Insured: Canada is added as an additional insured, but only with respect to
liability arising out of the Contractor's performance of the Contract. The interest of
Canada as additional insured should read as follows: Canada, represented by Public
Works and Government Services Canada.

Waiver of Subrogation Rights: Contractor's Insurer to waive all rights of subrogation
against Canada as represented by Canadian Coast Guard and Public Works and
Government Services Canada for any and all loss of or damage to the vessel, however
caused.

Notice of Cancellation: The Contractor will provide the Contracting Authority thirty (30)
days prior written notice of policy cancellation or any changes to the insurance policy.

Contractual Liability: The policy must, on a blanket basis or by specific reference to the
contract, extend to assumed liabilities with respect to contractual provisions.

Cross Liability/Separation of Insureds: Without increasing the limit of liability, the policy
must protect all insured parties to the full extent of coverage provided. Further, the policy
must apply to each Insured in the same manner and to the same extent as if a separate
policy had been issued to each.

Commercial General Liability

1.

The Contractor must obtain Commercial General Liability Insurance, and maintain it in force
throughout the duration of the Contract, in an amount usual for a contract of this nature, but for
not less than $2,000,000 per accident or occurrence and in the annual aggregate.

The Commercial General Liability policy must include the following:

a)

b)

d)

Additional Insured: Canada is added as an additional insured, but only with respect to liability
arising out of the Contractor's performance of the Contract. The interest of Canada should
read as follows: Canada, as represented by Public Works and Government Services Canada.

Bodily Injury and Property Damage to third parties arising out of the operations of the
Contractor.

Products and Completed Operations: Coverage for bodily injury or property damage arising
out of goods or products manufactured, sold, handled, or distributed by the Contractor and/or
arising out of operations that have been completed by the Contractor.

Personal Injury: While not limited to, the coverage must include Violation of Privacy, Libel and
Slander, False Arrest, Detention or Imprisonment and Defamation of Character.
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e) Cross Liability/Separation of Insureds: Without increasing the limit of liability, the policy must
protect all insured parties to the full extent of coverage provided. Further, the policy must
apply to each Insured in the same manner and to the same extent as if a separate policy had
been issued to each.

f) Blanket Contractual Liability: The policy must, on a blanket basis or by specific reference to
the Contract, extend to assumed liabilities with respect to contractual provisions.

g) Employees and, if applicable, Volunteers must be included as Additional Insured.

h) Employers' Liability (or confirmation that all employees are covered by Worker's
compensation (WSIB) or similar program)

i) Broad Form Property Damage including Completed Operations: Expands the Property
Damage coverage to include certain losses that would otherwise be excluded by the standard
care, custody or control exclusion found in a standard policy.

i) Notice of Cancellation: The Contractor will provide the Contracting Authority thirty (30) days
prior written notice of policy cancellation or any changes to the insurance policy.

k) If the policy is written on a claims-made basis, coverage must be in place for a period of at
least 12 months after the completion or termination of the Contract.

[) Owners' or Contractors' Protective Liability: Covers the damages that the Contractor
becomes legally obligated to pay arising out of the operations of a subcontractor.

m) Sudden and Accidental Pollution Liability (minimum 120 hours): To protect the Contractor for
liabilities arising from damages caused by accidental pollution incidents.

Limitation of Liability

This section applies despite any other provision of the Contract and replaces the section of the general
conditions entitled "Liability”. Any reference in this section to damages caused by the Contractor also
includes damages caused by its employees, as well as its subcontractors, agents, and representatives,
and any of their employees.

Whether the claim is based in contract, tort, or another cause of action, the Contractor's liability for all
damages suffered by Canada caused by the Contractor's performance of or failure to perform the
Contract is limited to $10,000,000.00 per incident or occurrence, to  an annual aggregate of
$20,000,000 for damages caused in any one year of carrying out of the Contract, each such year starting
on the date of coming into force of the Contract or its anniversary, and to a total maximum liability of
$40,000,000.00.

The Limitation of the contractor’s liability does not apply to nor include

(a) any infringement of intellectual property rights; or

(b) any breach of warranty obligations.

Each Party agrees that it is fully liable for any damages that it causes to any third party in

connection with the Contract, regardless of whether the third party makes its claim against Canada or the

Contractor. If Canada is required, as a result of joint and several liability, to pay a third party in respect of
damages caused by the Contractor, the Contractor must reimburse Canada for that amount.
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