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PART 1 - GENERAL INFORMATION

1.1 Introduction

The Request for Standing Offers (RFSO) is divided into seven parts plus attachments and annexes, as
follows:

Part 1 General Information: provides a general description of the requirement;

Part 2 Offeror Instructions: provides the instructions applicable to the clauses and conditions of
the RFSO;

Part 3 Offer Preparation Instructions: provides offerors with instructions on how to prepare their

offer to address the evaluation criteria specified;

Part 4 Evaluation Procedures and Basis of Selection: indicates how the evaluation will be
conducted, the evaluation criteria which must be addressed in the offer, and the basis of
selection;

Part 5 Certifications and Additional Information: includes the certifications and additional

information to be provided,;

Part 6 Security, Financial and Insurance Requirements: includes specific requirements that must
be addressed by offerors; and

Part 7 7A, Standing Offer, and 7B, Resulting Contract Clauses:

7A, includes the Standing Offer containing the offer from the Offeror and the applicable
clauses and conditions;

7B, includes the clauses and conditions which will apply to any contract resulting from a
call-up made pursuant to the Standing Offer.

The Annexes includes the following:

Annex A — Requirement —Parts Item list;

Annex B — PWGSC 942 Form;

Annex C — Definitions and Formulas;

Annex D — Federal Contractors Program for Employment Equity — Certification;
Annex E — Design change / Deviation (DND 672);

Annex F — Microsoft Excel Workbook;

Annex G — Deliverables and Certification.

1.2 Summary

1.2.1 This requirement is to establish a National Individual Standing Offer (NISO) for the purchase of
unique components of the Leopard 2 Armoured Recovery Vehicle Canadian (Leo 2 ARV CAN),
the Leopard 2 Armoured Engineer Vehicle (Leo 2 AEV) and the Leopard 2 Tactical Mobility
Implements (Leo 2 TMI) for the Department of National Defence.

1.2.2 This requirement will be for an Initial Offer Period of three (3) years with the option to extend the
Standing Offer for up to one (1) additional period of one (1) year (Option Year).
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1.2.3 The requirement is subject to the provisions of the World Trade Organization Agreement on

124

1.25

1.2.6

1.2.7

1.3

Government Procurement (WTO-AGP), the North American Free Trade Agreement (NAFTA), the
Canada-European Union Comprehensive Economic and Trade Agreement (CETA), and the
Canadian Free Trade Agreement (CFTA)."

The Request for Standing Offers (RFSO) is to establish National Individual Standing Offers for the
requirement detailed in the RFSO, to the Identified Users.

The Federal Contractors Program (FCP) for employment equity applies to this procurement; refer
to Part 5 — Certifications and Additional Information, Part 7A -Standing Offer, and Part 7B -
Resulting Contract Clauses and the annex titled Federal Contractors Program for Employment
Equity - Certification.

This RFSO allows offerors to use the epost Connect service provided by Canada Post
Corporation for offer submission. Offerors must refer to Part 2 of the RFSO entitled Instructions
to offerors for further information.

As per the Integrity Provisions under section 01 of Standard Instructions 2006, Offerors must
provide a list of all owners and/or Directors and other associated information as required. Refer to
section 4.21 of the Supply Manual for additional information on the Integrity Provisions

Debriefings
Offerors may request a debriefing on the results of the request for standing offers process.
Offerors should make the request to the Standing Offer Authority within 15 working days of receipt

of the results of the request for standing offers process. The debriefing may be in writing, by
telephone or in person.
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PART 2 - OFFEROR INSTRUCTIONS

2.1 Standard Instructions, Clauses and Conditions

All instructions, clauses and conditions identified in the Request for Standing Offers (RFSO) by number,
date and title are set out in the Standard Acquisition Clauses and Conditions Manual
(https://buyandsell.gc.ca/policy-and-guidelines/standard-acquisition-clauses-and-conditions-manual)
issued by Public Works and Government Services Canada.

Offerors who submit an offer agree to be bound by the instructions, clauses and conditions of the RFSO
and accept the clauses and conditions of the Standing Offer and resulting contract(s).

The 2006 (2018-05-22) Standard Instructions - Request for Standing Offers - Goods or Services -
Competitive Requirements, are incorporated by reference into and form part of the RFSO.

2.1.1 Subsection 5.4 of 2006, Standard Instructions - Request for Standing Offers - Goods or Services -
Competitive Requirements, is amended as follows:

Delete: 60 days
Insert: 120 days

2.1.2 SACC Manual Clauses

SACC Reference Title Date

A9130T Controlled Goods Program - Offer 2014-11-27
B3000T Equivalent Products 2006-06-16
B4055T Material Change Notice — Offer 2014-06-26
M1004T Condition of Material 2016-01-28

2.1.3 Substitute Products - Samples (Department of National Defence)

If the Bidder offers a substitute product, Canada reserves the right to request a sample from the Bidder in
order to determine its equivalency in form, fit, function, quality and performance to the item specified in
the bid solicitation.

The Bidder must, upon request from the Contracting Authority, provide a sample to the Technical
Authority, transportation charges prepaid, and without charge to Canada, within 45 calendar days from
the date of request. The sample submitted by the Bidder will remain the property of Canada and will not
be considered as part of the deliverables in any resulting contract. If the sample does not meet the
requirements of the bid solicitation or the Bidder fails to comply with the request of the Contracting
Authority, the bid will be declared non-responsive.

2.2 Submission of Offers

Offers must be submitted only to Public Works and Government Services Canada (PWGSC) Bid
Receiving Unit by the date, time and place indicated in the RFSO.

Due to the nature of the Request for Standing Offers, transmission of offers by facsimile to PWGSC
will not be accepted.
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2.3 Enquiries - Request for Standing Offers

All enquiries must be submitted in writing to the Standing Offer Authority no later than 10 calendar days
before the Request for Standing Offers (RFSO) closing date. Enquiries received after that time may not
be answered.

Offerors should reference as accurately as possible the numbered item of the RFSO to which the enquiry
relates. Care should be taken by offerors to explain each question in sufficient detail in order to enable
Canada to provide an accurate answer. Technical enquiries that are of a proprietary nature must be
clearly marked "proprietary" at each relevant item. Iltems identified as "proprietary” will be treated as such
except where Canada determines that the enquiry is not of a proprietary nature. Canada may edit the
question(s) or may request that offerors do so, so that the proprietary nature of the question(s) is
eliminated, and the enquiry can be answered to all offerors. Enquiries not submitted in a form that can be
distributed to all offerors may not be answered by Canada.

24 Applicable Laws

The Standing Offer and any contract resulting from the Standing Offer must be interpreted and governed,
and the relations between the parties determined, by the laws in force in Ontario, Canada.

Offerors may, at their discretion, substitute the applicable laws of a Canadian province or territory of their
choice without affecting the validity of their offer, by deleting the name of the Canadian province or
territory specified and inserting the name of the Canadian province or territory of their choice. If no change
is made, it acknowledges that the applicable laws specified are acceptable to the offerors.
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PART 3 - OFFER PREPARATION INSTRUCTIONS
3.1 Offer Preparation Instructions

3.1.1 If the Offeror chooses to submit its offer electronically, Canada requests that the Offeror submits
its offer in accordance with section 08 of the 2006 standard instructions. Offerors are required to
provide their offer in a single transmission. The epost Connect service has the capacity to receive
multiple documents, up to 1GB per individual attachment.

The offer must be gathered per section and separated as follows:

Section |: Technical Offer
Section II: Financial Offer
Section Ill: Certifications

Section IV: Additional Information

3.1.2 If the Offeror chooses to submit its offer in hard copies, Canada requests that the Offeror provides
its offer in separately bound sections as follows:

Section I: Technical Offer (one (1) hard copy and one (1) soft copy on USB key); Annex F —
Microsoft Excel Workbook in Excel;

Section II: Financial Offer (one (1) hard copy and one (1) soft copy on USB key);

Section lll: Certifications (one (1) hard copy and one (1) soft copy on USB key);

Section IV: Additional Information (one (1) hard copy and one (1) soft copy on USB key).

If there is a discrepancy between the wording of the soft copy and the hard copy, the wording of
the hard copy will have priority over the wording of the soft copy.

If the Offeror is simultaneously providing copies of its offer using multiple acceptable delivery
methods, and if there is a discrepancy between the wording of any of these copies and the
electronic copy provided through epost Connect service, the wording of the electronic copy
provided through epost Connect service will have priority over the wording of the other copies.

Prices must appear in the financial offer only. No prices must be indicated in any other section of
the offer.

3.1.3 Canada requests that offerors follow the format instructions described below in the preparation of
hard copy of their offer:

@ use 8.5 x 11 inch (216 mm x 279 mm) paper;
(b) use a numbering system that corresponds to the RFSO.

In April 2006, Canada issued a policy directing federal departments and agencies to take the necessary
steps to incorporate environmental considerations into the procurement process Policy on Green
Procurement (http://www.tpsgc-pwgsc.gc.ca/ecologisation-greening/achats-procurement/politique-policy-
eng.html). To assist Canada in reaching its objectives, Offerors should:

1) use 8.5 x 11 inch (216 mm x 279 mm) paper containing fibre certified as originating from
a sustainably-managed forest and containing minimum 30% recycled content; and

2) use an environmentally-preferable format including black and white printing instead of

colour printing, printing double sided/duplex, using staples or clips instead of cerlox,
duotangs or binders.

Page 7 of - de 34



Solicitation No. - N° de l'invitation Amd. No. - N° de la modif. Buyer ID - Id de 'acheteur

W8486-184845/A 303BL
Client Ref. No. - N° de réf. du client File No. - N° du dossier CCC No./N° CCC - FMS No./N° VME
W8486-184845 303BL.W8486-184845

3.2 Section I: Technical Offer

Offerors must provide the information requested for the Initial Offer Period and the One Year Option for at
least 70% of the line item numbers identified in Annex F — Microsoft Excel® workbook as part of their
technical bid. The information to be provided by Offerors is as follows:

1) TABS: Year 1to Year 3 and Option Year 1 - Minimum Order Quantity (COL ): For each line item
number of the spare parts list, the minimum order quantity the Offeror is not required; and

2) _TABS: Year 1to Year 3 and Option Year 1 - Delivery Lead Time (COL N, O and P): The firm
Delivery Lead Time (DLT) in calendar days that the Offeror requires to have the items ready
for pick-up and when Inbound Logistics is contacted as per the DLT definition at Part B,
clause 7.3.3; and

3) TABS : Year 1to Year 3 and Option Year 1 - Minimum Order Quantity (COL |): For each line item
number of the consumables list, the minimum order quantity the Offeror will accept per call-up;
and

4) TABS: Year 1 to Year 3 and Option Year 1 - Delivery Lead Time (COL N, O and P): The firm
Delivery Lead Time (DLT) in calendar days that the Offeror requires to have the items ready for
pick-up and when Inbound Logistics is contacted as per the DLT definition at Part B, clause 7.3.3.

3.2.1. Equivalent Products

1) The bid solicitation includes requirements to propose items specified by brand nhame, model
and/or part number in order to ensure compatibility, interoperability and interchangeability with
existing equipment owned by Canada.

2) Products that are equivalent in form, fit, function, quality, performance and that are fully
compatible, interchangeable, and interoperable with the existing equipment owned by Canada will
be considered where the Offeror:

(@) clearly designates in its offer the brand nhame, model and/or part number and
NSCM/CAGE of the proposed equivalent product;

(b)  demonstrates that the proposed equivalent is fully compatible, interoperates with and is
Interchangeable with the item(s) specified in this bid solicitation;

(c) provides complete specifications and descriptive technical documentation for each
equivalent item proposed;

(d) substantiates the compliance of its proposed equivalent by demonstrating that it meets all
mandatory performance criteria that are specified in this bid solicitation; and

(e) clearly identifies those areas in the specifications and descriptive technical documentation
that demonstrate the equivalence of the proposed equivalent product.

3) Products that are replaced part number (superseded or obsolete) from the OEM will be
considered where the Offeror provides, in addition to any information required under paragraph 2
above, a copy of a Certificate of Conformity from the Original Equipment Manufacturer (OEM)
providing justification/explanation that the part numbers are a replacement of the OEM parts
specified in this bid solicitation and that are equivalent in form, fit, function, quality, performance
and that are fully compatible, interchangeable, and interoperable with the existing equipment
owned by.

4) If requested during the evaluation, the Offeror must submit a sample of any proposed equivalent
product to the Technical Authority for testing.
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5) Proposed equivalent products will be declared non-responsive if:

(@) the offer fails to provide all information required to allow the Technical Authority to
evaluate the equivalency of the proposed equivalent, including additional information
requested by the Technical Authority during the evaluation to supplement the information
submitted in the offer (Note: it is the responsibility of the Offeror to include all information
required to evaluate equivalency as described above; However, all Offerors acknowledge
that Canada will have the right, but not the obligation, to request any additional
information during the evaluation that it requires to make a determination regarding
equivalency);

(b) the proposed equivalent product fails to meet or exceed the mandatory requirements
specified in the bid solicitation; or

(c) the proposed equivalent is not equivalent in form, fit, function or quality to the item(s)
specified in the bid solicitation or that the proposed equivalent if not fully compatible,
interoperable and interchangeable with the existing equipment owned by Canada.

3.2.2 Description and Traceability

1) The description given in the line items may be a short description where the full description is
available in the public domain. The NATO Stock Number may include a part number or numbers
in addition to that listed in the description of a line item. It is the responsibility of the Offeror to
refer to the NATO Stock Number and to ascertain therefrom such other part number as may fulfill
the requirements of the NATO Stock Number. Part numbers with a RNCC/RNVC code of 1-2, 1-3,
4-1, 5-9, 6-9, 7-1, 7-2 or D-9 are not acceptable part numbers.

2) The preferred part number for NATO Stock Numbers with multiple RNCC/RNVC combinations in
order of preference is: 3-2, 2-2, 5-2 and 3-3.

3) Traceability - Items offered must not be identified as being produced by a NATO Supply Code for
Manufacturer (NSCM) or the Commercial and Government Entity (CAGE) code unless produced
by that manufacturer or its accredited manufacturer/supplier.

3.3 Section II: Financial Offer

Offerors must provide their financial offer in accordance with Annex F — Microsoft Excel® workbook. The
financial offer must include all prices for at least 70% of all line item numbers identified in Annex F for
each year, including the One Year Option. The Offeror must provide the following information as part of its
financial offer:

1) TABS: Year 1 to Year 3 and Option Year 1 — Price Break (COL J, K and L and) of Annex F —
Microsoft Excel® workbook:

a. The Offeror must provide firm unit prices for each Price Break for Section 1: Spare Parts
List; and

b. The Offeror must provide firm unit prices for only those Price Breaks required (when the
minimum order quantity is less than the price break quantity) for Section 2: Consumables
List; and

c. The Offeror must provide prices for at least 70% of all line item numbers for Section 1 and
2 identified in Annex F for each year, including the One Year Option, from which Canada
will determine the Average Price Break (COL I) of the Summary Tab.

2) Offerors must submit their financial offer in accordance with the instructions provided in the TAB
named “Guidelines for Completing” of Annex F — Microsoft Excel® workbook.
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3.3.1 Exchange Rate Fluctuation
C3011T (2013-11-06), Exchange Rate Fluctuation.
3.4 Section Ill: Certifications

Offerors must submit the certifications and additional information required under Part 5.

3.5 Section IV: Additional Information
Canada requests that Offerors provide the following additional information:

Offeror's Representatives

General enquiries Delivery follow-up
Name: Name:

Telephone No.: Telephone No.:
Facsimile No.: Facsimile No.:
E-mail address: E-mail address:
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PART 4 - EVALUATION PROCEDURES AND BASIS OF SELECTION

4.1 Evaluation Procedures

(@) Offers will be assessed in accordance with the entire requirement of the Request for Standing
Offers including the technical and financial evaluation criteria.

(b) An evaluation team composed of representatives of Canada will evaluate the offers.
4.1.1 Technical Evaluation
4.1.1.1 Mandatory Technical Criteria

a) Each bid will be reviewed to determine whether it meets the mandatory requirements of
the bid solicitation. Any element of the bid solicitation identified with the words “must” or
“mandatory” is a mandatory requirement. Bids that do not comply with each and every
mandatory requirement will be declared non-responsive and be disqualified.

b) Mandatory deliverables that must be submitted with the Bidder's bid are summarized in
Annex "G".

c) Offerors proposing an Equivalent Product in accordance with section 3.2.1 of this bid
solicitation must indicate the brand name and model and/or Part Number and the
NSCM/CAGE they are offering for the entire Initial Offer Period, including the One Year
Option.

d) Mandatories for Annex F — Microsoft Excel® workbook:

The instructions provided in the TAB named “Guidelines for Completing” of Annex F —
Microsoft Excel® workbook should be followed accordingly.

e) Offerors must provide:

a. The Minimum Order Quantity (Only for the Consumables List when
applicable).

b. The firm unit prices and,

c. The delivery lead time (DLT) in calendar days

for at least 70% of all line items identified in Annex F — Microsoft Excel® workbook for
each year, including the One Year Option.

f) The Average Price Break and the Average DLT of an Item must not vary by more than
+/- 5% from year to year (See Annex C for the definition and formulas of different
averages and scores). This applies for each year, including the One Year Option.

4.1.1.2 Point Rated Technical Criteria

Each offer will be rated by assigning a score to the rated requirements in accordance with
Annex C - Definition and Formulas of Different Averages and Scores.
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4.1.2 Financial Evaluation

4.1.2.1 Firm Unit Prices

1) Offerors must provide firm unit prices for at least 70% of all line item numbers for each year,
including the One Year Option, as specified in Article 3.3.

2) The price of the offer will be evaluated in Canadian dollars, Applicable Taxes excluded, FCA
Contractors facility, Canadian customs duties and excise taxes excluded, however the Offer may
be in Canadian dollars or any other foreign currency.

3) Offers submitted in foreign currency will be converted to Canadian currency for evaluation
purposes. The Rate given by the Bank of Canada in effect on the RFSO closing date, or on
another date specified in the RFSO, will be applied as a conversion factor to the offers submitted
in foreign currency.

4) For the purpose of the RFSO, Offerors with an address in Canada are considered Canadian-
based Offerors, and Offerors with an address outside of Canada are considered foreign-based
Offerors.

4.2 Basis of Selection

1) An offer must comply with all the requirements of the bid solicitation and meet all mandatory
technical and financial evaluation criteria to be declared responsive.

2) The selection will be based on the highest responsive combined score of technical and price merit
for each line item number. The ratio will be of 20% for technical merit and 80% for financial
merit. The technical merit is related to the Delivery Lead Time and the financial merit to the Price.

3) For each responsive bid, the sum of the technical and the financial merit score of each line item
will determine its combined score. The offeror having the highest combined score will be awarded
the line item. See Annex C for the definition and formulas of different averages and scores.

4) If two offerors or more have an equal combined score for a line item, then the offeror having won
the maximum line items will be selected as the winner of that item. Where two offerors or more
have won the same amount of line items then a draw will be performed.

5) In order to be selected as a supplier of this Standing Offer, the Offeror must win at least 20% of all
line item numbers (i.e. at least 779 line items of 3893 line items in total).

6) The Offerors having won less than 20% will not be selected as a supplier. These line item
numbers for this Offeror will be distributed among the selected suppliers by using the same
methodology of selection for each line item as described above in paragraph 2.

There are two examples of scenarios in Annex C - Definition and Formulas of Different Averages
and Scores showing how the basis of selection applies.
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PART 5 — CERTIFICATIONS AND ADDITIONAL INFORMATION
Offerors must provide the required certifications and additional information to be issued a standing offer.

The certifications provided by offerors to Canada are subject to verification by Canada at all times. Unless
specified otherwise, Canada will declare an offer non-responsive, will have the right to set-aside a
standing offer, or will declare a contractor in default if any certification made by the Offeror is found to be
untrue whether made knowingly or unknowingly during the offer evaluation period, during the Standing
Offer period, or during the contract period.

The Standing Offer Authority will have the right to ask for additional information to verify the Offeror’'s
certifications. Failure to comply and to cooperate with any request or requirement imposed by the
Standing Offer Authority will render the offer non-responsive, result in the setting aside of the Standing
Offer or constitute a default under the Contract.

5.1 Certifications Required with the Offer

Offerors must submit the following duly completed certifications as part of their offer.
5.1.1 Integrity Provisions - Declaration of Convicted Offences

In accordance with the Integrity Provisions of the Standard Instructions, all offerors must provide with their
offer, if applicable, the declaration form available on the Forms for the Integrity Regime website
(http://www.tpsgc-pwgsc.gc.ca/ci-if/declaration-eng.html), to be given further consideration in the
procurement process.

5.2 Certifications Precedent to the Issuance of a Standing Offer and Additional Information

The certifications and additional information listed below should be submitted with the offer, but may be
submitted afterwards. If any of these required certifications or additional information is not completed and
submitted as requested, the Standing Offer Authority will inform the Offeror of a time frame within which to
provide the information. Failure to provide the certifications or the additional information listed below
within the time frame provided will render the offer non-responsive.

5.2.1 Integrity Provisions — Required Documentation

In accordance with the section titled Information to be provided when bidding, contracting or entering into
a real procurement agreement of the Ineligibility and Suspension Policy (http://www.tpsgc-pwgsc.gc.calci-
if/politique-policy-eng.html), the Offeror must provide the required documentation, as applicable, to be
given further consideration in the procurement process.

5.2.2 Federal Contractors Program for Employment Equity - Standing Offer Certification

By submitting an offer, the Offeror certifies that the Offeror, and any of the Offeror's members if the
Offeror is a Joint Venture, is not named on the Federal Contractors Program (FCP) for employment equity
"FCP Limited Eligibility to Bid" list ) available at the bottom of the page of the Employment and Social
Development Canada-Labour's website (https://www.canada.ca/en/employment-social-
development/programs/employment-equity/federal-contractor-program.html#s4).

Canada will have the right to declare an offer non-responsive, or to set-aside a Standing Offer, if the
Offeror, or any member of the Offeror if the Offeror is a Joint Venture, appears on the “FCP Limited
Eligibility to Bid” list at the time of issuing of a Standing Offer or during the period of the Standing Offer.
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Canada will also have the right to terminate the Call-up for default if a Contractor, or any member of the
Contractor if the Contractor is a Joint Venture, appears on the “FCP_Limited Eligibility to Bid” list during
the period of the Contract.

The Offeror must provide the Standing Offer Authority with a completed annex titled Federal Contractors
Program for Employment Equity - Certification, before the issuance of a Standing Offer. If the Offeror is a
Joint Venture, the Offeror must provide the Standing Offer Authority with a completed annex Federal
Contractors Program for Employment Equity - Certification, for each member of the Joint Venture.

5.2.3 Additional Certifications Precedent to Issuance of a Standing Offer

5.2.3.1 Product Conformance

The Offeror certifies that all items proposed in its Offer conform, and will continue to conform throughout
the duration of the Standing Offer and any resulting contract, to all technical specifications of Annex A —

Requirement - Parts Item List.

This certification does not relieve the Offeror from meeting all mandatory technical evaluation criteria
detailed in this bid solicitation.

Offeror's authorized representative signature Date

5.2.3.2 Equivalent Products Conformance Certification

The Offeror certifies that all equivalent products proposed in its offer conform, and will continue to
conform throughout the duration of the Standing Offer Period and any resulting contract, to all technical
specifications of Annex A — Requirement — Parts Item List.

This certification does not relieve the Offeror from meeting the requirement detailed in this bid solicitation.

Offeror's authorized representative Signature Date
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PART 6 - SECURITY, FINANCIAL AND INSURANCE REQUIREMENTS

6.1 Security Requirements

There is no security requirement applicable to the Request for Standing Offer.

6.2 Financial Capability

SACC Manual clause M9033T (2011-05-16) Financial Capability

6.3 Insurance Requirements

The Offeror is responsible for deciding if insurance coverage is necessary to fulfill its obligation under the
Standing Offer and to ensure compliance with any applicable law. Any insurance acquired or maintained

by the Offeror is at its own expense and for its own benefit and protection. It does not release the Offeror
from or reduce its liability under the Standing Offer.
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PART 7 - STANDING OFFER AND RESULTING CONTRACT CLAUSES

A. STANDING OFFER

7.1 Offer

7.1.1 The Offeror must supply (where required by the Call-up) the unique components to be used,
installed, incorporated in or affixed to the Leopard 2 Armoured Recovery Vehicle Canadian (Leo 2 ARV
CAN), Leopard 2 Armoured Engineer Vehicle (Leo 2 AEV) and Leopard 2 Tactical Mobility Implements
(Leo 2 TMI), all according to the prices, terms and conditions of this Standing Offer, including its Annex F
— Microsoft Excel® workbook.

7.1.2  Should DND require, on an urgent basis, ARV/AEV/TMI parts not listed in Annex “A”, PSPC will
accept to issue a call-up(s) for such items based on a price and availability (P/A) and subject

to Part B — Resulting Contract Clauses.

7.2 Security Requirements

There is no security requirements applicable to this Standing Offer.

7.3 Standard Clauses and Conditions

All clauses and conditions identified in the Standing Offer and resulting contract(s) by number, date and
title are set out in the Standard Acquisition Clauses and Conditions Manual

(https://buyandsell.gc.ca/policy-and-guidelines/standard-acquisition-clauses-and-conditions-manual)
issued by Public Works and Government Services Canada.

7.3.1 General Conditions

2005 (2017-06-21) General Conditions - Standing Offers - Goods or Services, apply to and form part of
the Standing Offer.

7.3.2 Standing Offers Reporting

The Offeror must compile and maintain records on its provision of goods, services or both to the federal
government under contracts resulting from the Standing Offer. This data must include all purchases,
including those paid for by a Government of Canada Acquisition Card.

The Offeror must provide this data electronically in a Microsoft Excel ® format (.xIs) in accordance with
the reporting requirements detailed below. If some data is not available, the reason must be indicated. If
no goods or services are provided during a given period, the Offeror must still provide a "nil" report.

Reporting Requirements:

(@ The Standing Offer Number;

(b) The Offeror Name;

(c) The Reporting Period (Fiscal Year and Quarter);

(d) Total Number of Orders for the Reporting Period (Quarter);

(e) Total Number of Orders for the fiscal year;

0] Total Number of Orders from issuance of the Standing Offer;

(9) Total Dollar Value of Orders for the Reporting Period (Applicable Taxes included);

(h) Total Dollar Value of Orders for the fiscal year (Applicable Taxes included);

0] Total Dollar Value of Orders from issuance of the Standing Offer (Applicable Taxes included);
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)] Description and gquantity of items ordered for the Reporting Period (Quarter);

(k) Description and quantity of items ordered for the fiscal year;

0] Description and quantity of items ordered from issuance of the Standing Offer;

The report must be submitted on a quarterly basis to the Standing Offer Authority.
The quarterly reporting periods are defined as follows:

1st quarter: April 1 to June 30;

2nd quarter: July 1 to September 30;

3rd quarter: October 1 to December 31;

4th quarter: January 1 to March 31.

The report must be submitted to the Standing Offer Authority no later than fifteen (15) calendar days after
the end of the reporting period.

7.3.3 Standing Offers - Final Report

On completion of the National Individual Standing Offer, the Offeror must provide a final report that details
all cumulative data of the call-ups in the format as detailed in Section 7.3.2. The report must include all
purchases.

The final report must be completed and forwarded electronically in an Microsoft Excel® format (.xIs) to the
Standing Offer Authority, no later than fifteen (15) calendar days after the end of the completion or the set
aside of the Standing Offer.

7.4 Term of Standing Offer

7.4.1 Period of the Standing Offer

The period for making call-ups against the Standing Offer is from to .(To be
inserted by PSPC)

7.4.2 Extension of Standing Offer

If the Standing Offer is authorized for use beyond the Initial Offer Period, the Offeror offers to extend its
offer for up to one (1) additional period (Option Year) of one (1) year, under the same conditions and at
the prices specified in the Standing Offer.

The Offeror will be advised of the decision to authorize the use of the Standing Offer for an extended
period by the Standing Offer Authority at least sixty (60) calendar days before the expiry date of the
Standing Offer. A revision to the Standing Offer will be issued by the Standing Offer Authority.
7.5 Authorities
7.5.1 Standing Offer Authority
The Standing Offer Authority is:

Name: Luc Ruest

Title: Supply Specialist

Public Works and Government Services Canada

Acquisitions Branch

Directorate: Armoured Vehicles Projects
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Address: 11 Laurier, Place du Portage, Phase 3, Tower C, Floor 6C1.

Telephone: 873-469-4777
E-mail address: Luc.Ruest@pwgsc-tpsgc.gc.ca

The Standing Offer Authority is responsible for the establishment of the Standing Offer, its administration
and its revision, if applicable. Upon the making of a call-up, as Contracting Authority, he is responsible for
any contractual issues relating to individual call-ups made against the Standing Offer by any Identified
User.

7.5.2 Requisition Authority

The Requisitioning Authority for the Standing Offer is: (To be inserted by PSPC)
Name:

Title:

Organization:
Address:

Telephone: - -
Facsimile: - -
E-mail address:

The Requisitioning Authority is the representative of the department or agency for whom the Work is
being carried out under the Standing Offer. The Requisitioning Authority is responsible for the
implementation of tools and processes required for the administration of the Standing Offer. The
Contractor may discuss administrative matters identified in the Standing Offer with the Requisition
Authority however the Requisitioning Authority has no authority to authorize revisions to the scope of the
Work. Changes to the scope of Work can only be made through a Standing Offer revision issued by the
Standing Offer Authority.

7.5.3 Technical Authority

The Technical Authority for the Standing Offer is: (To be inserted by PSPC)
National Defence Headquarters

Mgen. George R. Pearkes Building

101 Colonel By Drive

Ottawa, Ontario K1A 0K2

Telephone: - -

Facsimile: - -

E-mail address:

The Technical Authority is responsible for all matters concerning the technical content of the Work under
the Standing Offer. Technical matters may be discussed with the Technical Authority; however, the
Technical Authority has no authority to authorize changes to the scope of the Work. Changes to the
scope of the Work can only be made through a Standing Offer revision issued by the Standing Offer
Authority.

7.5.4 Offeror's Representative

General enquiries (To be inserted by PSPC)
Name:

Telephone: - -

Facsimile: - -

E-mail address:
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Delivery follow-up (To be inserted by PSPC)
Name:

Telephone: - -

Facsimile: - -

E-mail address:

7.5.5 Notices

Under this Standing Offer, where the Offeror is required to provide notice to Canada or the Minister,
notice must be provided in writing to the Standing Offer Authority; where Canada or the Minister is
required to provide notice to the Offeror, notice must be provided in writing to the Offeror's Representative
named above.

7.6 Identified Users

The Identified User authorized to make call-ups against the Standing Offer is: (To be inserted by PSPC)
or the delegated authorized representative.

7.7 Call-up Instrument

The Work will be authorized or confirmed by the Identified User(s) using Annex B — Form PWGSC-
TPSGC 942 “Call Up Against a Standing Offer”. Each call-up results in a separate contract between
Canada and the Offeror.

7.8 Limitation of Call-ups

All individual call-ups against the Standing Offer must be forwarded to PWGSC for authorization when the
call-ups are valued at $400,000.00 or more, including taxes. The Offeror acknowledges that any Call-up
made by an Identified User exceeding the applicable Call-up Limitation is not permitted under this
Standing Offer and is without authority.

7.9 Financial Limitation

The total cost to Canada resulting from call ups against the Standing Offer must not exceed the sum of
$TBD (Applicable Taxes excluded) unless otherwise authorized in writing by the Standing Offer Authority.
The Offeror must not perform any work or services or supply any articles in response to call ups which
would cause the total cost to Canada to exceed the said sum, unless an increase is so authorized.

The Offeror must notify the Standing Offer Authority as to the adequacy of this sum when 75 percent of
this amount has been committed, or four (4) months before the expiry date of the Standing Offer,
whichever comes first. However, if at any time, the Offeror considers that the said sum may be exceeded,
the Offeror must promptly notify the Standing Offer Authority.

7.10  Priority of Documents
If there is a discrepancy between the wording of any documents that appear on the list, the wording of the
document that first appears on the list has priority over the wording of any document that subsequently

appears on the list.

a) the call up against the Standing Offer, including any annexes;
b) the articles of the Standing Offer;
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c) the general conditions 2005 (2017-06-21), General Conditions - Standing Offers - Goods or
Services;

d) the general conditions 2030 (2018-06-21) Higher Complexity - Goods;

e) Annex A, Requirement Parts Item List;

f) Annex B, PWGSC 942 Form;

s)] Annex E, Design Change / Deviation (DND 672);

h) Annex F, Microsoft Excel Workbook;

i) the Offeror's offer dated

7.11 Certifications and Additional Information
7.11.1 Compliance

Unless specified otherwise, the continuous compliance with the certifications provided by the Offeror with
its offer or precedent to issuance of the Standing Offer (SO), and the ongoing cooperation in providing
additional information are conditions of issuance of the SO and failure to comply will constitute the Offeror
in default. Certifications are subject to verification by Canada during the entire period of the SO and of any
resulting contract that would continue beyond the period of the SO. If the Offeror does not comply with
any certification, fails to provide the associated information, or if it is determined that any certification
made by the Offeror in its offer is untrue, whether made knowingly or unknowingly, Canada has the right
to terminate any resulting contract for default and set aside the Standing Offer.

7.11.2 Federal Contractors Program for Employment Equity - Setting aside

The Offeror understands and agrees that, when an Agreement to Implement Employment Equity (AIEE)
exists between the Offeror and Employment and Social Development Canada (ESDC)-Labour, the AIEE
must remain valid during the entire period of the Standing Offer. If the AIEE becomes invalid, the name of
the Offeror will be added to the "ECP Limited Eligibility to Bid" list. The imposition of such a sanction by
ESDC may result in the setting aside of the Standing Offer.

7.12  Applicable Laws

The Standing Offer and any contract resulting from the Standing Offer must be interpreted and governed,
and the relations between the parties determined, by the laws in force in Ontario, Canada.

7.13  Updated Information about Items

During the Standing Offer Period, the Offeror is requested to provide regular updates to the Technical
Authority regarding obsolete items, Life Time Buy opportunities or upgrades to the capabilities of the
Items, such as when additional or updated parts are supported or new parts become available. The
Offeror agrees that it must provide such updates to the Technical Authority where such updates are
mandated by manufacturers, law or regulation, as soon as it becomes aware of them.

7.14 Substitutes, Alternatives and Extensions

During the period of the Standing Offer any substitutes, alternatives or extensions to Items, proposed by
the Offeror, must be evaluated for acceptance by the Technical Authority and the Standing Offer Authority
as specified below.

Page 20 of - de 34



Solicitation No. - N° de l'invitation Amd. No. - N° de la modif. Buyer ID - Id de 'acheteur

W8486-184845/A 303BL
Client Ref. No. - N° de réf. du client File No. - N° du dossier CCC No./N° CCC - FMS No./N° VME
W8486-184845 303BL.W8486-184845

The request for substitution, alternative or extension must be made by submitting to the Standing Offer
Authority a request for product substitution/price revision, which must provide the full details on the nature
of the substitution including the URL(s) for the applicable technical specification(s) of the proposed
substitution(s), any necessary technical documentation, certifications, manuals and a copy of the current
published list price for the proposed substitution(s). Also, a revised Annex A — Parts ltems List, in both
hard and electronic copy, may be requested by Canada depending on the extent of the proposed
substitution(s), alternatives or extensions.

Substitutes, alternatives or extensions that are offered as equivalent will only be acceptable once they are
approved by the Technical Authority as an equivalent, as per the clause below titled “Equivalency of
Product”.

A revision to the Standing Offer will be issued by the Standing Offer Authority to reflect any changes
resulting from substitutes, alternatives or extensions.

Should the Technical Authority not accept the substitute, alternative or extension and the Offeror is unable
to meet the technical requirement in its Offer, Canada may set aside the Standing Offer and/or terminate
a contract for default in accordance with the terms of the Standing Offer or the resulting contract.

7.15  Substitution Procedures
7.15.1 Delivery of Substitutions of Items

If the Offeror is unable to deliver a specific Item ordered under a Call-up and wishes to offer a substitute in
respect of that order, it must submit a request to the Standing Offer Authority, together with a certificate
that the proposed substitute item meets or exceeds all mandatory performance requirements of the
existing Item being substituted and the price for the substitute must not exceed:

(a) the firm price (or ceiling price, if applicable) for the Item originally offered in the Offeror's
offer that resulted in the award of the Standing Offer;

(b) the current published list price of the substitute, minus any applicable Government
discount; or

(c) the price at which the substitute is generally available for purchase,
(d) whichever is the lowest.

The substitute item must not be shipped under any Call-up until formally authorized by the Contracting
Authority for that Call-up after the Standing Offer Authority determines the substitution is acceptable.
Whether or not to accept or reject a proposed substitution is entirely within the discretion of Canada.

The ability to propose a substitute for a specific delivery does not relieve the Offeror of its obligation to

make delivery within the period set out in a Call-up, regardless of whether or when the proposed
substitution is approved.

7.15.2 Proposed Substitutions & Alternatives

The Offeror may propose a substitution or alternative for an existing Item listed in the Offer, provided the
proposed substitute or alternative meets or exceeds all mandatory performance requirements of the
existing Item and the price for the substitute or alternative product does not exceed:
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(a) the firm price (or ceiling price, if applicable) for the Item originally offered in the Offeror's
bid that resulted in the award of the Offer;

(b) the current published list price of the substitute, minus any applicable Government
discount; or

(c) the price at which the substitute is generally available for purchase;
(d) whichever is the lowest.

The proposed substitution or alternative may be subject to benchmark or technical evaluation and the
Offeror must pay for all costs associated with such evaluation (e.g., transportation, benchmark fee, etc.).

Substitute or alternative must not be shipped until formally authorized by the Standing Offer Authority after
the Technical Authority determines the substitution or alternative is acceptable.

Whether or not to accept or reject a proposed substitution or alternative is entirely within the discretion of
Canada. If Canada does not accept a proposed substitution or alternative, the Offeror must continue to
offer the original Item and deliver it as required under a Call-up.

If accepted, the substitution will be documented for the administrative purposes of Canada by a Standing
Offer revision, by removing the existing Item and including the substitution instead.

If accepted, the addition of any alternative will be documented for the administrative purposes of Canada
by a Standing Offer revision, by adding the alternative as an Item under the Offer. Once an alternative has
been included in the Offer, Canada may purchase either Item, at its option under a resulting Call-up.

The ability to propose a substitution or alternative for any given Iltem does not relieve the Offeror of its
obligation to make delivery of the existing Item within the period set out in any Call-up when ordered
therein, regardless of whether or when the proposed substitution is approved.

7.15.3 Extension of Existing Product Line

During the Standing Offer Period, if technological improvements have been made to the Items available
for purchase under the Offer, the Offeror may propose new items that are an extension of an existing Item
line or the "next generation” of an existing Item line that meet or exceed all mandatory performance
requirements of existing Items under the Offer, if the price for the new item does not exceed:

(a) the firm price (or ceiling price, if applicable) for the Item originally offered in the
Offeror’s offer that resulted in the award of the Offer plus 5%;

(b) the current published list price of the extension, minus any applicable Government
discount;

(c) the price at which the extension product is generally available for purchase, whichever
is the lowest.

The proposed new item may be subject to benchmark or technical evaluation and the Offeror must pay for
all costs associated with such evaluation (e.g., transportation, benchmark fee, etc.).

Whether or not to accept or reject a proposed new item is entirely within the discretion of Canada. If
Canada does not accept a proposed new item that is proposed to replace an existing Item, the Offeror
must continue to deliver the original Item. If accepted, the addition of the new item will be documented for
the administrative purposes of Canada by a Standing Offer revision, by adding the new item to the
Standing Offer.
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7.16  Equivalency of Product

The Offeror guarantees that the Item to be delivered under the Standing Offer and any Call-up:

(a) unless it has been substituted, included as an alternative, or included as an extension as
the result of a revision to the Standing Offer, is equivalent in form, fit, function and quality
to the existing equipment owned by Canada that was described in the bid solicitation in
the Parts Item List attached to such solicitation that resulted in the Standing Offer; and

(b) is fully compatible, interchangeable and interoperable with the existing equipment owned
by Canada.

The Offeror also guarantees that any warranties with third parties concerning the existing equipment
owned by Canada will not be adversely affected by Canada's use of the Items delivered under this
Standing Offer or by any other services provided by the Offeror under this Standing Offer. If Canada
determines in its sole discretion that any such warranty has been adversely affected, at Canada's sole
option, the Offeror must:

(a) pay to Canada the amount that Canada must pay to the original supplier (or an
authorized reseller of that supplier) to re-certify Canada's existing equipment for warranty
purposes and any other amounts paid by Canada to a third party in order to restore the
equipment to full warranty status;

(b) perform all warranty work on Canada's existing equipment in place of the original
supplier; or

(c) pay to Canada the amount that Canada must pay to the original supplier (or an
authorized reseller of that supplier) to perform maintenance work on the equipment that
otherwise would have been covered by the warranty.

The Offeror agrees that, during the Standing Offer Period or any Contract Period, if Canada determines
that any of the Product is not fully compatible, interchangeable and interoperable with the existing
equipment owned by Canada, the Offeror must immediately and entirely at its own expense take all steps
necessary to ensure that the equipment satisfies these requirements, failing which Canada will have the
immediate right to terminate the Standing Offer and any Contract for default.
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B. RESULTING CONTRACT CLAUSES

The following clauses and conditions apply to and form part of any contract resulting from a call-up
against the Standing Offer.

7.1 Requirement

The Contractor must provide the Items detailed in the Call-up against the Standing Offer in accordance
with the provisions of this Contract.

7.2 Standard Clauses and Conditions

7.2.1 General Conditions

2030 (2018-06-21), General Conditions - Higher Complexity - Goods, apply to and form part of the
Contract.

7.2.2. Applicable Laws

The applicable laws identified in the Standing Offer apply to the Contract.

7.2.3 Authorities

The authorities and notice provisions identified in the Standing Offer apply to the Contract.

7.3 Term of Contract

7.3.1 Period of the Contract

This Contract is effective on the date the Call-up is issued. The “Contract Period” is the entire period of
time in which Contractor is obliged to perform the Work, from the date the Call-up is issued until the end
of the Warranty Period or until all Work required during the warranty period has been completed for all
Items, whichever is later.

The Contract Period of individual Call-ups may extend beyond the Standing Offer Period. That is, a Call-
up may be placed up until the last day of the Standing Offer Period; the resulting contract will be in force
until all the work has been completed, including warranty services.

7.3.2 Delivery Date

Delivery must be completed in accordance with the Delivery Lead Time (DLT) specified in Annex F —
Microsoft Excel® workbook and in accordance with the Call-up.

7.3.3 Delivery Lead Time (DLT)

The Delivery Lead Time (DLT) is the period of time from the date the Contractor confirms receipt of the
call-up to the date the item is reported ready to be picked up by DND Inbound Logistics. The Contractor
must confirm receipt of the call-up within five (5) working days, at which time Canada will consider this
date the beginning of the DLT.

The Contractor must notify be e-mail the Standing Offer Authority (SOA), the Requisition Authority (RA)

and Jacques.Simard2@forces.gc.ca when confirming receipt of the call-up and when the Contractor
notifies DND Logistics Coordination Center that the item(s) is ready to be picked up.

Page 24 of - de 34



Solicitation No. - N° de l'invitation Amd. No. - N° de la modif. Buyer ID - Id de 'acheteur

W8486-184845/A 303BL
Client Ref. No. - N° de réf. du client File No. - N° du dossier CCC No./N° CCC - FMS No./N° VME
W8486-184845 303BL.W8486-184845

7.3.4  Late Delivery

If the Contractor is unable to deliver the Item(s) within the DLT indicated in the Call-up, Canada may
provide the Contractor with additional time to make the delivery. Where Canada agrees to provide
additional time for the delivery of Item(s), the Contactor agrees to reduce the unit price of the Item(s)
using the following cost reduction percentages:

TABLEDLT

Late Delivery
(Calendar Days) | Cost Reduction Rates

Under 30 0%
31to 90 06%
91 and over 12%

These discounts constitute liquidated damages and, in total, will not exceed 12% of the total value of the
applicable Call-up. The Parties agree that these amounts are their best pre-estimate of the loss to
Canada in the event of the defaults described, and that they are not intended to be, nor are they to be
construed as, a penalty.

If this Contract is terminated by Canada for default, the Contractor must reimburse Canada for any
difference in cost between the contract price for the Products and the cost of procuring the Products from
another supplier.

To collect the liquidated damages, Canada has the right to hold back, drawback, deduct or set off from
and against any money Canada owes to the Contractor from time to time.

Nothing in this article limits the rights and remedies to which Canada is otherwise entitled under this
Contract, the Standing Offer, or the law.

7.4 Payment

7.4.1 Basis of Payment

In consideration of the Contractor satisfactorily completing all of its obligations under the contract, the
Contractor will be paid firm unit price(s), as specified in Annex F — Microsoft Excel workbook,. Customs
duties are excluded and Applicable taxes extra.

Canada will not pay the Contractor for any design changes, modifications or interpretations of the Work,
unless they have been approved, in writing, by the Contracting Authority before their incorporation into the
Work.

7.4.2 Basis of Payment — Unlisted ARV/AEV/TMI-Parts

In consideration of the Contractor satisfactorily completing all of its obligations under the Contract, the
Contractor will be paid to a firm unit price as determined in the Price and Availability, Free Carrier Loaded
(FCA) at Contractor’s facility, Incoterms 2000. Customs duties are excluded and Applicable Taxes are
extra.

7.4.3 SACC Manual Clauses

SACC Reference Title Date

H1001C Multiple Payments 2008-05-12
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7.5 Invoicing Instructions

1. The Contractor must not submit an invoice before the delivery of the Item(s) to which it relates. The
Contractor must submit invoices in accordance with the section entitled “Invoice Submission” of the
general conditions 2030. Invoices cannot be submitted until all work identified on the invoice is
completed.

2. The Contractor must provide invoices in electronic format (PDF) to the Standing Offer Authority and
Requisition Authority. Each invoice must be supported by providing the following:

(a) a copy of the DND Inbound Logistics Coordination Center shipping documents and details;
(b) a copy of the release document and any other document specified in the Standing Offer.

3. Invoices must be distributed as follows:

(@) The original (hard copy) and one (1) copy must be forwarded to the consignee for acceptance.
Invoices in electronic format will not be accepted at the consignee.

(b)  One (1) electronic copy must be forwarded or e-mailed to the Standing Offer Authority identified
under the section entitled “Authorities” of the Standing Offer.

(c) One (1) electronic copy must be forwarded or e-mailed to the Requisition Authority identified under
the section entitled “Authorities” of the Standing Offer.

7.6 SACC Manual Clauses

SACC Reference Title Date

A9006C Defence Contract 2012-07-16
A9131C Controlled Goods Program — Contract 2014-11-27
B1505C Shipment of Hazardous Material 2016-01-28
B4042C Identification Markings 2008-05-12
B4055C Material Change Notice - Contract 2014-06-26
B4060C Controlled Goods 2011-05-16
B7500C Excess Goods 2006-06-16
c2000C Taxes — Foreign-based Contractor 2007-11-30
C2608C Canadian Customs Documentation 2015-02-25
C2610C Customs Duties - Department of National Defence — Importer ~ 2007-11-30
C2800C Priority Rating 2013-01-28
Cc2801C Priority Rating - Canadian-based Contractors 2017-08-17
D2000C Marking 2007-11-30
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D2001C Labelling 2007-11-30

D2025C Wood Packaging Materials 2017-08-17

D3010C Delivery of Dangerous Goods/Hazardous Products 2016-01-28

D3015C Dangerous Goods /Hazardous Products — Labelling 2014-09-25
and Packaging Compliance (Items 267, 275, 276, 887, 1695,
1996, 2024, 2202, 2203, 2616 and 2628.)

D5510C Quality Assurance Authority (DND) - Canadian-based 2017-08-17
Contractor (Only for QAC Q items)

D5515C Quality Assurance Authority (DND) - Foreign-based and 2010-01-11
United States Contractor (Only for QAC Q items)

D5540C ISO 9001:2008 Quality Management Systems — 2010-08-16
Requirements (QAC Q) (As specified in Annex A)

D5545C ISO 9001:2008 - Quality Management Systems — 2010-08-16
Requirements (QAC C) (As specified in Annex A)

D5604C Release Documents (DND) - Foreign-based Contractor 2008-12-12
(Only for QAC Q items)

D5605C Release Documents (DND) - United States-based Contractor ~ 2010-01-11
(Only for QAC Q items)

D5606C Release Documents (DND) - Canadian-based Contractor 2017-11-28
(Only for QAC Q items)

D6010C Palletization 2007-11-30

D9002C Incomplete Assemblies 2007-11-30

7.7 Preparation for Delivery

7.7.1 Preparation for Delivery - Canadian-based Contractor

1)

Preservation and packaging for all items must be in accordance with the Canadian Forces

packaging specification D-LM-008-001/SF-001, and must be marked to D-LM-008-002/SF-
001. Form Level B "PKG DATA FORM REQD" must be in accordance with D-LM-008-011/SF-
001. The packaging levels A or C are identified at Annex A for each line item.

2) Packaging data forms previously approved by Canadian authorities are acceptable.

3) Approved coded packaging data is shown immediately below the description of the item to
which it applies. Where no data is shown, the Contractor must submit a packaging data form
for approval.

or
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7.7.1 Preparation for Delivery - United States-based Contractor

1) Preservation and packaging for all items must be in accordance with the current issue of
United States (U.S.) Department of Defense Military Standard MIL-STD-2073 and must be
marked to MIL-STD-129.

2) Packaging data forms previously approved by U.S. authorities are acceptable.

3) Approved coded packaging data is shown immediately below the description of the item to
which it applies. Where no data is shown, the Contractor must submit a packaging data form
for approval.

or
7.7.1 Preparation for Delivery - European Union

1) The Contractor must prepare all items for preservation and packaging in accordance with
NATO Marking and Packaging Standards as contained in the latest issue of TL8100-
0101/NATO-4.

2) The Contractor must use packaging data forms previously approved or contained in NATO-4.

3) The Contractor must ensure approved coded packaging data is shown immediately below the
description of the corresponding item. Where no packaging data is shown, the Contractor
must submit a packaging data form for approval.

7.7.2 Preparation for Delivery — Canadian Forces Packaging Specifications

The Contractor must prepare items for delivery in accordance with the latest issue of the following
Canadian Forces packaging specifications:

a. D-LM-008-026/SF-001, Preformed Packing, Gaskets or Seals (rubber natural/synthetic, cork,
asbestos or leather);

b. D-LM-008-030/SF-001, Hose, Rubber, Plastic, Fabric or Metal (including tubing) and Fittings,
Nozzles and Strainers;

c. D-LM-008-035/SF-001, Electrostatic Discharge Protective Packaging - Electronic Parts,
Assemblies and Equipment; and

d. D-LM-008-037/SF-000, Antifriction Bearings (other than instrument precision bearings).

7.7.3 Packaging Requirement using Specification D-LM-008-036/SF-000

The Contractor must prepare items for delivery in accordance with the latest issue of the Canadian
Forces Packaging Specification D-LM-008-036/SF-000, DND Minimum Requirements for
Manufacturer's Standard Pack.

7.7.4 Additional Packaging Markings — Identical
The Contractor must ensure that in addition to the required interior and exterior package markings, the
following information is provided for items 324, 893, 1196, 1907, 1908, 1920, 3136, 3138, 3139, 3140,
3531, 3534 and 3547:
a. batch or lot number;

b. cure date of rubber components; and

c. expiration date of shelf life.
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These markings must be applied and positioned in accordance with Canadian Forces Packaging
Specification D-LM-008-002/SF-001.

7.8 Shipping Instructions
7.8.1 Shipping Instructions (DND) - Canadian-based Contractor

7.8.1.1 Delivery will be FCA Free Carrier at Contractor’s facility, Incoterms 2000. The Contractor must
load the goods onto the carrier designated by the Department of National Defence (DND).
Onward shipment from the delivery point to the consignee will be Canada's responsibility.

7.8.1.2 Before shipping the goods, the Contractor must contact the following DND Inbound Logistics
Coordination Center by facsimile or e-mail, to arrange for shipment, and provide the information
detailed at paragraph 7.8.1.3.

(a) when the Contractor is located between Kingston inclusive and westward to the
Ontario/Manitoba border: Inbound Logistics Quebec Area (ILQA)
Telephone: 1-866-935-8673 (toll free), or
1-514-252-2777, ext. 2323, 2852 or 4673
Facsimile: 1-866-939-8673 (toll free), or
1-514-252-2911
E-mail: 25DAFCTrafficQM@forces.gc.ca
OR

(b) when the Contractor is located in Manitoba, Saskatchewan, Alberta, British Columbia,
and the National Capital Region inclusive to east of Kingston:
Inbound Logistics Coordination Center (ILCC)
Telephone: 1-877-877-7423 (toll free)
Facsimile: 1-877-877-7409 (toll free)
E-mail: ILHOOttawa@forces.gc.ca
OR

(c) when the Contractor is located in Quebec:
Telephone: 1-866-935-8673 (toll free), or
1-514-252-2777, ext. 4673, 2852
Facsimile: 1-866-939-8673 (toll free), or
1-514-252-2911
E-mail: 25DAFCTrafficOM@forces.gc.ca
OR

(d) when the Contractor is located in Atlantic (New Brunswick, Prince Edward Island,
Nova Scotia, Newfoundland and Labrador):
Inbound Logistics Atlantic Area (ILAA)
Telephone: 1-902-427-1438
Facsimile: 1-902-427-6237
E-mail: BloglLAA@forces.gc.ca

7.8.1.3 The Contractor must provide the following information to the DND Inbound Logistics
Coordination Center when arranging for shipment:

(a) the Contract number;

(b) consignee address (for multiple addresses, items must be packaged and labelled
separately with each consignee address);

(c) description of each item;
(d) the number of pieces and type of packaging (i.e., carton, crate, drum, skid);
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(e) actual weight and dimensions of each piece type, including gross weight;

(f) full details of dangerous material, as required for the applicable mode of transportation,
signed certificates for dangerous material as required for shipment by the International
Maritime Dangerous Goods Code, the International Air Transport Association regulations
or the applicable Canadian Dangerous Goods Shipping Regulations, and a copy of the
materiel safety data sheet.

7.8.1.4 Following receipt of this information by Canada, Canada will provide the appropriate shipping
instructions, which may include the requirement for specific consignee address labelling, and the
marking of each piece with a Transportation Control Number.

7.8.1.5 The Contractor must not ship the goods before receiving shipping instructions from the DND
Inbound Logistics contact.

7.8.1.6 If the Contractor delivers the goods at a place and time which are not in accordance with the
given delivery instructions or fail to fulfill reasonable delivery instructions given by Canada, the
Contractor must reimburse Canada any additional expenses and costs incurred.

7.8.1.7 If Canada is responsible for delays in delivering the goods, ownership and risk will be
transferred to Canada upon expiry of either thirty (30) days following the date on which a duly
completed shipping application is received by Canada or by its appointed forwarding agent, or
thirty (30) days following the delivery date specified in the Contract, whichever is later.

OR
7.8.1 Shipping Instructions (DND) - Foreign-based Contractors

7.8.1.1 Delivery will be FCA Free Carrier at Contractor’s facility, Incoterms 2000. The Contractor must
load the goods onto the carrier designated by the Department of National Defence (DND).
Onward shipment from the delivery point to the consignee will be Canada's responsibility.

7.8.1.2 Before shipping the goods, the Contractor must contact the following DND Inbound Logistics
Coordination Center by facsimile or e-mail, to arrange for shipment, and provide the information
detailed at paragraph 7.8.1.3.

(a) when the Contractor is located in the United States (U.S.):

Inbound Logistics Coordination Center (ILCC):
Telephone: 1-877-447-7701 (toll free)
Facsimile: 1-877-877-7409 (toll free)

E-mail: ILHQOttawa@forces.gc.ca

OR

(b) when the Contractor is located in United Kingdom (UK) and Ireland:
Inbound Logistics United Kingdom (ILUK):
Telephone: 011-44-1895-613023, or 011-44-1895-613024, or

Facsimile: 011-44-1895-613047
E-mail: CFSUEDetUKMovements@forces.gc.ca

In addition, the Contractor must send to ILUK the completed form "Shipping Advice
and Export Certificate" by e-mail to: CFSUEDetUKMovements@forces.gc.ca.
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The shipment of any items above the value of 600 GBP (pound sterling) being
exported from the United Kingdom and Ireland will be cleared by DND using Her
Majesty's Customs & Excise (HMCE) New Export Systems (NES). The Contractor
must comply with HMCE requirements by registering with HMCE or by having a
freight forwarder complete the entry. A printed copy of the NES entry Export
Declaration clearly displaying the Declaration Unique Consignment Reference
Number must be provided by the Contractor and attached to the consignment. The
Contractor must ensure that this procedure is carried out for all stores whether they
be initial purchase or repair and overhaul export items. HMCE will authorize Canadian
Forces Support Unit (Europe) to ship the goods only if the procedure has been
adhered to completely and properly by the Contractor.

OR

(c) when the Contractor is located in a country other than Canada, the U.S., the UK and
Ireland:

Inbound Logistics Europe Area (ILEA):
Telephone: +49-(0)-2451-717199 or 717200
Facsimile: +49-(0)-2451-717189

Email: ILEA@forces.gc.ca

7.8.1.3 The Contractor must provide the following information to the DND Inbound Logistics contact
when arranging for shipment:

7.8.1.4

7.8.1.5

@)
(b)

(©
(d)
(e)
()

(9)
(h)

@

the Contract number;

consignee address (if multiple addresses, items must be packaged and labeled
separately with each consignee address);

description of each item;

the number of pieces and type of packaging (e.g. carton, crate, drum, skid);

actual weight and dimensions of each piece type, including gross weight;

copy of the commercial invoice (in accordance with clause C2608C, section 4, of the
Standard Acquisition Clauses and Conditions Manual) or a copy of the Canada Border
Services Agency form CI1 Canada Customs Invoice (PDF 429KB) - (Help on File
Formats);

Schedule B codes (for exports) and the Harmonized Tariff Schedule codes (for imports);
North American Free Trade Agreement Certificate of Origin (in accordance with clause
C2608C, section 2) for the U.S. and Mexico only;

full details of dangerous material, as required for the applicable mode of transportation,
signed certificates for dangerous material as required for shipment by the International
Maritime Dangerous Goods Code, or International Air Transport Association regulations
or the applicable Canadian Dangerous Goods Shipping Requlations and a copy of the
material safety data sheet.

Following receipt of this information by Canada, Canada will provide the appropriate shipping
instructions, which may include the requirement for specific consignee address labelling, the
marking of each piece with a Transportation Control Number and customs documentation.

The Contractor must not ship goods before receiving shipping instructions from the DND
Inbound Logistics contact.

Page 31 of - de 34



Solicitation No. - N° de l'invitation Amd. No. - N° de la modif. Buyer ID - Id de 'acheteur

W8486-184845/A 303BL
Client Ref. No. - N° de réf. du client File No. - N° du dossier CCC No./N° CCC - FMS No./N° VME
W8486-184845 303BL.W8486-184845

7.8.1.6 If the Contractor delivers the goods at a place and time that are not in accordance with the given
delivery instructions or fail to fulfill reasonable delivery instructions given by Canada, the
Contractor must reimburse Canada any additional expenses and costs incurred.

7.8.1.7 If Canada is responsible for delays in delivering the goods, ownership and risk will be
transferred to Canada upon expiry of either thirty (30) days following the date on which a duly
completed shipping application is received by Canada or by its appointed forwarding agent, or
thirty (30) days following the delivery date specified in the Contract, whichever is later.

7.9 Release Documents — Distribution (To be used only where QAC Q applies)

The Contractor must prepare the release documents in a current electronic format and distribute them as
follows:

(@) One (1) copy mailed to consignee marked: "Attention: Receipts Officer";
(b) Two (2) copies with shipment (in a waterproof envelope) to the consignee;
(c) One (1) copy to the Standing Offer Authority;

(d) One (1) copy to:

National Defence Headquarters
Mgen George R. Pearkes Building
101 Colonel By Drive

Ottawa, ON K1A OK2

Attention: to be inserted by PSPC

(e) One (1) copy: to the Quality Assurance Representative;
(f) One (1) copy: to the Contractor;

(@) One (1) copy: all non-Canadian contractors to:
DQA/Contract Administration
National Defence Headquarters
Mgen George R. Pearkes Building
101 Colonel By Drive
Ottawa, ON K1A OK2
E-mail: ContractAdmin.DQA@forces.gc.ca.

7.10 Inspection and Acceptance

The Technical Authority (TA) is the Inspection Authority. All reports, deliverable items, goods and all
services rendered under this Contract are subject to inspection by the Inspection Authority or his
representative either at Contractor’s Facility or destination. Should any good or service not be in
accordance with the requirements as listed in Annex A — Requirement - Parts Item List to the satisfaction
of the Inspection Authority, as submitted, the Inspection Authority will have the right to reject it or require
its correction before recommending payment. All reports, documents, certificates provided to Canada will
be in English to the maximum extent possible.

Acceptance by Canada does not relieve the Contractor of its responsibility for defects or other failures to
meet the requirements of the Contract or of its responsibilities with respect to warranty under the
Contract.
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7.11  Supplementary Provisioning Technical Documentation (SPTD)

The Offeror must prepare and deliver a SPTD for any new item(s) for which a NATO Stock Number (NSN)
has not yet been assigned. Any such new item may, but will not necessarily, be added to the Standing
Offer. The data elements provided must include but are not limited to the following: Item Number, Item
Name, Reference Number (manufacturers part), NSCM/CAGE Code, Quantity Per Assembly, suggested
Unit Price, Unit of Issue (UOI), Procurement Lead Time (PLT), Economic Order Quantity (EOQ),
Demilitarization Code, Reparability Indicator (REP), Shelf life, OEM’s Part Number, Weights, Dimensions
and a Level One Drawing or sketch of the item to be catalogued. The drawing or sketch must include the
OEM Part number and the NCAGE number in the title block of the drawing or sketch.

7.12  Certificate of Conformity

The Contractor must prepare and deliver a Certificate of Conformity for each deliverable end item with a
QAC “Q” code as specified in the “QAC” column of Annex A — Requirement - Parts Item List. The
Certificate of Conformity will be in English and in accordance with AQAP 2070.*

7.13  Manufacturing Rights

The Contractor represents and warrants that or its supplier is legally entitled to manufacture the Products
and it has all rights necessary to provide them to Canada. If the rights in any Product or the intellectual
property relating to it are not properly owned by or licensed to the Contractor, it must have or obtain such
rights or ownership to permit it to be in compliance with this section, or arrange without delay for the
supplier or third party to grant promptly any required rights directly to Canada. Nothing in this article limits
the rights and remedies to which Canada is otherwise entitled under this Contract, the Standing Offer, or
the law.

7.14 Intellectual Property Infringement and Royalties

1. The Contractor represents and warrants that, to the best of its knowledge, neither it nor Canada
will infringe any third party's intellectual property rights in performing or using the Work, and that
Canada will have no obligation to pay royalties of any kind to anyone in connection with the Work.

2. If anyone makes a claim against Canada or the Contractor concerning intellectual property
infringement or royalties related to the Work, that Party agrees to notify the other Party in writing
immediately. If anyone brings a claim against Canada, according to Department of Justice Act,
R.S. 1985, c. J-2, the Attorney General of Canada must have the regulation and conduct of all
litigation for or against Canada, but the Attorney General may request that the Contractor defend
Canada against the claim. In either case, the Contractor agrees to participate fully in the defence
and any settlement negotiations and to pay all costs, damages and legal costs incurred or
payable as a result of the claim, including the amount of any settlement. Both Parties agree not to
settle any claim unless the other Party first approves the settlement in writing.

3. The Contractor has no obligation regarding claims that were only made because:

(a) Canada modified the Work or part of the Work without the Contractor's consent or used
the Work or part of the Work without following a requirement of the Contract; or

(b) Canada used the Work or part of the Work with a product that the Contractor did not
supply under the Contract (unless that use is described in the Contract or the
manufacturer's specifications); or
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4.

7.15

7.16

(©)
(d)

the Contractor used equipment, drawings, specifications or other information supplied to
the Contractor by Canada (or by someone authorized by Canada); or

the Contractor used a specific item of equipment or software that it obtained because of
specific instructions from the Contracting Authority; however, this exception only applies if
the Contractor has included the following language in its own contract with the supplier of
that equipment or software: "[Supplier name] acknowledges that the purchased items will
be used by the Government of Canada. If a third party claims that equipment or software
supplied under this contract infringes any intellectual property right, [supplier name], if
requested to do so by either [Contractor name] or Canada, will defend both [Contractor
name] and Canada against that claim at its own expense and will pay all costs, damages
and legal fees payable as a result of that infringement." Obtaining this protection from the
supplier is the Contractor's responsibility and, if the Contractor does not do so, it will be
responsible to Canada for the claim.

If anyone claims that, as a result of the Work, the Contractor or Canada is infringing its intellectual
property rights, the Contractor must immediately do one of the following:

(@)
(b)
(©)

take whatever steps are necessary to allow Canada to continue to use the allegedly
infringing part of the Work; or

modify or replace the Work to avoid intellectual property infringement, while ensuring that
the Work continues to meet all the requirements of the Contract; or

take back the Work and refund any part of the Contract Price that Canada has already
paid.

If the Contractor determines that none of these alternatives can reasonably be achieved, or if
the Contractor fails to take any of these steps within a reasonable amount of time, Canada may
choose either to require the Contractor to do (c), or to take whatever steps are necessary to
acquire the rights to use the allegedly infringing part(s) of the Work itself, in which case the
Contractor must reimburse Canada for all the costs it incurs to do so.

Description and Traceability

1)

2)

3)

The description given in the line items may be a short description where the full
description is available in the public domain. The NATO Stock Number may include a part
number or numbers in addition to that listed in the description of a line item. Itis the
responsibility of the Offeror to refer to the NATO Stock Number and to ascertain
therefrom such other part number as may fulfill the requirements of the NATO Stock
Number. Part numbers with a RNCC/RNVC code of 1-2, 1-3, 4-1, 5-9, 6-9, 7-1, 7-2 or D-9
are not acceptable part numbers.

The preferred part number for NATO Stock Numbers with multiple RNCC/RNVC
combinations in order of preference is: 3-2, 2-2, 5-2 and 3-3.

Traceability - Items offered must not be identified as being produced by a NATO Supply
Code for Manufacturer (NSCM) or the Commercial and Government Entity (CAGE) code
unless produced by that manufacturer or its accredited manufacturer/supplier.

Condition of Material - Contract

The Contractor must provide material that is new production of current manufacture supplied by the
principal manufacturer or its accredited agent. The material must conform to the latest issue of the
applicable drawing, specification and part number, as applicable, that was in effect on the bid closing

date.
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REQUIREMENT- PARTS ITEM LIST

FOR THE

ACQUISITION

OF

COMPONENTS

FOR THE
LEOPARD 2 ARMOURED RECOVERY VEHICLE CANADIAN
LEOPARD 2 ARMOURED ENGINEER VEHICLE

LEOPARD 2 TACTICAL MOBILITY IMPLEMENTS
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DEFINITION AND FORMULAS OF DIFFERENT AVERAGES AND SCORES

FOR ANNEX F (Excel Workbook)

1) The different averages of price and Delivery Lead Time (DLT) of each Line Item are described
below:

a. Formulas of Price Averages for Section 1: Spare Parts list (all cells in columns J, K and L
must contain a cost for all Line Iltems, Minimum Order QTY not required in this Section 1)

J | x| M |
PRICE BREAK
(Weighted)
QTY(1-5) | QTY(6-10) | QTY>10 | AVERAGE PRICE
BREAK

Average Price Break peryean=(0.90xJ + 0.05x K+ 0.05xL)/3

Each Line item will have, every year, its own Average Price Break (column M) (Year 1, Year 2,
Year 3 and One Year Option). Hence, the Final Total Average Price Break (Summary Tab,
column |) for each Line Item will be the average of the four Average Price Break as described in
the following formula:

Final Total Average Price Break eritem) = (Average Price Break (ear 1) + Average Price Break (year 2)
+ Average Price Break (year 3) + Average Price Break (option year 1)) / 4

b. Formulas of Price Averages for Section 2: Consumables List (cells in columns J, K and L
will contain a cost according to the Minimum Order QTY entered in column ). Offerors must
enter at column | (MINIMUM ORDER QTY) at least a quantity equal to 1 (mandatory but not

evaluated).
| [ | K \ L M |
PRICE BREAK
AVERAGE PRICE
MINIMUM QTy (1-59) QTY (60-100) | QTY >100 iz
ORDER QTY i
(not weighted)

Average Price Break (eryear) = if Minimum Order Qty < 60 then columns (J+K+L) / 3 or;

Average Price Break (eryear) = if Minimum Order Qty is between 60 and 100 then
columns (K+L) / 2) or;

Average Price Break (peryear) = if Minimum Order Qty > 100 then column L = L.

Each Line Item will have, every year, its own Average Price Break (column M) (Year 1, Year 2,
Year 3 and One Year Option). Hence, the Final Total Average Price Break (Summary Tab,
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2)

column I) for each Line Item will be the average of the four Average Price Break as described in
the next formula:

Final Total Average Price Break eritem) = (Average Price Break year 1) + Average Price Break (year 2)
+ Average Price Break (year 3) + Average Price Break (option year 1)) / 4

c. Formulas of Delivery Lead Time (DLT) Averages for Section 1. Spare Parts.

N | o | p Q
DELIVERY LEAD TIME (CALENDAR DAYS)

QTY(1-5) | QTY(6-10) | QTY>10 | AVERAGE DLT

Average DLT peryean=(N+O +P) /3

Each Line Item will have, every year, its own Average DLT (Year 1, Year 2, Year 3 and One Year

Option). Hence, the Final Total Average DLT (Summary Tab, column J) for each Line Item will be

the average of the four Average DLT as described in the following formula:

Final Total Average DLT (peritem) = (Average DLT (year 1) + Average DLT (year 2) + Average DLT (year3)
+ Average DLT (option year 1)) /4

d. Formulas of Delivery Lead Time (DLT) Averages for Section 2: Consumables List.

: N | © | » Q
DELIVERY LEAD TIME (CALENDAR DAYS)
MINIMUM
ORDER QTY QTY (1-59) QTY (60- 100) QTY >100 AVERAGE DLT

Average DLT (peryear) = if Minimum Order Qty < 60 then (N+O+P) / 3; or

Average DLT (per yeary = if Minimum Order Qty > between 60 and 100 then (O+P) / 2; or

Average DLT (eryear) = if Minimum Order Qty > 100 then column P = P.

Each Line item will have, every year, its own Average DLT (Year 1, Year 2, Year 3 and One Year
Option). Hence, the Final Total Average DLT (Summary Tab, column J) for each Line Item will be

the average of the four Average DLT as described in the following formula:

Final Total Average DLT (peritem) = (Average DLT (year 1) + Average DLT (year 2) + Average DLT (year3)
+ Average DLT (option year 1)) / 4

TECHNICAL AND FINANCIAL EVALUATION METHODOLOGY (not part of Excel Workbook)

To establish the technical merit score, the overall score for the Delivery Lead Time will be
determined as follows: the Offeror’s proposed Final Total Average DLT (peritem) (Summary Tab,
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column J) will be prorated against the best proposal for that Line Item, and multiplied by the ratio
of (20) twenty percent as shown below:

Technical Merit Score (eritem) = (Best Final Total Average DLT (eritem) / Final Total Average
DLT (per item)) x 20

3) To establish the financial merit, the score for the price will be determined by the Offeror’s
proposed Final Total Average Price (per item) prorated against the lowest evaluated price for that
Line item, and multiplied by the ratio of (80) eighty percent as shown below:

Financial Merit Score (per item) = (LOwest Final Total Average Price (peritem) / Final Total Average
Price (per item)) x 80

4) The Combined Score for each Line Item is calculated as follow:
Combined Score (peritemy = Financial Merit Score eritem) + Technical Merit Score (per item)
The table below illustrates an example where all three bids for a Line Iltem of the Consumable List

are responsive and the selection of the Offeror is determined by the 80/20 ratio of financial and
technical merit, respectively.

Offeror 1

Offeror 2

Offeror 3

Final Total Average DLT (ger item)

45

44

30

Final Total Average Price ger

item)

$50.00

$59.00

$53.00

Calculations

Technical Merit

(30/45) X 20 = 13

(30/44) X 20 = 14

(30/30) X 20 = 20

Financial Merit

($50/$50) X 80 =80

($50/$59) X 80 = 68

($50/$53) X 80 = 75

Combined Score

93

81

95

Offeror 3 has the highest Combined Score = 95, for that Line Item.
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Example of Scenario 1

PSPC receives 5 offers

GATE 1

Is Offeror complying with all the
requirements of the bid solicitation and meet
all mandatory technical and financial
evaluation criteria including an offer on g

cast 70% of all line Items2

Not responsive - No further evaluation
Offeror 5 has not provided the mandatory
deliverables summarized in Annex H1 and his/her
offer covers only 60% of all Line Items.
Applying selection based on the highest
responsive combined score of price and
technical merit for each line item (80/20)
between Offerors 1, 2, 3 and 4.

GATE 2

Is Offeror winning at least 20% of al
line items (i.e. at least 779 line items
of 3893 line items in total)?

Offeror(s) is (are) not selected as a
supplier of this Standing Offer

Offeror 4 wins 15% of all Line Items

- . Offeror(s) is (are) selected as supplier of
Remaining Line ltems must be this Standing Offer
distributed between selected offerors Offeror 1 wins 30% of all Items
by using the 80/20 methodology Offeror 2 wins 30% of all Items

selection. :
Offeror 3 wins 25% of all Items

Applying selection based on the highest
responsive combined score of price and
technical merit for each line item (80/20)
between Offeror 1, 2 and 3 for the
remaining 15% Items.

Offeror 2 is now Offeror 3 is now
supplier of 38% of supplier of 27% of
Line Items Line Items

Offeror 1 is now
supplier of 35% of
Line ltems
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Example of Scenario 2

GATE 1

Is Offeror complying with all the
requirements of the bid solicitation and meet
all mandatory technical and financial
evaluation criteria including an offer on g

east 70% of all Line ItemsZ

Non responsive - No further evaluation
(All Offerors succeeded in Gate 1)

Applying selection based on the highest
responsive combined score of price and
technical merit for each line item
(80/20) between Offerors 1, 2 and 3.

GATE 2

Is Offeror winning at least 20% of al
line items (i.e. at least 779 line items
of 3893 line items in total)?

Offeror(s) is/are not selected as a
supplier(s) of this Standing Offer
(All Offerors succeeded in Gate 2)

Offeror(s) is (are) selected as supplier of
this Standing Offer
Offeror 1 wins 35% of all Items
Offeror 2 wins 33% of all Items
Offeror 3 wins 32% of all Items

Offeror 2 is now Offeror 3 is now
supplier of 33% of supplier of 32% of
Line Items Line Items

Offeror 1 is now
supplier of 35% of
Line Items
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I, the Offeror, by submitting the present information to the Standing Offer Authority, certify that the
information provided is true as of the date indicated below. The certifications provided to Canada are
subject to verification at all times. | understand that Canada will declare an offer non-responsive, or may
set-aside a Standing Offer, or will declare a contractor in default, if a certification is found to be untrue,
whether during the offer evaluation period, during the Standing Offer period, or during the contract period.
Canada will have the right to ask for additional information to verify the Offeror’s certifications. Failure to
comply with any request or requirement imposed by Canada may render the Offer non-responsive, may
result in the Standing Offer set-aside or constitute a default under the Contract.

For further information on the Federal Contractors Program for Employment Equity visit Employment and
Social Development Canada (ESDC) — Labour's website.

Date: (YYYY/MM/DD) (If left blank, the date will be deemed to be the RFSO closing date.)
Complete both A and B.

A. Check only one of the following:

() Al. The Offeror certifies having no work force in Canada.

() A2. The Offeror certifies being a public sector employer.

() A3. The Offeror certifies being a federally regulated employer being subject to the Employment
Equity Act.

( ) A4. The Offeror certifies having a combined work force in Canada of less than 100 employees
(combined work force includes: permanent full-time, permanent part-time and temporary
employees [temporary employees only includes those who have worked 12 weeks or more
during a calendar year and who are not full-time students]).

A5. The Offeror has a combined workforce in Canada of 100 or more employees; and

() A5.1. The Offeror certifies already having a valid and current Agreement to Implement
Employment Equity (AIEE) in place with ESDC-Labour.

OR
() A5.2. The Offeror certifies having submitted the Agreement to Implement Employment Equity
(LAB1168) to ESDC-Labour. As this is a condition to issuance of a standing offer,
proceed to completing the form Agreement to Implement Employment Equity (LAB1168),
duly signing it, and transmit it to ESDC-Labour.

B. Check only one of the following:
() B1l. The Offeror is not a Joint Venture.
OR

() B2. The Offeror is a Joint venture and each member of the Joint Venture must provide the Standing
Offer Authority with a completed annex Federal Contractors Program for Employment Equity -
Certification. (Refer to the Joint Venture section of the Standard Instructions).
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I * National ~Défense Conlractor's Serial No.
Defence nationale N® d'ordre de I'entreprensur
= s Contract Demand No.
Design Change/Deviation N° de la demande de contral
Modification du modéle ou écart autorisé DSS Contract Serial No.
N® d'ordre du conlrat du MAS
Design Change o g DSS File Mo.
[ ] Modification du [ ] Zeieten N° du dossier du MAS
modéle Design Authorily Serial Mo.
N° d'ordre du bureau technigue responsable

Part - Partie - |

1. llem Affected - Article touché

2. Main Equipment(s) Affected - Maltériel touché

3. Description of Departure from Original Technical Data - Description des points qui différent des données techniques

4. Reason for Request - Motif de la demande

5. Will interchangeabilily be affected? Component Parls: - Yes No Assemblies: Yes No
L'interchangeabilité est-elle réduite? Organes : - Oui Non Ensembles : Qui Non
6. Will spare parls schedule be affecled? Yes No If "YES" state details .
Le tableau en piéces de rechange est-il modifié? Oui Mon Le cas échéant, donner les détails)

7. Production Data - Renseignements sur la production

7.1 Cost and Delivery 7.3 Recommendations for Prior Built Unils in Service

Codt et livraison Recommandations quant aux unités déja en service

7.1.1  Esfimated Effect of Delivery 7.3.1  Should prior - built units be modified? Yes No
Effet prévu sur la livraison Les unités déja en service devraient-elles Oui Nen

étre modifiées?

7.1.2  Eslimaled Added Tooling Cost §
Colt supplémentaire prévu de |'usinage $ 7.3.2  Estimated Cost Per Unil- Colit prévu par unité

7.1.3  Eslimated Surplus Material Value $ Cost of Kit
Valeur prévu des matériaux supplémentaires $ Cot du lot $

7.1.4  Eslimated Change in Contract Cost
Including Sales Taxand 7.1.2and 7.1.3 goatl odf Réawqu i
above. (Indicale + o:-g $ oll du réusinage
Variation prévu du coflt stipulé dans le contrat

(y compris |a taxe de venle et les monlants 7.3.3  Government Held Spare Parls
prévu en 7.1.2 et 7.1.3). (Indiquer + ou-) § 2 Piéces de rechange appartenant & I'Etat
7.2 Produclion Change Point
Introduction de la modification Use Rework Scrap
Ulilisez Réusinage Mise au rebut

7.2.1 Estimated Staring Date and Serial No.

Date d'introduction et N* de série prévue .
Estimated Cost lo Each to Rework or Replace $
7.2.2  Total Number of Units Involved Colt prévu du réusinage ou de remplacement $
Nombre tolal d'unités touchées

8. Originator - Auteur de la demande
Dale (yyaa-mm-dj) | Signature (if other han Prime C - autre que lentrep incipal) Date (yyaa-mm-dj) | Signature (Prime Conlractor - Entrepreneur principal)

DND 672 (7-95) 7530-212-896-6621 i+B
Design: Forms Management 613-695-9944 ‘ d
Congepllon : Gestion des formulaires 613-247-8844 ana. a




Part - Partie - Il

9. Recommendations of Quality Assurance Representative - Recommandalions du représentant de 'assurance de la qualité

Date (yyas-mm-dj) | Designation - Désignation Signature
10. Recommendations of Design Aulhorily - Recommandations du Bureau technique responsable
Appraoved: Design Change iation Per Part | or See Remarks Not Approved
Approuvé : D Modification du modéle l:l gg;lrl Voir partie | ou Voir observations D Re]etge
Date (yyaa-mm-dj) | Designation - Désignation Signalure
11. Approval of Procurement Authority - Approbation de linstance d'acquisition
Dale (yyaa-mm-gj) | Designation - Désignation Signature
12. References - Documents de référence (Deparimental file numbers etc. - Numéros de dossier ministére etc.)
13. Authorized Production Action on this Contract - Mesure de production auterisée pour le présent contrat
a. Design Change Existing Stock Complete Units Assemblies Component Parls
Mneﬁ%calions du modéle Stock actuel Unites entiéres Ensembles rganes
Use
Utilisez D D I:I
When to take effect: Rework
Prise d'effet : Réusinage I:l I:l I:l
Scrap
Mise au rebut I:l D I:l
b. Deviation Total Number of Units Involved Serial No.(s)
Ecarl I:I Mombres d'unilés touchées N*(s) de série
14. Form DND 678 Required from Manufacturer Yes No
DND 678 exigée du fabricant Oui Non
15. Aclion on Equipment in Slock and Use - Mesure & prendre & I'égard du matériel en slock et en service
16. Action on Spares in Stock - Mesure & prendre & I'égard des piéces de rechange en stock
Signalure (for Department of National Defence ; Signalure (for Department of Supply and Senvices
17 Dels yyasmm-<p 9 (pcur !apfninist&re de la Défense Nationale) 18.. Pate gyas-mm-) 2 (pour Ig despe‘,.y,. isi ts et Services)
Capie§

19. Distribution List - Liste de diffusion Coples Distribution List - Liste de diffusion

Exemplaires
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ANNEX G

DELIVERABLES/CERTIFICATIONS

Mandatory Tender Deliverables Check List

Notwithstanding deliverable requirements specified within the RFSO and its associated Parts Item List
(Annex A), mandatory deliverables that must be submitted with the Offeror’s tender to be deemed
responsive are summarized below.

The Offeror should submit a completed Annex "G" Deliverables/ Certifications.

The following are mandatories which the Offeror’'s submission will be evaluated against the requirements
as defined herein. The Offeror must be determined to be compliant on each item in this table to be
considered responsive.

Completed and

Item Description Attached

1 RFSO document page 1 completed and signed;

2 Provide documents as required per Clause 3.1;

3 Completed Annex F — Microsoft Excel® workbook, as per Clause 3.2
and 3.3 Section Il.
Changes to Applicable Laws (if any), as per clause 2.4;

5 Federal Contractors Program for Employment Equity (applicable to
Canadian Offerors only), Clause 5.2.2;
5.2.3.1 Product Conformance (signature required);
5.2.3.2 Equivalent Products Conformance Certification (signature
required);

8 Provide Offeror’s information as per clause 7.5.4




