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1

This fifth (005) solicitation amendment is raised to answer questions from the Industry. 

Q59:   Can Canada clarify the response provided on August 20, 2020 for question 25 (7.6.2 
Opportunity for Financial Component Adjustment (Rebates Only))?  By way of an example, if 
Canada Implemented a change to Canadian Tax law and the current government disallows 
merchant acquirers from charging a merchant discount rate on HST, the net result would be a 
loss of approximately 5% to 13% on interchange on Canadian domestic transactions.  This 
would effectively be a reduction of 10 to 26 bps on domestic interchange.  Based on the 
response provided would that be deemed by Canada unlawful, impractical or impossible for the 
Contractor to continue to maintain the agreed upon rebates.   

A59: When evidence of a legislative change occurs that may result in negative effect on 
rebates, Canada would consider the potentially adverse effects of the change in determining the 
fair rebate value.   

Q60:   7.6 Method of Rebate, p. 40 – indicates that rebate must be paid on the “first day” of 
each quarter. Can this be changed to “first business day” of each quarter to allow for business 
holidays i.e. January 1 and July 1? 

A60: Yes. If 1st of the month is a holiday, first following business day is then considered.

Q61:   7.6 Method of Rebate, p. 40, - indicated final adjustments will be made with the payment 
1for the first quarter in the subsequent year i.e. January 1. It will be impossible to make final 
adjustment for the previous year so quickly after the year end. Can this date be adjusted? 

A61: Yes. Canada usually expect the readjustment by mid-January. 


