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Title : Real property project management services 

AMENDMENT 002 

Answer questions from the industry. 

Enquiries - Bid Solicitation - Clause # 2.4 

To ensure consistency and quality of information provided to bidders, significant enquiries received and the 
replies to such enquiries will be provided simultaneously to bidders to which the bid solicitation has been 
sent, without revealing the sources of the enquiries. 

Here are the questions which we have received until now: 
________________________________________________________________________________ 

Question #1: Would the Crown consider removing the 10% holdback on claims for work that is 
completed? 

Answer #1: Suppose the intended payment method would have been "Milestone Payments", milestones 
would have been specified in such a way as to establish a measurable correlation between 
the payment being made and the actual progress of the contract. Thus, progress payment 
against milestone would be made in accordance with an established schedule of milestones 
using form PWGSC-TPSGC 1111, and the amount claimed would be subject or not to 
holdback, as the case may be. 

On the other hand, when progress payments against milestones are not possible because of 
the nature of the contract, “Progress payments” may be established on the basis of the 
actual costs incurred for the partial completion of the work as well, as certified by the 
company and government inspectors. When progress payments are made based on cost 
incurred using Progress Claim Form PWGSC-TPSGC 1111, the amount claimed is subject 
to holdback. 

In our case, this is a task authorization contract with basis of payment at hourly rates based 
on time for which it is not possible to schedule milestones. Thus, the planned payment 
method is “Progressive payment” and will remain subject to a 10% holdback. Note, the 
balance of the amount payable will be paid in accordance with the payment provisions of the 
Contract upon completion and delivery of all work required under the Contract if the Work 
has been accepted by Canada and a final claim for the payment is submitted. 

This amount holdback under this contract mitigates the risk to Canada that the contract will 
not be performed as expected and prevents us from making overpayments for the work 
performed. 

________________________________________________________________________________ 

**ALL OTHER TERMS AND CONDITIONS REMAIN THE SAME** 


