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TITLE : SO – REPAIR AND MAINTENANCE OF VOLVO PENTA EQUIPMENT. 
AMENDMENT 001 
 
Included in the present Amendment: 

1. Question and answer 1  
2. Modifications #1 to the Request for Standing Offers 

 

QUESTIONS AND ANSWERS 
 
Question 1 
Could you please confirm if we have the ability to negotiate the Standing Offer clauses that will be in 
effect upon issuance of the Standing Offer?  
For example, the amount specified under the limitation of liability clause (7B.11) seems onerous 
compared to the value of the Standing Offer. If it is possible to modify the terms and conditions, could you 
indicate the period and the manner of submitting such modifications? 
 

Answer : If you have any concerns related to the requirements of the Request for Standing Offers, 
the way to proceed is to submit a written question to the Standing Offer Authority, in accordance with 
clause "2.4 Enquiries - Request for Standing Offers”. 
 
The enquiries must be submitted no later than seven (7) calendar days before the Request for 
Standing Offers (RFSO) closing date. Enquiries received after that time may not be answered. 
 
We cannot amend the limitation of liability clause (7B.11) for consistency, as this is a national 
standard. 

              

MODIFICATION #1 (TO THE BID SOLICITATION) 
 
ANNEX C - INSURANCE REQUIREMENTS – is amended as follows: 
 

Delete :  ANNEX C - INSURANCE REQUIREMENTS – in its entirety. 
 
Insert :  The ANNEX C - INSURANCE REQUIREMENTS – provided at the end of this 

Amendment. 
  

 
ALL OTHER TERMS AND CONDITIONS REMAIN UNCHANGED 
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ANNEX C - INSURANCE REQUIREMENTS 

 
 

C.1 Commercial General Liability Insurance 
 
1. The Contractor must obtain Commercial General Liability Insurance, and maintain it in force 

throughout the duration of the Contract, in an amount usual for a contract of this nature, but for 
not less than $2,000,000 per accident or occurrence and in the annual aggregate. 

 
2. The Commercial General Liability policy must include the following:  

a) Additional Insured: Canada is added as an additional insured, but only with respect to 
liability arising out of the Contractor's performance of the Contract. The interest of 
Canada should read as follows: Canada, as represented by Public Works and 
Government Services Canada. 

b) Bodily Injury and Property Damage to third parties arising out of the operations of the 
Contractor. 

c) Products and Completed Operations: Coverage for bodily injury or property damage 
arising out of goods or products manufactured, sold, handled, or distributed by the 
Contractor and/or arising out of operations that have been completed by the Contractor.  

d) Personal Injury: While not limited to, the coverage must include Violation of Privacy, Libel 
and Slander, False Arrest, Detention or Imprisonment and Defamation of Character. 

e) Cross Liability/Separation of Insureds: Without increasing the limit of liability, the policy 
must protect all insured parties to the full extent of coverage provided. Further, the policy 
must apply to each Insured in the same manner and to the same extent as if a separate 
policy had been issued to each. 

f) Blanket Contractual Liability: The policy must, on a blanket basis or by specific reference 
to the Contract, extend to assumed liabilities with respect to contractual provisions. 

g) Employees and, if applicable, Volunteers must be included as Additional Insured. 

h) Employers' Liability (or confirmation that all employees are covered by Worker's 
compensation (WSIB) or similar program)  

i) Broad Form Property Damage including Completed Operations: Expands the Property 
Damage coverage to include certain losses that would otherwise be excluded by the 
standard care, custody or control exclusion found in a standard policy. 

j) Notice of Cancellation: The Contractor will provide the Contracting Authority thirty (30) 
days prior written notice of policy cancellation or any changes to the insurance policy. 

k) If the policy is written on a claims-made basis, coverage must be in place for a period of 
at least 12 months after the completion or termination of the Contract. 

l) Sudden and Accidental Pollution Liability (minimum 120 hours): To protect the Contractor 
for liabilities arising from damages caused by accidental pollution incidents. 

 
 
C.2 Ship Repairers' Liability Insurance 

1. The Contractor must obtain Ship Repairer's Liability Insurance and maintain it in force throughout 
the duration of the Contract, in an amount usual for a contract of this nature, but for not less than 
$10,000,000 per accident or occurrence and in the annual aggregate. 
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2. The Ship Repairer's Liability insurance must include the following:  

a. Additional Insured: Canada is added as an additional insured, but only with respect to 
liability arising out of the Contractor's performance of the Contract. The interest of 
Canada as additional insured should read as follows: Canada, represented by Public 
Works and Government Services Canada. 

b. Waiver of Subrogation Rights: Contractor's Insurer to waive all rights of subrogation 
against Canada as represented by Fisheries and Oceans Canada – Canadian Coast 
Guard and Public Works and Government Services Canada for any and all loss of or 
damage to the vessel, however caused. 

c. Notice of Cancellation: The Contractor will provide the Contracting Authority thirty (30) 
days prior written notice of policy cancellation or any changes to the insurance policy. 

d. Contractual Liability: The policy must, on a blanket basis or by specific reference to the 
contract, extend to assumed liabilities with respect to contractual provisions. 

e. Cross Liability/Separation of Insureds: Without increasing the limit of liability, the policy 
must protect all insured parties to the full extent of coverage provided. Further, the policy 
must apply to each Insured in the same manner and to the same extent as if a separate 
policy had been issued to each.  


